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3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A ct r e l a t i n g  to t h e  a l l o c a t i o n  of f i s h e r i e s

7 b u s i n e s s  t a x e s  to  m u n i c i p a l i t i e s  b y  t h e  D e p a r t m e n t  of

8 C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ;  a n d  p r o v i d i n g  f o r  a n

9 e f f e c t i v e  d a t e . "

10 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 *  S e c t i o n  1. F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d s  tha t

12 (1) it h a s  b e e n  a l o n g s t a n d i n g  s t a t e  p o l i c y  to  s h a r e  f i s h e r i e s

13 b u s i n e s s  t a x e s  w i t h  m u n i c i p a l  g o v e r n m e n t s  i n  t h e  a r e a s  i n  w h i c h  t h e  f i s h e r y

14 r e s o u r c e s  a re h a r v e s t e d ;

15 (2) t h e s e  s h a r e d  t a x e s  c o n s t i t u t e  a n  i m p o r t a n t  s o u r c e  o f  r e v e n u e

16 to m u n i c i p a l  g o v e r n m e n t s  to m i t i g a t e  the e f f e c t s  of  f i s h  h a r v e s t i n g  a n d

17 p r o c e s s i n g  a c t i v i t i e s ;

18 (3) t h e r e  is an i m p a c t  i n  c o m m u n i t i e s  tha t  e x p e r i e n c e  a n  in-

19 c r e a s e  i n  p o p u l a t i o n  o r  i n f l u x  o f  p e o p l e ;

20 (4) f i s h i n g  a c t i v i t i e s  s u c h  as h a r v e s t i n g  a n d  p r o c e s s i n g  c r e a t e

21 a n  i n f l u x  of p o p u l a t i o n  t h r o u g h o u t  t h e  y e a r  i n  m a n y  c o a s t a l  c o m m u n i t i e s ;

22 (5) t h e  s t a t e  h a s  a v e s t e d  i n t e r e s t  i n  e n c o u r a g i n g  c o m m u n i t i e s

23 to p r o v i d e  a d e q u a t e  s e r v i c e s ;

24 (6) r e v e n u e  g e n e r a t e d  t h r o u g h  t h e  s h a r i n g  o f  f i s h e r i e s  b u s i n e s s

25 t a x e s  w i l l  h e l p  m a n y  f i s h i n g  c o m m u n i t i e s  to p r o v i d e  a d e q u a t e  s e r v i c e s  a n d

26 t o  p r e p a r e  f o r  f u t u r e  d a m a g e  a t t r i b u t a b l e  to f i s h e r i e s  a c t i v i t i e s .

27 * Sec. 2. A S  2 9 . 6 0  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

28 A R T I C L E  6. S H A R E D  F I S H E R I E S  B U S I N E S S  T A X E S .

29 Sec. 2 9 . 6 0 . 4 5 0 .  F I S H E R I E S  B U S I N E S S  T A X  A L L O C A T I O N .  (a) A
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m u n i c i p a l i t y  is e l i g i b l e  for a f i s h e r i e s  b u s i n e s s  t a x  a l l o c a t i o n  if 

the m u n i c i p a l i t y  d e m o n s t r a t e s  to  t h e  d e p a r t m e n t  t h a t  t h e  m u n i c i p a l i t y  

s u f f e r e d  s i g n i f i c a n t  n e g a t i v e  e f f e c t s  f r o m  f i s h e r i e s  b u s i n e s s  a c t i v­

ities d u r i n g  t he b a s e  year.

(b) B e f o r e  m a k i n g  a t a x  a l l o c a t i o n  u n d e r  (c) of t his section, a 

p o r t i o n  of t h e  t a x  r e v e n u e  a v a i l a b l e  u n d e r  AS 4 3 . 7 5 . 1 3 0 ( g )  for a l l o­

c a t i o n  u n d e r  this s e c t i o n  s h a l l  b e  a p p o r t i o n e d  b y  the d e p a r t m e n t  to 

e a c h  m a n a g e m e n t  area. T h e  a p p o r t i o n m e n t  m u s t  be b a s e d  o n  t he r a t i o  of 

the w e i g h t  of t he f i s h  a n d  s h e l l f i s h  p r o c e s s e d  b y  f l o a t i n g  f i s h e r i e s  

b u s i n e s s e s  w i t h i n  t h e  m a n a g e m e n t  a r e a  to  the t o t a l  w e i g h t  of  t he f i s h  

a n d  s h e l l f i s h  p r o c e s s e d  by  f l o a t i n g  f i s h e r i e s  b u s i n e s s e s  in  all 

m a n a g e m e n t  a r e a s .

