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Referred: State Affair s,  L a b o r  and

Coaaerce, R e sou rc es ,
J u d i c i a r y  and F i na nc e

IN T H E  S EN A T E  BY F A H R E N K A M P  A N D  UEHLI NG

S E N A T E  B I L L  NO. 417 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  BIL L

F o r  a n  Act entitled: "An Ac t a m e n d i n g  the A l a s k a  P o w e r  A u t h o r i t y  Act, an d

e s t a b l i s h i n g  p r o c e d u r e s  r e l a t i n g  to the Ra ilbelt 

g a s l i n e  project; an d p r o v i d i n g  for  an effe cti ve  

da te ."

B E  IT E N A C T E D  B Y  TH E L E G I S L A T U R E  O F  THE S TA TE  O F  ALASKA:

* S e c ti on 1. AS 4 4 . 8 3 . 1 7 7 ( b )  is amended to read:

(b) A  r e c o n n a i s s a n c e  study shall

(1) ide ntify the present and a n t i c i p a t e d  [E LE CTRICAL A N D  

THERMAL] en er g y  r e q u i r e m e n t s  of a c o m m un it y o r  region;

(2) survey all electr ic al j [AND] t h e r m a l , a n d  natural gas 

energy sour ce s and c o m b i n a t i o n s  of sourc es a v a i l a b l e  to the comm un ity  

o r  region and e va l u a t e  the r ela ti ve  e c o n o m i c  m e r i t s  of a l t e r na ti ve  

sources of p o w e r  and heat, i n c lud in g e n e r g y  c on s e r v a t i o n ;

(3) assess the effect of d e v e l o p m e n t  of a l t e r n a t i v e  sources 

of p o w e r  an d h eat on  the env ir on men t;  and

(4) i n clu de  p u b l i c  comment from  r es i d e n t s  of  the comsninity 

and  adjacent area.

*  Sec. 2. A S  4 4 . 8 3 . 1 8 7 ( a )  is r ep e a l e d  a n d  r e e n a c t e d  to read:

(a) The p r o v i s i o n s  of A S  4 4 . 8 3. 17 7 - 4 4 . 8 3 . 1 8 S  a nd 4 4 . 8 3 . 1 8 9

apply only to

(1) a p r o p o s e d  n e w  proje ct  that w i l l  g e n e r a t e  m o r e  th a n  1.5 

me g a w a t t s  of p o w e r  that

(A) r e q u i r e s  an a p p r o p r i a t i o n  fro m t he  state g e n e r a l  

fund, f r o m  the p o w e r  project fund, o r  f r o m  the r e n e w a b l e
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re sources funds; or
t

(B) is b a s e d  o n  a pla n of finan ce that re qu i r e s  the 

issuance of general o b l i g a t i o n  b o n d s  or o t h e r  p l e d g e  of the 

credit of the state;

(2) a p r o p o s e d  n e w  project for the t r a n s m i s s i o n  of natural 

gas for resale by a q u a l i f i e d  gas d i s t r i b u t i o n  utility.

* Sec. 3. AS 4 4 .8 3. 23 0(4 ) is a m e n d e d  to read:

(4) "power p r o j e c t "  o r  " pr oject" m e a n s  a plant, works, 

system, or facility, t o g e t h e r  w i t h  rela te d or n e c e s s a r y  facil it ies  and 

a pp urtenances, in c l u d i n g  a d i v i d e d  or u n d i v i d e d  interest in o r  a right 

to the ca pacity of a p o w e r  pr o j e c t  or project, that is u s e d  or is 

us ef ul  for the p u rp ose  of

(A) e l e c t r i c a l  o r  thermal e n e r g y  p r o d u c t i o n  o t h e r  tha n 

n u c l e a r  energy production;

(B) w a s t e  e ne r g y  u t i l i z a t i o n  a n d  energy conser va ti on ;

or

(C) t r a n s m i ss io n, purchase, sale, exchange, a n d  inter*

change of e l e c t r i c a l  or  thermal energy, in c l u d i n g  district

h e a t i n g  or i n t e r t i e s ; or

(D) t r a n s m i s s i o n  of n at ur al gas for resale b y  a q u a l i­

fied gas d i s t r i b u t i o n  u t i l i t y ;

