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1 IN T H E  S E N A T E  B Y  T H E  RE SOURCES COMM IT TE E

2 H O U S E  CS F O R  CS F O R  SENATE B I L L  NO. 4 8 4  (Resources)

3 IN T H E  L E G I S L A T U R E  OF T H E  STATE OF  A L A S K A

4 F I F T E E N T H  L E G I SL ATU RE  - SEC ON D S E S SI ON

5 A  B IL L

6 F o r  a n  A c t  entitled: " A n  Act rel ating to the po wer s of  a nd  loans m a d e  by

7 the A g r i cu lt ur al R e v o l v i n g  L o a n  Fund Board; and

8 p r o v i d i n g  for an effe ct iv e dat e."

9 B E  IT E N A C T E D  B Y  THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

10 * S e c t i o n  1. AS 03 . 1 0 . 0 5 0  is amended by a d d i n g  n e w  subsections to read:

11 (d) Subject to an a p p r o p r i a t i o n  for the p o s i t i o n  and to facili-

12 tat e e x e c u t i o n  of its duties, the A g r i c u l t u r a l  Rev o l v i n g  L o a n  Fund

13 B o a r d  m a y  appoint, supervise, and re mo ve a f i n a n c i a l  analyst.

14 (e) To e n c our ag e the prompt payme nt of loans, the depart me nt  may

15 e s t a b l i s h  a p r o g r a m  of credits for pers on s w h o  h av e  a loan from the

16 a g r i c u l t u r a l  re v o l v i n g  loa n fund and  m a i n t a i n  g o o d  financial standing.

17 T he  credi ts  may  be a p pl ie d against no m ore t h a n  two p er cen ta ge  points

18 a y e a r  of the interest d ue on agricu lt ur al  r e v o l v i n g  loan fund loans.

19 (f) A  credit may  not be gran te d u n d e r  (e) of this secti on  to

20 r e d u c e  interest due on a loan if the b o r r o w e r  has a n  ag ri cultural loan

21 in d ef ault, has a loan that has b e e n  rewritten, restructured, rolled

22 over, o r  o therwise h a d  its term ex te nd ed  o r  i nt erest rate reduced, or

23 has h a d  a land p a ym en t or land cl ea ri ng  l o a n  restructured.

24 (g) The d i r e c t o r  of agriculture m a y  d i s p o s e  of pr op e r t y  a cquired

25 by the A g r i c u l t u r a l  Re v o l v i n g  L o a n  Fun d  B o a r d  or  b y  the co mmi s s i o n e r

26 t h r o u g h  foreclosure, default, or o t h e r  a c t i o n  a r i s i n g  out o f  agricul-

27 t u r a l  loans or the sale of agricultural land. D isposals shall b e

28 c o n d u c t e d  u n d e r  r eg ul ations a pp ro ved  by th e commissioner. T h e  regu-

29 latio ns  shall e ns u r e  that the p r o p e r t y  is d i s p o s e d  of so as to
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1 ma ximise the r e t u r n  to the atate and shall require that the parcels of

2 land that are co mposed primarily of cropland soils be restricted to

3 agricultural u s e s  and disposed of only to perso ns  who are residents of

4 the state.

5 * Sec. 2. R E S T R U C T U R E  OF AGRICULTURAL DEBT. (a) To increase the

6 ret ur n to the state, the Agricultural R evolving L o a n  Fund Bo ar d ma y re-

7 structure loans in e x i ste nc e o p  January 1, 1987, m a d e  by the b oard or by

8 the A la s k a  A g r i c u l t u r a l  A c t i o n  Council based u p o n  guidelines approved by

9 the board. The re st r u c t u r i n g  may only include redu ct ion  of Interest to

10 rates be lo w those spe ci fi ed by  AS 03.10.030, a n  e x t en si on  of the term of

11 the loan, and a n  improvement to the security interest of the state. It may

12 not reduce the amount of principal and interest o wed before the loan is re-

13 structured.

14 (b) The m a x i m u m  term of a loan arodified u n d e r  (a) of this section is

15 30 years from the d at e  of restructuring.

16 (c) N o t w i t h s t a n d i n g  any other p r o v isi on  of this section, the Agricul-

17 tural R e v o l v i n g  L o a n  Fund B o a r d  may approve a n  app li cat io n for restructur-

18 ing under this s e c t i o n  only upon

19 (1) the applicant's writte n release of the state, including the

20 Al a s k a  A g r i c ul tu re A ct i o n  Council, the agricultural revolving loan fund,

21 and the U ni ve r s i t y  of Alaaka, from all poten ti al  liability for actions and

22 omissions oc c u r r i n g  before tha d a t e  of restruc tu ri ng  that relate in any way

23 to a state farm  project, land sale, land sale r e l i n q u i s h m e n t , farm loan, or

24 loan ap pli ca ti on  or  loan modification application, w h e th er  gran te d or

25 deni ed  by the state; and

26 (2) as signment by  the applicant to the b o a r d  of  th e proceeds

27 f rom the federal go vernment under 7 U.S.C. 1442 (Conservation Reserve
r

28 Program) and P.L. 88-26 (Feed G r a i n  A c t  of* 1963), as amended.

29 (d) If the b o a r d  receives'proceeds u n d e r  (c)(2) o f  this- section that
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1 exceed the amount owed and credited to the loan dur in g the year, the b o a r d

2 shall refund the extra proceeds to the applicant.

3 * Sec. 3. No twithstanding AS 36.30, the commissioner of natural re-

4 sources may negotiate w i t h  a cooperative composed of Alaska dairy farmers

5 for the purchase by the cooperative of the assets of a foreclosed agricul-

6 tural revolving loan fund loan that consists of the former M atanuska M a i d

7 Creamery, land, and b ui ldi ng  at 814 Northern Lights B o u le va rd in Anchorage.

8 The sale terms may include a lease-purchase arrangement. Th e goal of the

9 sale is to provide long-term stability and strength for the Alaska dairy

10 industry and for private ownership of the dairy. The commissioner may sell

11 the creamery, land, and building including assets at less t h a n  fair market

12 value if the commissioner determines that the sale would serve the best

13 interest of the state. The authority provided b y  this section expires

14 June 30, 1990.

15 *  Sec. 4. Section 3, ch. 109, SLA 1986, is repealed.

16 * Sec. 5. Section 2 of this Act is retroactive to Januar y 1, 1987.

17 * Sec. 6. This Act takes effect immediately u nd er  AS 01.10.070(c).
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