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1 IN THE SENATE BY THE FINA NC E C OMMITTEE

2 CS FOR SENATE B IL L  NO. 480 (Finance)

3 IN THE LEGISLATURE OF T HE  STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - SECOND SESSION

5 A  B I L L

6 For an Act entitled: "An A ct establishing the Alaska regional economic

7 assistance program; and providing for an effective

8 d a t e ."

9 BE IT E N A C T E D  BY T H E  LEGISLATURE OF T H E  STATE OF ALASKA:

10 * S e ct ion  1. PURPOSE. It is the purpose of the legislature in  estab-

11 lishing the Alaska regional economic assistance program to

12 (1) encourage the formation of regional development organiza-

13 tions that address the economic problems of specific regions in the state;

14 (2) coordinate private an d public resources to support economic

15 development on  a regional basis;

16 (3) provide the state w i t h  information on regional economic

17 issues an d opportunities for international trade; and

18 (4) provide assistance in local economic d i v e r s i f i c a t i o n  and

19 development efforts during the current recession to encourage regions of

20 the state to become economically self-sufficient.

21 * Sec. 2. AS 44.33 is amended by adding a n e w  section to read:

22 Sec. 44.33.026. A L A S K A  R E G I O N A L  E C O N O M I C  A S S I S T A N C E  PROGRAM.

23 (a) The department shall

24 (1) encourage the formation of regional dev el op men t orga-

25 nizations by providing assistance in forming organizations to inter-

26 ea te d individuals, including information on how to qualify and apply

27 for regional development grants and federal funding u n d e r  42 U.S.C.

28 3121 - 3246 (Public Works and Economic Development Act of 1965), as

29 amended;
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1 (2) assist a n  i n t e r e s t e d  in di v i d u a l  in  e s t a b l i s h i n g  bo un d-

2 aries for a  p r o p o s e d  o r g a n i z a t i o n  to ens ur e that the r e g i o n

3 (A) is of s u ff ici en t g e o g r a p h i c  s ize and c o n t a i n s  a

4 large e n o u g h  p o p u l a t i o n  to f o r a  a n  e c o n o m i c a l l y  v i a b l e  u n i t  w i t h

5 s h a r e d  interests, resources, tra di ti ons , a n d  goals;

6 (B) contains at l east one m u n i c i p a l i t y  that ser ve s as

7 a r e g i o n a l  center; and

8 (C) contai ns  the e n t i r e  are a of eac h  m u n i c i p a l i t y

9 i n c l u d e d  in the region;

10 (3) ga t h e r  i n f o r m a t i o n  a b out  r e g i o n a l  e c o n o m i c  issues,

11 i n t e r n a t i o n a l  trade, and tourists f r o m  o rg ani z a t i o n s ;

12 (4) serve as l i a i s o n  b e t w e e n  o r g a n i z a t i o n s  and o t h e r  state

13 agencies a n d  en courage o t h e r  a g e n c i e s  to m a k e  r e s o u r c e s  a v a i l a b l e  to

14 h e l p  a c c o m p l i s h  goals of t h e  o r g a n iz at io ns;

15 (5) assist e a c h  o r g a n i z a t i o n  to

16 (A) p r o v i d e  s er vi c e s  d e s i g n e d  to e n c o u r a g e  e c o n o m i c

17 dev e l o p m e n t  to local c o m m u n i t i e s  and b u s i n es se s;

18 (B) colle ct  and d i s t r i b u t e  e c o n o m i c  i n f o r m a t i o n  rele-

19 v a n t  to the region;

20 (C) p a r t i c i p a t e  i n  s ta te  m a r k e t i n g  c a m p a i g n s  a nd jo i n

21 s tate trade m i s s i o n s  that ar e re le van t to th e region; an d

22 (D) d e v e l o p  a nd i m p l e m e n t  s t r a t e g i e s  to a t t r a c t  ne w

23 industry, ex pa nd  i n t e r n a t i o n a l  trade o p p o r t u n i t i e s ,  a n d  e n c o u r a g e

24 t o u r i s m  w i t h i n  the region.

25 (b) Subject to (c) o f  this section, t h e  d e p a r t m e n t  m a y  m ak e

26 regional de ve lo pm ent  gr an ts  to o r g a n i z a t i o n s  f o r  p r o j e c t s  th e depa rt-

27 m ent d e t e r m i n e s  wi l l  be of v a l u e  i n  e n c o u r a g i n g  e c o n o m i c  d e ve lo pme nt .

28 D u r i n g  a fiscal y e a r  the d e p a r t m e n t  m a y  m a k e  n o  m o r e  t h a n  15 grants

29 and m a y  o n l y  mak e  grants to one o r g a n i z a t i o n  f r o m  a p a r t i c u l a r  region.
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1 A n  o r g a n i z a t i o n  that is d es ign at ed  a n  economic development district

2 u n d e r  42 U.S.C. 3171 qualifies for grants u n d e r  this subsection. The

3 de pa r t m e n t  shall by re gul a t i o n  adopt pr ocedures for applying for

4 r eg ion al  d e v e l op men t grants, in c l u d i n g  a p p l i ca ti on deadlines. The

5 d ep ar t m e n t  m a y  by r e g u l a t i o n  e s t a b l i s h  additional grant eligibility

6 requirements.

7 (c) T o  qual if y for a grant, a regional development organization

8 m us t  m a t c h  the grant by prov id in g a n  amount of m on ey  from nonstate

9 sources for the p r o j e c t  that equals the amount of grant money to be

10 u s e d  for the project. The total amount of grant m one y provided to an

11 o r g a n i z a t i o n  during a fiscal year m a y  not ex ce e d  $50,000.

12 (d) There is est abl is he d in the department the regional develop-

O  13 men t fund c on si sti ng  of a pp ropriations to the fund. Money from the

14 fund may  be  used  only for regional development grants.

15 (e) In  this section

16 (1) "department" m e ans  the Department of Commerce and

17 E co n o m i c  Development;

18 (2) "regional development organization" or "organization"

19 means a non pro fi t orga niz at io n o r  nonprofit corporation formed to

20 e n c o ur age  economic development w i t h i n  a p a r t i c u l a r  region of the state

21 that includes the entire area of each mu nic i p a l i t y  withi n that region

22 and that has a b o a r d  of dir ec to rs  that represents the region's eco-

23 nomic, political, and social interests.

24 * Sec. 3. AS 44 .33.026 is re pe a l e d  July 1, 1993.

25 * Sec. 4. This Act takes effect immediately un de r AS 01.10.070(c).
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