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BY T H E  SENATE S P ECI AL  C O M M I T T E E  
I IN T HE  S E N A T E  ON N A T U R A L  R E S OU RC ES  D E V E L O P M E N T

2 SENATE B I L L  NO. 518

3 IN T H E  L EG I S L A T U R E  O F  THE S T A T E  OF  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  SESSION

5 A  BILL

6 For  an A c t  entitled: "An  Act r e l a t i n g  to the A l a s k a  De vel op me nt  B o a r d . "

7 B E  IT E N A C T E D  BY THE L E G I S L A T U R E  OF  THE STATE O F  ALASKA:

8 * S e c t i o n  1. F I N D I N G S  AND  INTENT. (a) T h e  legisl atu re  finds that

9 (1) the m i s s i n g  element in the s t a t e ' s  overa ll  s p e n d i n g  and

10 invest me nt strategy is a though tf ul  but a ct ivi st  p r o g r a m  to d i v e r s i f y  the

11 economy;

12 (2) the m a j o r  ob stacle to d i v e r s i f i c a t i o n  lies in the lack of

13 basic t r a n s p o r t a t i o n  an d p o wer  facilities;

14 (3) revenue g e n er at ing  capital p r o j e c t s  that ca n pay t h e i r  o w n

15 o p e r a t i n g  and m a i n t en an ce  costs a n d  return o r i g i n a l  s ta rt -up  inv es tm en ts to

16 the s tate must be g i v e n  p r e f e r e n c e  over c a pi tal  projects that i m p r o v e  the

17 q u a li ty  of life.

18 (b) The Al as ka  De ve lop me nt  Board is c r e at ed  to rese ar ch , study

19 feasibility, and r e c omm en d c o n s t r u c t i o n  of m a j o r  reve nue  g e n e r a t i n g

20 pr oj e c t s  that will h e l p  di ver si fy  the economy. It is the in te nt  of th e

21 l e g i s la tu re  that only  those p ro j e c t s  be r e c o m m e n d e d  for c o n s t r u c t i o n  that

22 have

23 (1) an a s s u r e d  source of r e p a ym ent  of o ri gi nal  c o n s t r u c t i o n

24 costs;

25 (2) the c ap acity to ge nerate s u b s t a n t i a l  reve nu e t h r o u g h  tariff,

26 rent, o r  u se r  fees.

27 * Sec. 2. AS 39.25.120(c) is amended b y  a dd i n g  a n e w  p a r a g r a p h  to

28 r e a d :

29 (21) the e x e cu ti ve d i r e c t o r  and staff of the A l a s k a
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1 D e v e l o p m e n t  Board.

2 * Sec. 3. AS 39. 50 . 2 0 0 ( b )  is a m e n d e d  by  a d d i n g  a new p a r a g r a p h  to read:

3 (49) A l a s k a  D e v e l o p m e n t  B o a r d  (AS 44.19.300).

4 *  Sec. 4. A S  4 4 . 1 9  is a m e n d e d  b y  a d d i n g  n e w  sections to read:

5 A R T I C L E  14B. A L A S K A  D E V E L O P M E N T  BOARD.

6 Sec. 44.19.300. A L A S K A  D E V E L O P M E N T  BOA RD.  (a) T he  A l a s k a

7 D e v e l o p m e n t  B o a r d  is e s t a b l i s h e d  i n  the O f f i c e  of the G o v e r n o r  con-

8 s i s t i n g  of th e c o m m i s s i o n e r  of c o m m e r c e  a n d  ec on om ic development, the
t

9 c o m m i s s i o n e r  of n a t u r a l  r e so ur ce s, a nd  f ive m e mb er s ap p o i n t e d  by the

10 governor. A p p o i n t e d  m e m be rs  of t h e  b o a r d  s e r v e  for s ix -y e a r  terms a n d

11 r e c e i v e  per  d i e m  and travel e x p e n s e s  p r o v i d e d  by law for members of

12 s t a t e  boards an d commiss ion s u n d e r  A S  39.20. 18 0.  The app o i n t e d

13 m e m b e r s  m ust h a v e  p r o f e s s i o n a l  e x p e r i e n c e  in v o l v i n g  a m a j o r  public or

14 p r i v a t e  fac i l i t y  in one or m o r e  o f  the f o l l o w i n g  areas:

15 (1) financing;

16 (2) construction;

17 (3) p r oj ec t design; o r

18 (4) o p e r a t i o n  and m a n a g e m e n t .

19 (b) T h e  b o a r d  m a y  appoint a n  e x e c u t i v e  d i r e c t o r  and assi gn  the

20 e x e c u t i v e  d i r e c t o r  duties. T h e  b o a r d  m a y  hi r e  a ddi t i o n a l  staff as

21 necessary. The ex e c u t i v e  d i r e c t o r  and s t a f f  are in the p a r t i a l l y

22 ex em pt  service.

23 (c) T h e  b o a r d  shall s t u d y  the f e a s i b i l i t y  of co ns t r u c t i n g  m a j o r

24 capital p r o j e c t s  an d d e t e r m i n e  p r i o r i t i e s  for the c o n str uc ti on  of

25 p r o p o s e d  p r o j e c t s  b a s e d  on th e s t a t e w i d e  v a l u e  of those projects. T h e

26 b o a r d  ma y submit repor ts  m a k i n g  r e c o m m e n d a t i o n s  r e g a r d i n g  the con-

27 s t r u c t i o n  of  p r o p o s e d  p ro j e c t s  t o  the g o v e r n o r  and  the legislature.

28 If  a report recom men ds  c o n s t r u c t i o n  of a  project, the report m u s t

29 include a n  analysis of the b e n e f i t s  e x p e c t e d  to b e  d e r i v e d  from th e
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1 project and proposals regarding financing for the project. The b oard

2 m ay  recommend for construction only those projects that have a capaci-

3 ty to

4 (1) p r o vi de  a reasonable re tu rn on the state's investment

5 in them;

6 (2) generate revenue sufficient to cover operating and

7 m aintenance costs; and

8 (3) h e l p  to strengthen and diversify the state's economic

9 base.

10 Sec. 44.19.305. ALASKA DE VE LO PM ENT  FUND. The A l a s k a  development

11 fund is created in the Department of Revenue consisting of appropria-

12 tions to the fund. Unless otherwise p ro vided in an appropriation act,

13 money appropriated to the fund does not lapse. Money in the fund may

14 be appropriated for the co ns truction of capital projects recommended

15 by the Alaska Development Board.

16 * Sec. 5. Notwithstanding AS 44.19.300(a), enacted in sec. 4 of this

17 Act, initially appointed members of the Alaska Development Board serve the

18 following terms:

19 (1) one m e m b e r  serves for two years;

20 (2) one m e m b e r  serves for three years;

21 (3) one m e m b e r  serves for four years;

22 (4) one m e m b e r  serves for five years;

23 (5) one m em b e r  serves for six years.
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