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IN T HE  SENATE

B Y  THE R ULES COMMITTEE 
B Y  REQU EST  OF THE 
L E G I SL AT IV E COUNCIL

S E N A T E  B I L L  N O .  4 1 3

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  c o r r e c t i v e  a m e n d m e n t s  t o  t h e  Alaaka

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  0 4 . 1 1 . 1 2 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  A  s a l e  u n d e r  a b o t t l i n g  w o r k s  l i c e n s e  m a y  b e  m a d e  o n l y  t o  a 

p e r s o n  l i c e n s e d  u n d e r  t h i s  t i t l e  a n d  o n l y  i n  q u a n t i t i e s  o f  m o r e  than 

f i v e  [ W I N E ]  g a l l o n s .

*  S e c .  2. A S  0 4 . 1 1 . 1 3 0 ( b )  i s  a m e n d e d  t o  r e a d :

(b) A  b r e w e r y  l i c e n s e  a u t h o r i z e s  t h e  h o l d e r  t o  s e l l  b e e r  in

q u a n t i t i e s  o f  m o r e  t h a n  f i v e  [WINE] g a l l o n s  t o  p e r s o n s  licensed to 

s e l l  b e e r  u n d e r  t h i s  t i t l e .

*  S e c .  3. A S  0 4 . 1 1 . 1 4 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  A  w i n e r y  l i c e n s e  a u t h o r i z e s  t h e  h o l d e r  t o  s e l l  w i n e  t o

p e r s o n s  l i c e n s e d  u n d e r  t h i s  t i t l e  i n  q u a n t i t i e s  o f  m o r e  t h a n  five 

[ W I N E ]  g a l l o n s .

*  Sec. 4. AS 04.11.160(b) is a m e n d e d  to read:

(b) A  who le sal e malt b e v e r a g e  and wine license authorizes the

h o l d e r  to sell malt beverages and wine in the original packages in 

q ua nt i t i e s  of not less than five [WINE] gallons. The h ol d e r  of a 

w h o l e s a l e  malt b everage and w i n e  license may  not sell to a p e r a o n  not

licensed under this title except as provided in AS 04.21.040. T he

annual wholesale malt b ev erage and wine license fee is $200 for the

first $20,000 of business t r a n s a c t e d  dur in g a year, payab le  at the

S t a t u t e s  a s  r e c o m m e n d e d  b y  t h e  r e v i s o r  o f  statutes; 

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "
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time of mak ing  an original a p p l i c a t i o n  or app li cat io n for renewal. In 

addition, the following annual fees shall be paid by a holder of a 

w h o les al e salt be verage and wine license:

Business Tr an s a c t e d  During Y e a r  Fee

over $20,000 and not over $5 0 , 0 0 0  . . . .  $ 300

over $50,000 and not over $1 00 , 0 0 0  . . .  $ 1,000

over $100,000 and not over $1 50 , 0 0 0  . . .  $ 1,500

over $150,000 and not over $2 00 ,0 00  . . .  $ 2,000

over $200,000 and not over $ 40 0, 000  . . .  $ 4,000

over $400,000 and not over $ 60 0, 000  . . .  $ 6,000

over $600,000 and not over $ 80 0, 000  . . .  $ 8,000

over $800,000 ..................................  $10,000

* Sec. 5. AS 04.11.200(b) is am e n d e d  to read:

(b) A  sale by a h ol d e r  of a retail stock sale license m a y  only 

be in quantities of five [WINE] gall on s or more per sale and m a y  only 

be to persons licensed u nde r this chapter.

* Sec. 6. AS 04.16.130(b) is a m e n d e d  to read:

(b) This s e ct io n does not a p pl y to stocks of b e e r  carried on a 

delivery truck by a licensed w h o l e s a l e r  if carried for the purpose of 

sale and delivery to persons l ic en sed  u n d e r  this title in quantities 

of not less than 10 [WINE] g a ll on s for ea c h  sale.

* Sec. 7. AS 0 8. 01.010 is amen de d by ad di ng  a new pa r a g r a p h  to read:

(28) r e g u l a t i o n  of e l e c t r i c a l  a d m i n i s t r a t o r s  under A S  08.40.