*  Sec. 4. AS  4 4 . 8 3 . 2 3 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(10) " q u a l i f i e d  gas d i s t r i b u t i o n  u t i l i t y "  m ea ns  a  u t il it y 

that has be e n  issued a c e r t i f i c a t e  of p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y  

u n d e r  A S  4 2 . 0 5 . 2 2 1  to sell  an d di st r i b u t e  n a t u r a l  gas in al l o r  part

of a ma r k e t  a r e a  that is s e r v e d  or  will b e  s e r v e d  by the p o w e r  p r o j­

ect, and  that is, in the J u d g m e n t  of the a u t ho rit y,  capable o f  o p e r a­

ting and m a i n t a i n i n g  the p o w e r  project.

* Sec. 5. AS  4 4. 83  is a m e n d e d  by adding n e w  s e c t i o n s  to read:
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ARTICLE 10. R AI LB EL T GASLINE PROJECT.

Sec. 44.83.500. DE SCR IP TI ON  OF PROJECT. The Railbelt gasline 

project consists of a h i g h  pressure gas transmission line to transport 

natural gas between a point in the vicinity of Wasilla and a point in 

the vicinity of Fairbanks.

Sec. 44.83.510. PURPOSES O F  PROJECT, (a) The primary purpose

of the Railbelt gasline project is to transport natural gas between

Wasilla and Fairbanks, and to intermediate communities, for sale to a 

qualified gas dis tr ibu ti on  utility. The qualified gas distribution 

utility may sell the gas for space heating, the generation of e l e c t r i­

city, and other purposes.

(b) The secondary purpose of the Railbelt gasline project is to

transport natural gas for nonutility use if the transportation of the

natural gas does not displace gas being transported for sale by a 

qualified gas distribution utility.

Sec. 44.83.520. US E OF  T H E  PROJECT, (a) In the operation and 

management of the Railbelt gasline project, the authority shall give 

first priority to use of the gas transmission line by one or more 

qualified gas distribution utilities. The annual charge for use of 

the gas transmission line m a y  not exceed the annual cost to the a u­

thority of operating and mai nt ai nin g the Railbelt gasline project, 

exclusive of interest and depreciation.

(b) In addition to the u se  made under (a) of this section, the 

authority may allow users o t h e r  than a qua lif ie d gas distribution 

utility to transport natural gas in the gas transmission line. The 

authority may not approve use of the gas tr an smission line b y  a usar 

other than  a qualified gas d is tribution utility if that use would

(1) d is place gas transported by a qualified gas d i s t r i­

bution utility; or
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(2) interfere with the operations of a qualified gas d i s­

tribution utility.

Sec. 44.83.530. OPERATION A N D  MAINTENANCE OF THE PROJECT. (a) 

If the Railbelt gasline project is approved under AS 44.83.185, the 

project nay be operated for the authority under a contract or lease 

entered into by a quali fi ed  gas d i st rib ut io n utility and the a u t h o r i­

ty-

(b) If the auth ori ty  permits a qualified gas distribution u t i l i­

ty to operate the Railbelt gasline project under a contract or lease, 

the authority shall

(1) adopt regulations to determine the manner of selecting 

a qualified gas d ist ribution utility to operate the Railbelt gasline 

project un de r a contract or lease whe n there is more than one q u a l i­

fied gas dist rib ut io n utility to be served directly by the p ow er  

project; and

(2) assure that the project is being operated efficiently 

and in a m an n e r  that is consistent with

(A) national standards for the industry; and

(B) agreements w i t h  bondholders, if any.

20 Sec. 44.83.540. PROJECT FINANCING. The authority m ay finance

21 the Railbelt gasline project by appropriations from the general fund,

22 including the Railbelt energy fund created under AS 37.05.153, gene ral

23 o bli ga ti on  bonds, r e v enu e bonds, or othar plans of finance as a p p r o v a d

24 by the legislature.

25 *  Sec. 6. This Act takes effect J u l y  1, 1988.
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