(c) T h e  t a x  a l l o c a t i o n  to  a n  e l i g i b l e  m u n i c i p a l i t y  is t h e  s u m  of

(1) the r e s u l t  of d i v i d i n g  t h e  n u m b e r  of th e  m a n a g e m e n t  

a r e a ' s  e l i g i b l e  m u n i c i p a l i t i e s  f o r  t h e  t a x  a l l o c a t i o n  y e a r  i n t o  one- 

h a l f  o f  t h e  t ax r e v e n u e  a p p o r t i o n e d  to  t he m a n a g e m e n t  a r e a  u n d e r  (b) 

of t h i s  s e c t i o n  f o r  t h e  t a x  a l l o c a t i o n  year; a n d

(2) the r e s u l t  o f  m u l t i p l y i n g  the m u n i c i p a l i t y ' s  p o p u l a t i o n  

r a t i o  b y  t he o t h e r  o n e - h a l f  o f  t h e  t a x  r e v e n u e  a p p o r t i o n e d  to the 

m a n a g e m e n t  a r e a  u n d e r  (b) of  t h i s  s e c t i o n  f o r  t h e  t a x  a l l o c a t i o n  year.

(d) A  m u n i c i p a l i t y  t h a t  r e c e i v e s  a t a x  a l l o c a t i o n  u n d e r  this 

s e c t i o n  s h a l l  u s e  t h e  t ax a l l o c a t i o n  to h e l p  r e d u c e  t h e  e f f e c t  of 

f i s h e r i e s  b u s i n e s s  a c t i v i t i e s  o n  t h e  m u n i c i p a l i t y  a n d  m a y  t h e r e a f t e r  

u s e  t h e  t a x  a l l o c a t i o n  for t h e  e x p e n s e s  of a n y  m u n i c i p a l  service.

(e) At  the r e q u e s t  of  t h e  d e p a r t m e n t ,  a n  a p p l i c a n t  o r  a  r e ­

c i p i e n t  of  a t a x  a l l o c a t i o n  s h a l l  p r o v i d e  t he d e p a r t m e n t  w i t h  the 

a s s i s t a n c e  a nd i n f o r m a t i o n  a v a i l a b l e  to t he m u n i c i p a l i t y  t h a t  is 

n e c e s s a r y  f or t h e  d e p a r t m e n t  to  c a r r y  o ut t h e  d e p a r t m e n t ' s  d u t i e s
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1 u n d e r  t h i s  s e c t i o n  r e l a t i n g  to the m u n i c i p a l i t y .

2 (£) T he d e p a r t m e n t

3 (1) m a y  d e s i g n a t e  m a n a g e m e n t  a r e a s  b y  r e g u l a t i o n ;  the

4 m a n a g e m e n t  areas m u s t  be b a s e d  o n  the m a n a g e m e n t  areas u s e d  by the

5 B o a r d  of F i s h e r i e s  by r e g u l a t i o n  a d o p t e d  u n d e r  A S  1 6 . 0 5 . 2 5 1 ( a ) ( 2 )  for

6 the m a n a g e m e n t  of the c o m m e r c i a l  f i s h eries of t he state;

7 (2) m a y  a d o p t  o t h e r  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out the

8 p r o v i s i o n s  of thi s  section.

9 (g) In this s e c t i o n

10 (1) " b a s e  y e a r "  m e a n s  the c a l e n d a r  y e a r  that p r e c e d e s  the

11 a p p l i c a t i o n  d e a d l i n e  for the t a x  a l l o c a t i o n  y e ar;

12 (2) " e f f e c t "  m e a n s  t he change a t t r i b u t a b l e  to f i s h eries

13 b u s i n e s s  a c t i v i t i e s  o n  the m u n i c i p a l i t y ' s

14 (A) p o p u l a t i o n ;

15 (B) e m p l o y m e n t ;

16 (C) finances;

17 (D) a ir a nd w a t e r  quality;

18 (E) f ish a nd w i l d l i f e  h a b i t a t s ;  and

19 (F) a b i l i t y  to p r o v i d e  e s s e n t i a l  p u b l i c  services,

20 i n c l u d i n g  h e a l t h  care, p u b l i c  safety, e d u c a t i o n ,  t r a n s p o r t a t i o n ,

21 u t i l i t i e s ,  a n d  g o v e r n m e n t  a d m i n i s t r a t i o n ;

22 (3) " f i s h e r i e s  b u s i n e s s  a c t i v i t y "  m e a n s  a c t i v i t y  r e l a t e d  to

23 p r o c e s s i n g  f i s h e r i e s  r e s o u r c e s  for sale by  f r e e zing, c o o k i n g ,  salting,

24 or o t h e r  m e t h o d  a n d  i n c l u d e s  but is not l i m i t e d  to c a n n e r i e s ,  c o l d