* Sec. 8. AS  08.01.035 is a m en de d to read:

Sec. 08.01.035. A P P O I N T M E N T S  A N D  TERMS. M em bers, of boards 

subject to this ch a p t e r  [AND M E M B E R S  OF  THE REAL ES TAT E COttflSSION 

U N D E R  AS 08.88] are a p p o in te d fo r sta gg er ed  terms of  four years. A  

me m b e r  of a board serves until a su c c e s s o r  is appointed. A n  a p p o i n t­

ment to fill a v a c a n c y  on a b o a r d  is for the r e s ui nd er of the

C
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tiae of m a k i n g  a n  original a p p l i c a t i o n  o r  a p p l i c a t i o n  for rancwal. In 

addition, the fol lo wi ng annual fees shall be pai d by a h o l d e r  of a 

who le sa le aa l t  b ev er a g e  and wine license:

Business T r a n s a c t e d  During Y e a r  Fee

over $ 2 0 , 0 0 0  and not over $ 5 0 , 0 0 0  . . . .  $ 300

over $ 5 0 , 0 0 0  and not over $ 1 0 0 , 0 0 0  . . .  $ 1,000

over $ 1 0 0 , 0 0 0  and not over $ 1 5 0 , 0 0 0  . . .  $ 1,500

over $ 1 5 0 , 0 0 0  and not over $ 2 0 0 , 0 0 0  . . .  $ 2, 000

over $ 2 0 0 , 0 0 0  and not over $ 4 0 0 , 0 0 0  . . .  $ 4 , 0 0 0

over $ 4 0 0 , 0 0 0  and not over $ 6 0 0 , 0 0 0  . . .  $ 6 ,0 00

over $ 6 0 0 , 0 0 0  and not over $ 8 0 0 , 0 0 0  . . .  $ 8 ,0 00

over $ 8 0 0 , 0 0 0  ................................... $ 1 0 , 0 0 0

*  Sec. 5. A S  04 .1 1. 2 0 0 ( b )  is a m e n d e d  to read:

(b) A  sale by a hol de r of a retail stock s ale license a a y  on l y  

be in q u a n t i t i e s  of five [WINE] g a l l o n s  o r  more p e r  sale a n d  a a y  on l y  

be to p e r s o n s  licensed u n d e r  this chapter,.

* Sec. 6. A S  04 .1 6. 1 3 0 ( b )  is a m e n d e d  to read:

Cb) T h i s  s ec ti on  does not a p p l y  to stocks o f  b e e r  c a r r i e d  o n  a 

delivery t r u c k  by a licensed w h o l e s a l e r  if ca r r i e d  for the p u r p o s e  of

sale and d e l i v e r y  to persons l i c e n s e d  u n d e r  this ti tl e in q u a n t i t i e s

of not less t h a n  10 [WINE] g a l l o n s  for  e ac h  sale.

* Sec. 7. A S  0 8 . 0 1 . 0 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(28) r e g u l a t i o n  of e l e c t r i c a l  a d m i n i s t r a t o r s  u n d e r  A S  08.40.

* Sec. 8. A S  0 8 . 0 1 . 0 3 5  is a m e n d e d  to read:

Sec. 08.01.035. A P P O I N T M E N T S  A N D  TERMS. M e m b e r s  o f  b o a r d s

subject t o  this c h a p t e r  [AND M E M B E R S  O F  THE  R E A L  E S T A T E  C O t t H S S I O M

U N D E R  A S  08.88] are a p p o i n t e d  f o r  s t a g g e r e d  te na s of f o u r  yea rs.  A  

member of a b o a r d  serves until a s u c c e s s o r  is a pp oi n t e d .  A n  a p p o i n t­

ment to fill  a v a c a n c y  on a b o a r d  is for th e r e m a i n d e r  o f  t h a
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u n e x p i r e d  term. A  m e m b e r  wh o has se rv e d  all  or  part of two s ucc e s s i v e  

terms on  a b o ar d m a y  no t be r e a p p o i n t e d  to that b o a r d  un les s four 

y e a r s  h a v e  elap se d s i n c e  the p e r s o n  has last serv ed  o n  the board.

