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1 I N  T H E  S E N A T E  B Y  Z H A R O F F

2 S E N A T E  B I L L  NO. 4 5 4

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  a l l o c a t i o n  of f i s h e r i e s

7 b u s i n e s s  t a x e s  to m u n i c i p a l i t i e s  b y  t h e  D e p a r t m e n t  of

8 C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ;  a n d  p r o v i d i n g  f o r  a n

9 e f f e c t i v e  d a t e . "

10 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 * S e c t i o n  1. F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d s  tha t

12 (1) it h a s  b e e n  a l o n g s t a n d i n g  s t a t e  p o l i c y  to  s h a r e  f i s h e r i e s

13 b u s i n e s s  t a x e s  w i t h  m u n i c i p a l  g o v e r n m e n t s  i n  t h e  a r e a s  i n  w h i c h  t h e  f i s h e r y

14 r e s o u r c e s  a r e  h a r v e s t e d ;

15 (2) t h e s e  s h a r e d  t a x e s  c o n s t i t u t e  a n  i m p o r t a n t  s o u r c e  o f  r e v e n u e

16 t o  m u n i c i p a l  g o v e r n m e n t s  to m i t i g a t e  t h e  e f f e c t s  of  f i s h  h a r v e s t i n g  a n d

17 p r o c e s s i n g  a c t i v i t i e s ;

18 (3) t h e r e  is a n  i m p a c t  in  c o m m u n i t i e s  t h a t  e x p e r i e n c e  a n  in-

19 c r e a s e  i n  p o p u l a t i o n  o r  i n f l u x  of p e o p l e ;

20 (4) f i s h i n g  a c t i v i t i e s  s u c h  as h a r v e s t i n g  a n d  p r o c e s s i n g  c r e a t e

21  a n  i n f l u x  o f  p o p u l a t i o n  t h r o u g h o u t  t h e  y e a r  i n  m a n y  c o a s t a l  c o m m u n i t i e s ;

22 (5) t h e  s t a t e  h as a v e s t e d  i n t e r e s t  in e n c o u r a g i n g  c o m m u n i t i e s

23 to p r o v i d e  a d e q u a t e  s e r v i c e s ;

24  (6) r e v e n u e  g e n e r a t e d  t h r o u g h  t h e  s h a r i n g  o f  f i s h e r i e s  b u s i n e s s

25 t a x e s  w i l l  h e l p  m a n y  f i s h i n g  c o m m u n i t i e s  to  p r o v i d e  a d e q u a t e  s e r v i c e s  a n d

26 t o  p r e p a r e  f o r  f u t u r e  d a m a g e  a t t r i b u t a b l e  to f i s h e r i e s  a c t i v i t i e s .

27 * Sec. 2. A S  2 9 . 6 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

28 A R T I C L E  6. S H A R E D  F I S H E R I E S  B U S I N E S S  T A X E S .

29  Sec. 2 9 . 6 0 . 4 5 0 .  F I S H E R I E S  B U S I N E S S  T A X  A L L O C A T I O N .  (a) A
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mu n i c i p a l i t y  is e li gible fo r a fisheries business t a x  a l l o c a t i o n  if 

the m u n i c i p a l i t y  d e m o n s t r a t e s  to the d e pa rt men t that the mu nic i p a l i t y  

su ff e r e d  significant e f fe ct s f rom fisheries bus iness a c t i v i t i e s  during 

the b ase year.

(b) Bef o r e  m a k i n g  a ta x a l l o c a t i o n  u n d e r  (c) of this section, a 

p o r t i o n  of th e tax revenue a v a ila bl e u n d e r  AS 4 3. 75 . 1 3 0 ( g )  for a l l o­

cat i o n  u n d e r  this section s hal l be app o r t i o n e d  by the d e par tm en t to

e a c h  man ag e m e n t  region b a s e d  on the r atio of the re gi o n ' s  fish and

s h e l l f i s h  p r o d u c t i o n  v a l u e  to the total fish and s h e l l f i s h  p r o d u c t i o n  

v a l u e  for all of the m a n a g e m e n t  regions.

(c) Th e tax a l l o c a t i o n  to an eligib le  m u n i c i p a l i t y  is the sum of

(1) the result of d i v i d i n g  the number of the ma nagement

region's e li gi b l e  m u n i c i p a l i t i e s  for the tax a l l o c a t i o n  y e a r  into

one -h al f of the tax r e ven ue  ap p o r t i o n e d  to the m a n a g e m e n t  r eg i o n  u n d e r

(b) of this s e cti on  for th e tax a l l o c a t i o n  year; an d

(2) the result of m u l t i p l y i n g  the m u n i c i p a l i t y ' s  po pu l a t i o n  

ratio by the other o n e - h a l f  of the tax revenue a p p o r t i o n e d  to the

ma na g e m e n t  re g i o n  under (b) of this s ec ti on for the t ax  a l loc at io n
11

year.