25 s t o r a g e s ,  f r e e z e r  ships, a n d  p r o c e s s i n g  p l a n t s ;

26 (4) " m a n a g e m e n t  a r e a "  m e ans on e  of  t he units d e s i g n a t e d  by

27 t he d e p a r t m e n t  by r e g u l a t i o n  a d o p t e d  u n d e r  (f)(1) of t his section;

28 (5) " p o p u l a t i o n "  m e a n s  t he p o p u l a t i o n  d e t e r m i n e d  u n d e r

29 AS 29.60.020;

SB0454b -3- CSSB 4 5 4 (C&RA)

 • ! ».v,A



1 (6) " p o p u l a t i o n  r a tio" m e a n s  t h e  b a s e  y e a r  p o p u l a t i o n  of

2 t h e  m u n i c i p a l i t y  d i v i d e d  by the p o p u l a t i o n  of  the m a n a g e m e n t  area;

3 (7) " t a x  a l l o c a t i o n  y e a r "  m e a n s  t he f i s c a l  y e a r  f o r  w h i c h

4 t he d e p a r t m e n t  m a k e s  the tax a l l o c a t i o n .

5 * Sec. 3. A S  4 3 . 7 5 . 1 3 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

6 (g) T o  the e x t e n t  that a p p r o p r i a t i o n s  are a v a i l a b l e  for the

7 p u r p o s e ,  a n d  n o t w i t h s t a n d i n g  the r e q u i r e m e n t  of AS  3 7 . 0 7 . 0 8 0 ( e )  that

8 a p p r o v a l  of t h e  o f f i c e  of m a n a g e m e n t  a n d  b u d g e t  is r e q u i r e d ,  an amou n t

9 e q u a l  to 50 p e r c e n t  of the tax r e v e n u e  t h a t  is c o l l e c t e d  u n d e r  this

10 c h a p t e r  f r o m  f l o a t i n g  f i s h e r i e s  b u s i n e s s e s  a nd is not s u b j e c t  to

11 d i v i s i o n  w i t h  a m u n i c i p a l i t y  u n d e r  (a), (c), a nd (d) of thi s  s e c t i o n

12 s h a l l  be t r a n s m i t t e d  e a c h  fiscal y e a r  by  t he d e p a r t m e n t  to t he D e p a r t -

13 m e n t  of C o m m u n i t y  an d  R e g i o n a l  A f f a i r s  f o r  d i s b u r s a l ,  w i t h o u t  the

14 a p p r o v a l  of the o f f i c e  of m a n a g e m e n t  a n d  b u d g e t ,  to e l i g i b l e  m u n i c -

15 i p a l i t i e s  u n d e r  AS  29.60.450.

16 * Sec. 4. I N T E R I M  F I S H E R Y  M A N A G E M E N T  A R E A S .  N o t w i t h s t a n d i n g  AS  29.-

17 6 0 . 4 5 0 ( f ) ( 1 )  a n d  2 9 . 6 0 . 4 5 0 ( g ) ( 4 )  a d d e d  b y  sec. 2 of thi s  Act, u n t i l  a l t e r e d

18 o r  a m e n d e d  by  t he D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  by regu-

19 lation, e a c h  of t he f o l l o w i n g  c o n s t i t u t e s  a f i s h e r y  m a n a g e m e n t  a r e a  fo r

20 p u r p o s e s  of a d m i n i s t r a t i o n  of AS  29 . 6 0 . 4 5 0 :

21 (1) A r e a  A  ( S o u theast A l a s k a  area ) :  A l l  w a t e r  b e t w e e n  the

22 l o n g i t u d e  of C a p e  S u c k l i n g  an d  D i x o n  E n t r a n c e ;

23 (2) A r e a  E (Prince W i l l i a m  S o u n d  area ) :  A l l  w a t e r  b e t w e e n  the

24 l o n g i t u d e  of C a p e  F a i r f i e l d  a nd the l o n g i t u d e  of  C a p e  S u c k ling;

25 (3) A r e a  H  (Cook Inlet area): A l l  w a t e r  e n c l o s e d  b y  a line

26 e x t e n d i n g  east f r o m  Cap e  D o u g l a s  a n d  a line a l o n g  the l o n g i t u d e  of C a p e

27 F a i r f i e l d ;

28 (4) A r e a  K  ( K o d i a k  area): A l l  w a t e r  s o u t h  of a line e x t e n d i n g

29 e a s t  f r o m  C a p e  D o u g l a s  an d  east of t he l o n g i t u d e  of t he s o u t h e r n  e n t r a n c e



1 of  I m u y a  B a y  n e a r  K i l o k a k  R o c k s ;

