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IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 460 (State Affairs)

IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the costs of administering state
contracts."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS. The legislature finds that different bids for a
contract that is primarily for supplies can require significantly different
state costs for the administration of the contract. The legislature also
finds that if significant administrative costs would be required due to the
nature of a particular bid, the costs should be added to or included in the
bid amount before the low bidder is determined.

* Sec. 2. AS 36.30 is amended by adding a new section to read:

Sec. 36.30.165. CONSIDERATION OF ADMINISTRATION COSTS. After
the opening of the bids for a contract that is primarily for supplies,
but before the determination of the successful bidder under
AS 36.30.170, the procurement officer shall consider the significant
administrative costs that would be incurred by the state to administer
the contract under the bid. In this section, “"administrative costs"
means the additional costs that result from the geographical location
of the bidder or the bidder"s source of supplies, including costs for

transportation, communications, per diem, and state employee wages.
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