
Introduced: 2/3/87
Referred: Ju diciary and Finance

5-0541A

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28

1

2 9

S

IN THE SENATE BY STURGULEWSKI

SENATE J O INT  RESOLUTION NO. 10 

IN THE L EG I S L A T U R E  OF THE STATE O F  ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION

Proposing amendments to the Constitution 

of the State of  Alaska relating to the 

use and expenditure of state money.

BE IT RESOLVED BY THE LE GI SLA TU RE  OF  THE STATE O F  ALASKA:

* Section 1. Article IX, sec. 7, Constitution of the State of Alaska, 

is amended to read:

SECTI ON 7. DEDI CA TED  FUNDS. The proceeds of any state tax or 

license shall not be dedicated to any special purpose, except as 

provided in Sections [SECTION] 15 and 17 of this article or w h e n  

required b y  the federal government for state participation in federal 

programs. This pro vi si on shall not pr ohi bi t the continuance of an y 

dedication for special purposes existing u p o n  the date of rati fic at io n 

of this section by the people of Alaska.

* Sec. 2. Article IX, sec. 16, Constitution of the State of Alaska, is 

amended to read:

SECTI ON 16. APPROPR IA TI ON  LIMIT. Except for appropriations to 

the pe rmanent fund or for Alaska permanent fund dividends, a p p r o p r i a­

tions to the budget reserve fund, appropriations of revenue b o n d  

proceeds, appropriations required to pay the principal and interest on 

general obligation bonds, a nd  appropriations of m oney received f r o m  a 

non-State source in trust for a specific purpose, including r ev enues 

of a publ ic  enterprise or public corpor at io n of the state that issues 

revenue bonds, appropriations from the treasury made for a fiscal y e a r  

shall n o t  exceed appropriations made for the preceding fiscal ye a r  

[$2,500,000,000] by more than ten p e r ce nt  plus the [CUMULATIVE] 
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change, derived from feder al  indices as p re sc r i b e d  by law, in [POPU­

LATION AND] i nflation since the b e g i n n i n g  of the p r e ce di ng  fiscal ye a r  

[JULY 1, 1981. WIT HIN  TH I S  LIMIT, A T  LEAST O N E - T H I R D  SHALL BE R E ­

SERVED FO R C A P IT AL  P RO J E C T S  AND  L O A N  APPR OPR IA TI ON S. T H E  L E G I S LAT UR E 

M A Y  EXCEED T H I S  L IM IT  IN BILLS FOR  A P P R O P R I A T I O N S  T O  THE A L A S K A  P E R M A­

NEN T  FUND A N D  IN BILLS F O R  A P P R O P R I A T I O N S  FOR C A P I T A L  PROJECTS, W H E T H­

ER OF BOND PROCE ED S O R  OTHERWISE, I F  E ACH B I L L  IS APP R O V E D  BY T H E  

GOVERNOR, O R  PA SS ED  BY A F F I R M A T I V E  V O T E  OF T H R E E - F O U R T H S  OF TH E M E M­

BERSHIP OF T H E  L E G I S L A T U R E  OVER  A  V E T O  OR ITE M VETO, O R  BECOMES L A W  

W I T H O U T  SIGNATURE, A N D  IS AL S O  A P P R O V E D  BY THE VO T E R S  AS P RES C R I B E D  BY 

LAW. EACH B I L L  F O R  A P P R O P R I A T I O N S  F O R  CAPITAL PR OJE CT S IN EX CE SS  OF

TH E LIMIT SHALL BE C O N F I N E D  TO C A P I T A L  PROJECTS OF THE  SAME TYPE, AN D

T H E  VOTERS SHALL, AS P RO VID ED  B Y  LAW, BE IN FO R M E D  OF THE COS T  OF 

OPERATI ON S A N D  M A I N T E N A N C E  OF T H E  C A P I T A L  PROJECTS. N O  O TH ER  A P P R O­

PRIATION IN EXCESS OF THIS  L IM IT  M A Y  B E  MADE E X C E P T  TO M E E T  A  S TA TE  OF 

DI SASTER D EC LA RE D BY T H E  G O V E R N O R  A S  P RE SC RI BE D BY LAW. THE G O V E R N O R  

SHALL CAUSE A N Y  U N E X P E N D E D  A N D  U N A P P R O P R I A T E D  B A L ANC E T O  BE IN VE S T E D  

SO AS TO Y I E L D  C O M P E T I T I V E  MARK ET  R A T E S  TO TH E T R E A S U R Y ] .

* Sec. 3. A r ti cl e IX, Co ns ti t u t i o n  o f  the State of Alaska, is a m e n d e d

by adding a n e w  section to read:

SECTION 17. B U D G E T  R E S ER VE  FUND. (a) Mo ne y r eceived b y  the 

State that is subject to the a p p r o p r i a t i o n  limit u n d e r  Section 16 of 

this arti cle  and that exceeds t h a t  a ppr op ri at ion  limit, shall be 

deposited in the b u d g e t  reserve fund. A d d i t i o n a l  a p p ro pr ia tio ns  m a y  

be made to the b u d g e t  reserve fund.

(b) M o n e y  in the bu d g e t  r e s e r v e  fund s hall be inv ested so as to 

yield co mp eti ti ve  m a r k e t  rates to the fund. Income fro m investment of 

the fund shall be r e t a i n e d  in the fund.

(c) If the le gi slature d e t e r m i n e s  that the m o n e y  subject to the 
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ap pr o p r i a t i o n  limit r e c e i v e d  b y  the S t at e in a fiscal y e a r  does not 

ex ce e d  n i n e t y - t w o  p e r c e n t  of the amount that m a y  be  a p p ro pr iat ed  u nde r 

S e c t i o n  16 of this article, u p  to two- thi rd s o f  the b u d g e t  reserve 

fund b a l a n c e  m a y  b e  a p p r o p r i a t e d  to the g e n e r a l  fund.

(d) N o t w i t h s t a n d i n g  the a p p r o p r i a t i o n  l imit in this section and 

in S e c t i o n  16 of this article, a dd it i o n a l  a m ou nt s m a y  b e  appropriated 

from  the b u d g e t  r e s e r v e  fund to m e e t  a s t at e di sa s t e r  de cl ar ed by  the 

go ve r n o r  as p r e s c r i b e d  b y  law.

* Sec. 4. The a m e n d m e n t s  p r o p o s e d  by  this r e s o l u t i o n  shall b e  pla ced  

b e f o r e  the voters of  th e state at the next  g e n e r a l  el ec t i o n  in conformity 

w i t h  art. XIII, sec. 1, C o n s t i t u t i o n  of the S t a t e  o f  Alaska, an d the e l e c­

tion laws of the state.
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