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B Y  THE  RULES C O M M I T T E E  BY 
1 IN THE S EN A T E  R E Q U E S T  OF THE  G O V E R N O R

2 SEN ATE  B I L L  NO. 507

3 IN THE L E G I S L A T U R E  OF  T H E  STATE O F  A L A S K A

4 F I F T EE NT H L E G I S L A T U R E  - SEC O N D  SESSION

5 A  B I L L

6 Fo r an Ac t entitled: "An Act r e l a t i n g  to bonds of contractors for p u b l i c

7 buildings and works; and p r o v i d i n g  for an e f f e c t i v e

8 date."

9 B E  IT E N A C T E D  B Y  T HE LE GI SL AT URE  OF T H E  STATE O F  ALASKA:

10 *  S e c t i o n  1. AS 36.25.010(a) is a m e n d e d  to read:

11 (a) Except as p r o v i d e d  i n  A S  44.33.300, before a contract ex-

12 c e e d i n g  the amounts s p e c if ie d in (1) and (2) of this s u b s e c t i o n

13 [$100,000] for the construction, alteration, or repair of a p u b l i c

14 b u i l d i n g  or public w o r k  of the state or a p o l i ti cal  s ub di vision of  the

15 s tate is awarded to a g e n er al  or spe ci al ty  contractor, the c o n t r a c t o r

16 s hall furnish to the state or a p o l i t i c a l  s u b d i v i s i o n  of the s t at e the

17 fol lo wi ng  bonds, w h i c h  b ec o m e  b i n d i n g  u p o n  the aw ard  of the c on t r a c t

18 to that contractor:

19 (1) for a contract ex c e e d i n g  $250.000. a p e r f or ma nce  b on d

20 w i t h  a corporate surety q u a l i f i e d  to do b us in ess  in the state, o r  at

21 least two individual sureties w h o  shall e a c h  j u s t i f y  in a sum e q u a l  to

22 the amount of the bond; the amou nt  of the p er f o r m a n c e  b on d  s h a l l  be

23 equivalent to the amount of the payme nt  bond;

24 (2) for a contract e x c e ed in g $100.000. a payment b o n d  w i t h

25 a corporate surety q u a l i f i e d  to do b us i n e s s  in the state, or at least

26 two individual sureties w h o  s h al l each j u s t i f y  in a sum equal to  the

27 amount of the bond for the p r o t e c t i o n  of all p e r so ns  who  su pp l y  l abor

28 an d material in the p r o s e c u t i o n  of the w o r k  p r o v i d e d  for in  the  con-

29 tract; w he n  the total amount p a y a b l e  b y  the terms of the co nt r a c t  is
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n o t  m ore t h a n  $1,000,000, the p a y m e n t  b o n d  shall be in a sum  of 

o n e - h a l f  the total amount p a y a b l e  b y  the terms of the contract; w h e n  

t h e  total amount p a y a b l e  b y  the ter ms  of the contract is m o r e  tha n 

$1 , 0 0 0 , 0 0 0  a n d  not m o r e  t h e n  $ 5 , 0 00 ,00 0,  the payment bond shall be in 

a s u m  of 40 perc en t of the total amo un t p a y a b l e  by the terms of the 

contract; w h e n  the t ot al  amount p a y a b l e  by the terms of the contract 

is more  the $5,000,000, the p a y m e n t  b o n d  shall be in the su m of 

$2,500,000.

Sec. 2. AS 44. 33. 30 0 is a m e n d e d  to read:

Sec. 44.33.300. W A I V E R  O F  C E R T A I N  PROVISIONS. Wh e n  the g o v e r n o r  

h a s  by p r o c l a m a t i o n  d e c l a r e d  an  a r e a  i mpa c t e d  by an e co nomic disaster, 

t h e  foll ow ing  pr ov i s i o n s  r e g a r d i n g  p u b l i c  contracts may be w a i v e d  to 

t h e  extent s p e c if ied  in the p r o c l a m a t i o n :

(1) the re qu ir eme nt  of a con tra ct or 's  b o n d  as p r e s c r i b e d  in 

A S  36.25.010 may be w a i v e d  if the co nt r a c t  amount does not ex c e e d  

$5 00.000 [$100,000];

(2) the p u b l i c  b i d  requ ire me nt s as con t a i n e d  in 

A S  19.10.170, AS 19.30.191(b), A S  35 . 1 5 . 0 1 0  -- 35.15.020, and A S  36.30 

(State Pro cu re me nt Code) m a y  b e  w a i v e d  if the contract is to be p e r­

formed by a contr ac to r w h o s e  p r i n c i p a l  office is in the d e s i g n a t e d  

ar e a  and th e contract amount do e s  not exc ee d $50,000;

(3) the g e ne ra l p o l i c y  to requir e all c o n s t r u c t i o n  to b e  

u n d e r  b i d  contract as c o n t a i n e d  in A S  19.10.170, A S  35.15.010, an d 

A S  36.30 (State Pr o c u r e m e n t  Code) m a y  b e  wa i v e d  if the c on tr ac t is to 

b e  p e r f o r m e d  by the state, a n o t h e r  g ove rn m e n t a l  entity, o r  a n o n p r o f i t  

entity.

* Sec. 3. Thi s Act takes effect J u l y  1, 1988.
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