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Offered: 4 / 2 2/ 88 5-2095B
Referred: Fina nc e

O r i g i n a l  sponsor: Finance C o m m itt ee

BY THE L A B O R  AN D
1 IN T H E  SENATE COMMERCE C O M M I T T E E

2 CS F O R  SE NA T E  BI L L  NO. 502 (L&C)

3 IN THE L E G I S L A T U R E  OF TH E ST ATE  OF A L A S K A

4 FI F T E E N T H  L E G I S L A T U R E  - SE CO N D  SE S S I O N

5 A  B IL L

6 F o r  an Act entitled: "An Ac t r e l a t i n g  to the e c o n o m i c  s t a b i l i z a t i o n  pro-

7 gram; and p r o v i d i n g  for an ef f e c t i v e  date."

8 B E  IT E N A C T E D  B Y  THE L E G I S L A T U R E  O F  THE ST AT E OF ALASKA:

9 * S ec ti on  1. FINDINGS A N D  PURPOSE. (a) The legislature f i n d s  that

10 (1) financial i n s ti tu tio ns  that are c h a r t e r e d  in the s t a t e  and

11 h a v e  a p r i n c i p a l  place of bu si ne ss in the state p r o v i d e  a s u b s t a n t i a l

12 p o r t i o n  of consumer, housing, and small b usi n e s s  loans in the s t a t e  and are

13 a n  important source of f i n an ci ng  f or  the state 's  small b usinesses;

14 (2) these financial i n s t i t u t i o n s  have, in the last t w o  years,

15 lost a p o r t i o n  of their capital d u e  to some c i r c u m s t a n c e s  not o f  t h e i r  mak-

16 i n g ;

17 (3) some of these finan ci al  i n s t i t u t i o n s  are h a v i n g  p ro b l e m s

18 adeq uat el y s e rv ing  the co m m u n i t i e s  in w h i c h  they m ai n t a i n  b r a n c h e s  and

19 fulfill t h e i r  historic role of p r o v i d i n g  an  a l t e r n a t i v e  source o f  fi n a n c i n g

20 in the state's marketplace;

21 (4) the state can invest mo ney  i n  these financial i n s t i t u t i o n s ,

22 thereby r e d u c i n g  the r i s k  of future p ro b l e m s  in the real estate market;

23 (5) these fi nancial in st it u t i o n s  will  b e  able to i n c r e a s e  t h e i r

24 lending by a factor of at least 10 times the amount of money r e c e i v e d  b y

25 th e m  from the state investments.

26 (b) T h e  purpose of the l e g i sl at ure  in e st ab l i s h i n g  t h e  e c o n o m i c

27 s t a b i l i z a t i o n  program is to p r o v i d e  a so ur ce of m o n e y  that c a n  b e  i n v e s t e d

28 in financial institutions that are c h a r t e r e d  in th e state and h a v e  a p r i n -

29 cipal p l a c e  of business in the state so that t h e i r  capital c a n  be in-
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1 creased. T h e  legislature intends to achieve this p u r p o s e  by a u t h or iz ing

2 th e A l a s k a  I nd ust ri al  Develop me nt  and Export A u t h o r i t y  to invest in inter-

3 e s t - b e a r i n g  debentures o£ these financial i n s ti tu tio ns  w h i c h  shall be

4 r e p a i d  or  re de e m e d  at maturity.

5 * Sec. 2. ECONO MI C S T A B I L I ZAT IO N PROGRAM. (a) The  e co no mic  stabi-

6 li za t i o n  p r o g r a m  is establis he d in the A l a s k a  I nd us tri al  Develop me nt and

7 Exp or t Au thority. Under this p r o g r a m  the a u t h or it y is autho ri zed  to use up

8 to $ 1 5 , 000 ,0 00  for investments in d ebe nt ur es  issue d b y  a financial institu-

9 t i o n  w i t h

10 (1) a charter iss ue d by the state;

11 (2) its pr incipal office located in the state; and

12 (3) assets that totaled on D e c e m b e r  31, 1987, less than

13 $ 1 5 0 , 0 0 0 , 0 0 0  w h e n  combined w i t h  assets of all its affiliates.

14 (b) The Al as ka Indust ri al  Develop men t and Export A u t h o r i t y  m a y  not

15 m a k e  an  investment under this section until

16 (1) at least one public h e ari ng  has b e e n  h e l d  on the p r o p o s e d

17 i n v e s t m e n t ; and

18 (2) the authority and the d i r e c t o r  of banking, secu ri tie s and

19 c o r po ra ti on s make  a w r i t t e n  finding that the p r o p o s e d  investment is in the
I

20 p u b l i c  interest.

21 (c) The Alaska Indus tr ial  De ve lo pm ent  an d Exp or t A u t h o r i t y  m a y  charge

22 a fee in connection w i t h  investments u n d e r  this s e c t i o n  that the aut ho ri ty

23 consi de rs  to be reasonable. The aut ho ri ty m a y  only invest in d ebentures

24 that

25 (1) pay interest quar te rl y or m o r e  often;

26 (2) bear interest at a rate e s t a b l i s h e d  by the a u t h o r i t y  that is

27 not less than  one and on e- hal f percent above the p ri me  rate as d e t e r m i n e d

28 b y  th e authority; in es tab l i s h i n g  interest the aut ho ri ty  shall c on si de r the

29  cost of br ok er ed deposits; C ”
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1 (3) are due for repayment 10 years after the date of issue, but

2 may be repaid sooner at the discretion of the issuer;

3 (4) are secured by the full faith and credit of the issuing

4 institution;

5 (5) create rights of payment superior to rights of stockholders

6 of the financial institution, as d etermined by the authority;

7 (6) will be fully repaid before any dividends are paid to stock-

8 holders; and

9 (7) comply w it h  other requirements that may be established by

10 the authority.

11 (d) The amount of debentures that may be purchased by the Alaska

12 Industrial Development and Export Aut hority under this section from an

13 institution may not exceed the amount of that institution's capital, sur-

14 plus, and undivided profits on Dec em be r 31, 1985, as certified by the

15 director of banking, securities and corporations. The combined amount that

16 may be purchased from a holding company and its subsidiary bank may not

17 exceed the amount of capital, surplus, and undivided profits of the sub-

18 sidiary bank  on December 31, 1985, as certified by the director of banking,

19 securities and corporations.

20 (e) Notwithstanding AS 06.05.307(a), debentures purchased by the

21 Alaska Industrial Development and Export Authority under this section may

22 be issued without regard to the principal amount of the notes and deben-

23 tures of the institution that are outstanding on the date of issuance. The

24 authority may require the pledge of collateral to secure the debentures

25 and, notwithstanding AS 06.05.307(c), bank assets may be pledged to secure

26 debentures under this section. The authority may only purchase debentures

27 u n der  this section after the d ire ct or  of banking, securities and corpora-

28 tions certifies that the issuance of the debentures otherwise complies with

29 A S  06.05.307 and that the purchase meets the requirements of this section.
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(f) The Alaska Industrial Development Slid Export Authority may p u r­

chase debentures under this section only from ah  institution that agrees to 

invest at least 15 percent Of the p ur chase p ri ce  ih areas of the state 

outside of metropolitan areas within three y eais after receipt of the 

p ur chase price. The authority Shall by r egu l a t i o n  define " me tropolitan 

areas" for purposes of this subsection.

* Sec. 3. This Act is repealed July 1, 1990.

* Sec. 4. This Act takes effect immediately under AS 01.10.070(c).
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