* Sec. 9. A S  0 8. 01 . 0 6 5 ( c )  is am e n d e d  to read:

(c) A  fee e s t a b l i s h e d  u n d e r  this s e c t i o n  sho u l d  reflect, but 

sho u l d  not exceed, the actual costs to the  d e p a r t m e n t  of the a c t i v i t y  

for w h i c h  the fee is c h a r g e d  except that the d e p a r t m e n t  m a y  e s t a b l i s h  

a fee that is less t h a n  the cost of the a c t i v i t y  for w h i c h  the fee is 

c h a r g e d  if the d e p a r t m e n t  de te r m i n e s  that it is not r ea so n a b l e  to 

impose the full cost of the activity o n  the a p p li ca nt or licensee. 

[THE A C T U A L  OR A N T I C I P A T E D  C OSTS T O  T H E  D E P A R T M E N T  O F  S ER VICES P R O V I D­

ED T O  O R  ON BEHALF O F  A  B O A R D  M U S T  RE FL E C T ,  TO  T H E  E X T E N T  P O S S IB LE , 

TH E A M O U N T  OF FEES T H E  D E P A R T M E N T  C O L L E C T S  F R O M  P E R S O N S  IN O C C U P A T I O N S  

R E G U L A T E D  B Y  THE BOARD. ]

* Sec. 10. AS 08 .4 0. 1 9 0 ( c )  is a m end ed  to read:

(c) W o r k  w i t h i n  the e x c l u s i o n a r y  p r o v i s i o n s  of this s e c t i o n  is 

n e v e r t h e l e s s  subject to the i n s p e c t i o n  p r o v i s i o n s  of AS 0 8 . 4 0 . 0 7 0  a n d  

must  f ol l o w  the r e g u l a t i o n s  r e g a r d i n g  w o r k m a n s h i p  adopt ed  by  the 

d e p a r t m e n t  [ B O A R D ] .

* Sec. 11. AS  0 9 . 4 5 . 7 3 0  is a m en de d to read:

Sec. 0 9 . 4 5 . 7 3 0  T R E S P A S S  BY C U T T I N G  O R  IN JU R I N G  T R E E S  O R  SHRUBS. 

A  p e r s o n  w h o  cuts down, girdles, or o t h e r w i s e  injures o r  carries o f f  a 

tree, timber, or s h r u b  on the land of a n o t h e r  p e r s o n  or  on  the s t r e e t  

or  h i g h w a y  in front of a p er son 's  hous e,  o r  of a vi ll ag e,  town, or  

city lot, or c u l t i v a t e d  grounds, or o n  th e commons o r  pu b l i c  g r o u n d s  

of a village, town, o r  city, or on  the street or  h i g h w a y  in front of 

them, w i t ho ut  lawful authority, is l i a b l e  to the o w n e r  of that land, 

o r  to the village, town, o r  city for t r e b l e  the a mou n t  of d a m a g e s  

w h i c h  m a y  be a s s e s s e d  in a civil action. H ow ev e r ,  if the t r e s p a s s  w a s
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unintentional [CASUAL] or involuntary, or tha defendant had p r o b a b l e  

cauae to b e l i e v e  that the land on w h i c h  the trespass w a s  committed was 

the defe nd an t' s own or that of the p e r s o n  in whose service or by w h o s e

di r e ct io n the act was done, or where the timber was t a k e n  from u n e n­

closed w o o d l a n d  for the purpose of repairing a p u b l i c  h i gh wa y or 

bridge upon t h e  land o r  adjoining it, only actual damages m a y  ba 

recovered.

* Sec. 12. AS 12.55.035(b) is amended to read:

(b) U p o n  conv ic ti on  of an offense, a defendant w h o  is n o t  an 

or ga nization m a y  be sen tenced to pay, unless otherwise s pecified in 

the pro vi si on  of law d ef in i n g  the offense, a fine of no  more t h a n

(1) $75,000 for mu r d e r  in the first or second degree, 

sexual assault in the first degree, sexual abuse of a minor i n  the 

first degree, kidnapping, or misco nd uc t involving a co ntrolled s u b­

stance in the first degree;

(2) $50,000 for a class A, B, or C felony;

(3) $5,000 for a class A  misdemeanor;

(4) $1,000 for a class B misdemeanor;

(5) $300 for a violation.

* Sec. 13. A S  14.03.070 is amended to read:

Sec. 14.03.070. SCHOOL AGE. A  child who is six years of a g e  [OR

W H O  WILL B E C O M E  SIX Y E A R S  OF AGE] b ef o r e  August 15 following [ P R E C E D­

ING] the b e g i n n i n g  of the school year, and who is u n d e r  the age of 20 

and has not com ple te d the 12th grade, is of school age.