2 (5) A r e a  L  ( C h i g n i k  area): A l l  w a t e r  o n  t he s o u t h  s i d e  of t he

3 A l a s k a  P e n i n s u l a  b e t w e e n  t h e  l o n g i t u d e  o f  t h e  s o u t h e r n  e n t r a n c e  of I m u y a  

A B a y  n e a r  K i l o k a k  R o c k s  a n d  a line e x t e n d i n g  s o u t h e a s t  f r o m  K u p r e a n o f  P o i n t ;

5 (6) A r e a  M  ( A l a s k a  P e n i n s u l a  a r e a ) :  A l l  w a t e r  o n  t he s o u t h  s i d e

6 of  t h e  A l a s k a  P e n i n s u l a  b e t w e e n  a line e x t e n d i n g  s o u t h e a s t  f r o m  K u p r e a n o f

7 P o i n t  to t h e  l o n g i t u d e  of  S c o t c h  C ap l i g h t  o n  U n i m a k  I s l a n d ,  a n d  all w a t e r

8 o n  th e  n o r t h  s i d e  o f  t he A l a s k a  P e n i n s u l a  b e t w e e n  C a p e  S a r i c h e f  o n  U n i m a k

9 I s l a n d  a nd C a p e  M e n s h i k o f ;

10 (7) A r e a  0 ( D u t c h  H a r b o r  area ) :  A l l  w a t e r  s o u t h  of  t h e  l a t i t u d e

11 o f  C a p e  S a r i c h e f  t h a t  is b e t w e e n  the l o n g i t u d e  of S c o t c h  C a p  light o n

12 U n i m a k  I s l a n d  a n d  172° W e s t  l o n g itude;

13 (8) A r e a  Q ( B e r i n g  Sea area): A l l  w a t e r  of the B e r i n g  S ea n o t

14 i n c l u d e d  w i t h i n  a n o t h e r  m a n a g e m e n t  area;

15 (9) A r e a  R  ( A d a k  a n d  W e s t e r n  A l e u t i a n s  area): A l l  w a t e r  w e s t  of

16 172° We s t  l o n g i t u d e ;

17 (10) A r e a  T ( B r i s t o l  B a y  a r ea): A l l  w a t e r  in B r i s t o l  B a y  eas t  of

18 a l ine f r o m  t h e  l a t i t u d e  of  C a p e  N e w e n h a m  to C a p e  M e n s h i k o f ;

19 (11) A r e a  W  ( K u s k o k w i m  area): A l l  w a t e r  b e t w e e n  t h e  w e s t e r n m o s t

20 p o i n t  of t h e  N a s k o n a t  P e n i n s u l a  a n d  t he l a t i t u d e  of C a p e  N e w e n h a m ,  i n c l u d -

21 i n g  the w a t e r  s u r r o u n d i n g  N u n i v a k  a n d  St. M a t t h e w  I s l a n d s ,  t o g e t h e r  w i t h

22 w a t e r  d r a i n i n g  i n t o  t he B e r i n g  S e a  w i t h i n  t h i s  m a n a g e m e n t  area;

23 (12) A r e a  X  ( K o t z e b u e  - N o r t h e r n  a r e a ) :  A l l  w a t e r  n o r t h  of t he

24 l a t i t u d e  of  t h e  w e s t e r n m o s t  tip of C a p e  P r i n c e  of W a l e s  a n d  w e s t  of t h e

25 A l a s k a - Y u k o n  b o u n d a r y ,  t o g e t h e r  w i t h  w a t e r  d r a i n i n g  i n t o  t h e  C h u k c h i  a n d

26 B e a u f o r t  S e a s  w i t h i n  t h i s  m a n a g e m e n t  a r e a ;

27 (13) A r e a  Y  ( Y u k o n  area): A l l  w a t e r  b e t w e e n  t h e  w e s t e r n m o s t  t i p

28 of  the N a s k o n a t  P e n i n s u l a  a n d  the l a t i t u d e  o f  C a n a l  P o i n t  light, t o g e t h e r

29 w i t h  w a t e r  d r a i n i n g  i n t o  t h e  B e r i n g  S e a  w i t h i n  this m a n a g e m e n t  area;
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1 (14) Area Z (Norton Sound - Port Clarence area): Al l water

2 b e t w e e n  the latitude of  the w e s t e rn mos t tip of Cape Prince of W a l e s  and the

3 latitude of Canal Po int  light, i n c lu di ng  the w a t e r  surrounding St. Lawrence

4 Island, t ogether w i t h  w a t e r  d r a i n i n g  into the Bering Sea w i t h i n  this

5 ma nagement area.

6 * Sec. 5. This Act  takes effect July 1, 1988.
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