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I N  T H E  S E N A T E  BY  H E N S L E Y

S E N A T E  B I L L  NO. 437 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  Act e n t i tled: "An A ct r e l a t i n g  to s t a g g e r e d  terms f o r  c o r p o r a t e

d i r e c t o r s ."

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T ATE O F  A L A S K A :

* S e c t i o n  1. A S  1 0 . 0 5 . 1 8 6  is a m e n d e d  to read:

Sec. 10.05.186. C L A S S I F I C A T I O N  OF  D I R E C T O R S .  £aj W h e n  the

b o ard of d i r e c t o r s  c o n s i s t s  of n i n e  or m o r e  m e m b e r s ,  i n s t e a d  o f  h a v i n g  

[ELECTING] all of the d i r e c t o r s  e l e c t e d  a n n u a l l y ,  t he b y l a w a  m a y  

p r o v i d e  that the d i r e c t o r s  be d i v i d e d  i n t o  e i t h e r  two o r  t h r e e  c l a s s e s  

that are [, E A C H  C L A S S  T O  BE] as n e a r l y  e q u a l  in  n u m b e r  as  p o s s i b l e ,  

w i t h  t he t e r m  of o f f i c e  of d i r e c t o r s  of t he first c l ass to e x p i r e  at 

the first a n nual m e e t i n g  of s h a r e h o l d e r s  a f t e r  the d i r e c t o r s '  [THEIR] 

election, the t e r m  [THAT] of the s e c o n d  c l a s s  to e x p i r e  at the s e c o n d  

a n nual m e e t i n g  a f ter t he d i r e c t o r s '  [THEIR] e l e c t i o n ^  a n d  t h e  t e r m  

[THAT] of the t h ird c l ass, if any, to e x p i r e  at the t h i r d  a n n u a l  

m e e t i n g  a f t e r  the d i r e c t o r s '  [THEIR] e l e c t i o n .  At e a c h  a n n u a l  m e e t i n g  

a f t e r  the c l a s s i f i c a t i o n  th e  n u m b e r  of d i r e c t o r s  e q u a l  to t he n u m b e r  

in [OF] the c l a s s  w h o s e  t e r m  e x p i r e s  at t he t i m e  o f  t h e  m e e t i n g  shall 

be e l e c t e d  to h o l d  o f f i c e  u n t i l  t he s e c o n d  s u c c e e d i n g  a n n u a l  m e e t i n g  

if t h e r e  are two c l a s s e s ,  or  u n t i l  the t h i r d  s u c c e e d i n g  a n n u a l  m e e t i n g  

if t h e r e  a re t h ree c l a s s e s .

(b) When the b o a r d  of directors of a corporation that uses c u m u­

lative voting consists of five to eight meabers. instead of h a v i n g  all 

of the directors elected annually, the bylaws may p r ov ide  that the 

directors are to be d i vi de d into two classes that are as nea rl y equal
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in nu«ber aa p o i i i b 1^. w ic n  the term of office of the dire cto rs  of tha 

first class to expi re  at tha first annu al  m e e t i n g  of s h ar eh ol der s 

a f t s r  ths d i r a c t o r s * slsction and the t en s  of the sscond class to 

ex pi re  at the second annual n e s t i n g  a f t e r  the directors* election. At 

•s c h  annual m e e t i n g  after ths c lassification, the n u n b e r  of d i r s ct ors  

sq us l to ths nu a b e r  in ths class w h o s e  tern expire s at ths tins of ths 

■satins shall bs elec te d to h old o f f i c e  until ths sscond a u cc aa din t 

annual west int.

(c) C l a s s i f i c a t i o n  of d i r ec to rs  is not e f f ec ti ve be fo r e  the 

first annual n e s t i n g  of shareholders.
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