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1 IN T H E  S E N A T E  B Y  THE R E S O U R C E S  C O M MIT TE E

2 CS F O R  SENATE B I L L  NO. 472 (Resources)

3 IN T H E  L E G I S L A T U R E  OF  T H E  STATE O F  ALASKA

4 F I F T E E N T H  L E G I S L A T U R E  - SEC OND  SESSION

5 A  B I L L

6 F o r  an  Ac t entitled: " A n  Act a u t h o r i z i n g  the c o m mis si on er  of n a tu ra l

7 resources to t r a n s f e r  the creamery f o r m e r l y  o w n e d  by

8 M a t a n u s k a  Maid, Inc."

9 B E  IT E N A C T E D  BY TH E L E G I S L A T U R E  OF  T H E  STATE OF  ALASKA:

10 * S e c t i o n  1. L E G I S L A T I V E  INTENT. It is the intent of the legisla tu re

11 that the  au thority g r a n t e d  by sec. 2 of this Act be e x e rc is ed  to

12 (1) p r o m o t e  de v e l o p m e n t  of a stable, p r o f it abl e,  and

13 u n B u b s i d i z e d  A l a s k a n  d a i r y  i n d u s t r y ;

14 (2) e n c o u r a g e  innovative a n d  effic ie nt  mana ge men t of d a i r y  farms

15 a n d  p r o c e s s i n g  f ac il i t i e s  by the p r i v a t e  sector;

16 (3) e n c o u r a g e  p r o d u c t i o n  a n d  m a r k e t i n g  of c o m p e t i t i v e l y - p r i c e d

17 A l a s k a n  dairy p r o d u c t s  in lieu of i m p o r t e d  products; and

18 (4) use past  i nvestments of pu bl ic m o n e y  in the  d a i r y  in du str y

19 to f ur th er  the o bje c t i v e s  d e s c r i b e d  in (1) - (3) of this s e c t i o n  w i t h o u t

20 d e p l e t i n g  the a g r i c u l t u r a l  r e v o l v i n g  loan  fund.

21 * Sec. 2. L E A S E - P U R C H A S E  A U T H O R I Z E D .  T h e  co mmi s s i o n e r  of n a t u r a l

22 reso ur ce s may  e n t e r  into a o n e - y e a r  lease w i t h  a co ope ra ti ve  c om po s e d  of

23 A l a s k a  dairy p ro du ct  producers for the m a n a g e m e n t  and o p e r a t i o n  of the

24 f or m e r  M a t a n u s k a  M a i d  Cr eamery at 814 N o r t h e r n  L i g h t s  Boulevard, in

25 Anchorage. The c o m m i s s i o n e r  a n d  the c o o p e rat iv e shall a g re e on  the compo-

26 s it i o n  and m e m b e r s h i p  of the b o a r d  of d i r e c t o r s  that m a n a g e s  the M a t a n u s k a

27 M a i d  C re amery u n l e s s  the c o m m i s s i o n e r  chooses not to r e t a i n  v e t o  a u t h o r i t y

28 o v e r  the c o m p o s i t i o n  and m e m b e r s h i p  of the board. The  lease is re n e w a b l e

29 ann ua ll y for 14 y e a r s  if the le ss ee has complied w i t h  health, p r od uct
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1 quality, and o th ar terms and conditions of tha lease and has m a na ge d the

2 fo rm er M a t a n u s k a  Ma i d  Creamery economically, profitably, and efficiently

3 u n d e r  the terms of the lease. The  lease shall require the lessee to treat

4 ea c h  p r o d u c e r  of dairy products equally. Th e lease may be n egotiated by

5 tha c o mm iss io ne r of natu ra l resources at a ny  time before July 1, 1989, but

6 it is the intent of the legislature that the lease be in effect on July 1,

7 1989. The lease payment due f rom the lessee is an amount equal to $.50 per

8 h un dre dw ei gh t of m i l k  pro ce ss ed  pe r m o n t h  at the creamery or $13,000 pe r

9 month, w h i c h e v e r  is greater, a n d  the lease payment shall be applied to the

10 p u r c h a s e  price. If the cooperative c om p o s e d  of dairy product producers has

11 cont in uo usl y operat ed  the former M a t a n u s k a  M a i d  Creamery under a lease

12 g r a n t e d  u n d e r  this s ec tio n th r o u g h  J un e  30, 1999, the commissioner of

13 n a t u r a l  resources shall, at the request of the lessee at any time after

14 J un e  30, 1999, but b e f o r e  June 30, 2004, transfer the creamery to the

15 lessee. In va l u i n g  the assets of the form er Ma t a n u s k a  M ai d  Creamery for

16 the purposes of a tra nsfer u n d e r  this section, the bu ild in g shall be valued

17 at its fair market v a l u e  at the i n it ia ti on of the lease and the land shall

18 h e  v a l u e d  at its fair market v alu e on the  date of the request by the lessee

19 f or a transfer under this section.
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