(d) If a b o ro ug h a n d  a city that is located w i t h i n  the b o r o u g h  

b o t h  q u a l i f y  as e li gible m u n i c i p a l i t i e s  u nd er  (a) of this sect ion  for 

a tax a l l o c a t i o n  year, the d ep ar tm ent  shall excl ude  the p o p u l a t i o n  of 

the city fr o m  the b o r o u g h ' s  p o p u l a t i o n  w h e n  c a l c u l a t i n g  tha b orough's 

p o p u l a t i o n  ratio u nder (c) of this section.

(e) A  m u n i c i p a l i t y  that re ceives a tax a l l o c a t i o n  under this

sect ion  shall use the t a x  a l l o c a t i o n  to help r e d u c e  th e effect of
t'
fisheries b u s i n e s s  a c t i v i t i e s  on the mu nicipality, and  m a y  therea fte r 

use  the tax  a l l o c a t i o n  for  the e xpenses of any m u n i c i p a l  service.

(f) At the r e q u e s t  of the department, a n  ap plicant o r  a
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n

1 r e c i p i e n t  of a tax a l l o c a t i o n  s h a l l  p r o v i d e  t he d e p a r t m e n t  w i t h  the

2 a s s i s t a n c e  and i n f o r m a t i o n  a v a i l a b l e  to th e  m u n i c i p a l i t y  that is

3 n e c e s s a r y  for the d e p a r t m e n t  to c a r r y  out th e  d e p a r t m e n t ' s  d u t i e s

4 u n d e r  thi s  s e c t i o n  r e l a t i n g  to t h e  m u n i c i p a l i t y .

5 (g) The d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s  n e c e s s a r y  to carry out

6 the p r o v i s i o n s  of this section.

7 (h) In this section,

8 (1) " base y e ar" m e a n s  the c a l e n d a r  y e a r  that p r e c e d e s  the

9 a p p l i c a t i o n  d e a d l i n e for t he t a x  a l l o c a t i o n  year;

10 (2) "effe c t "  m e a n s  t h e  c h ange a t t r i b u t a b l e  to fi s h e r i e s

11 b u s i n e s s  a c t i v i t i e s on the m u n i c i p a l i t y ' s

12 (A) p o p u l a t i o n ;

13 (B) e m p l o y m e n t ;

14 (C) f i n a n c e s ;

15 (D) a i r  a n d  w a t e r  quality;

16 (E) fis h  a n d  w i l d l i f e  h a b i t a t s ;  and

17 (F) a b i l i t y  to p r o v i d e  e s s e n t i a l  p u b l i c  services,

18 i n c l u d i n g  h e a l t h  care, p u b l i c  safety, e d u c a t i o n ,  t r a n s p o r t a t i o n ,

19 u t i l i t i e s , and g o v e r n m e n t  a d m i n i s t r a t i o n ;

20 (3) " f i s h e r i e s  b u s i n e s s  a c t i v i t y "  m e a n s  a c t i v i t y  r e l a t e d  to

21 p r o c e s s i n g  fi s h e r i e s  r e s o u r c e s  f o r  sale by f r e e zing, cooking, salting,

22 or o t h e r  m e t h o d  and i n c l u d e s  b u t  is not l i m i t e d  to canneries, c o l d

23 s t o r a g e s ,  f r e e z e r  ships, a n d  p r o c e s s i n g  p l a nts;

24 (4) " m a n a g e m e n t  r e g i o n "  m e a n s  one of the g e o g r a p h i c a l

25 r e g i o n s  e s t a b l i s h e d  by  t he D e p a r t m e n t  of F i s h  a n d  G a m e  for the m a n a g e -

26 m e n t  of  the c o m m e r c i a l  f i s h e r i e s  of the state;

27 (5) " p o p u l a t i o n "  m e a n s  the p o p u l a t i o n  d e t e r m i n e d  u n d e r

28 A S  2 9 . 6 0 . 0 2 0 ;

29 (6) " p o p u l a t i o n  r a t i o "  m e a n s  t he b a s e  y e a r  p o p u l a t i o n  o f
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the municipality divided by the population of the management region;

(7) "production value" means the weight of the fish and 

shellfish processed by floating fisheries businesses;

(8) "tax allocation year" means the fiscal year for which 

the department makes the tax allocation.

* Sec. 3. AS 43.75.130 is amended by adding a ne w subsection to read:

(g) To the extent that appropriations are available for the 

purpose, and notwithstanding the requirement of AS 37.07.080(e) that 

approval of the office of management and budget is required, an amount 

equal to 50 percent of the tax revenue that is collected under this 

chapter from floating fisheries businesses and is not subject to 

di vi si on  with a municipality under (a), (c), and (d) of this section 

shall be transmitted each fiscal year by the department to the D e p a r t­

ment of Community and Regional Affairs for disbursal, without the 

approval of the office of management and budget, to eligible m u n i c­

ipalities under AS 29.60.450.

* Sec. 4. This Act takes effect July 1, 1988.
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