* Sec. 14. A S  14.03.080(d) is amend ed to read:

(d) A  child w h o  is five years of age before A u g u s t  15 f o l l o w i n g

[PRECEDING] the b e g i nni ng  of the scho ol year, and w h o  is un dar  school

age, may e n t e r  a pu b l i c  school kindergarten.

* Sac. 15. A S  14.11.115(c)(1) is a a e n d e d  to read:
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(1) "debt" aeans the principal aaount of the direct and 

ge n e r a l  obligation indebtedness of the aun ic ip ali ty  for w h i c h  all 

taxa ble  property is subject to taxation to pay the bond, no t e  or other 

ev i d e n c e  of the debt, d et er ain ed  annually by the D ep ar ta en t of Ccaan- 

nity  a n d  Regional Affairs in consultation wi t h  each a u n i c i p a l i t y  that 

is a school district and re ported to the a u ni ci pa lit y and  the co a a i s­

si o n e r  of education; the d e t e rm i n a tion shall be aad e by O c t o b e r  1 and 

report the outst an d ing debt as of July 1 of that y ea r  [IH A CC OR DA NC E 

W I T H  A S  14.17.140(c)];

* Sec. 16. AS 14.25.110(g) is amended to read:

(g) A  m e m b e r  who is eligible for a service retireaent salary 

u n d e r  this chapter or u n d e r  the Retireaent Act of 1945 is ent itled to 

a b e n e f i t  of at least $25 p e r  month for each yea r of c re d i t e d  service, 

e x c l u d i n g  adjustments made  under AS 14.25.142 or 14.25.143. If the 

a e m b e r  elected opt i o n  two u n de r former AS 14.25.063(b)(2) for payaent 

of an y indebtedness wh e n  the aemb er  initially appli ed  for a retireaent 

benefit , or if the mem be r elected to receive an  early retireaent

b e n e f i t  under (b) of this section, the resulting b e ne fi t redu ct io n

co n t in ue s in effect.

* Sec. 17. AS 14.30.030 is amended to read:

Sec. 14.30.030. R E P O R T  OF VIOLATI ON S A N D  PROCEDURES. T he  chief 

adainist ra tiv e offic er  of a district school or r eg io nal  educati ona l

att en d a n c e  area shall report all apparent v i o la ti on s of A S  14.30.010 

to the governing body of the district. The g o v er ni ng b o d y  shall, o n  

r e c e i v i n g  the report or o n  the complaint of any person, p r o v i d e  f or  a  

full and  iapartial inves ti gat io n of all charges of violation. I n  

pr i v a t e  or federal schools, the chief ada in ist ra ti ve  of f i c e r  s h a l l  

a a k e  a full and impartial in ve stigation of all ap par e n t  vi ol ati on s.

If it reasonably appears u p o n  invest iga ti on  that a p e r s o n  has v i o l a t e d
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A S  14.30 .0 10 , th* g o v e r n i n g  b o d y  of  a di st r i c t  school o r  r e g i o n a l  

e d u c a t i o n a l  a t t e n d a n c e  area, or  the c h i e f  a d a i n i s t r a t i v e  o f f i c e r  o f  a 

p r i v a t e  o r  f e de ra l school, shall a a k e  a n d  file w i t h  the d i s t r i c t  c ou rt  

a  c o a p lai nt  a g ai nst  t h *  person, c h a r g i n g  the v i ol ati on . [THE J U D G E  O R  

M A G I S T R A T E  M A Y  I S S U E  A  W A R R A N T  F O R  T H E  A R R E S T  OF  T H E  P E R S O N  A N D  M A Y  

A C T  U P O N  T H E  C OM P L A I N T . ]

* Sec. 18. A S  14 .43 . 1 2 0 ( d ) ( 4 )  is a a e n d e d  to read:

(4) to a t t e n d  a n  in st i t u t i o n ,  o t h e r  t h a n  a n o n p r o f i t  i n s t i­

tution, if th e total aaount of s c h o l a r s h i p  loans m a d e  to stu de nt s to 

a t t e n d  that i n s t i t u t i o n  exce ed s $ 1 0 0 , 0 0 0  and the de f a u l t  rate on  t h o s e  

loans e x c e e d s  ISO p e r c e n t  of the p r o g r a m  default r a t e  [BY M O R E  T H A N  

150 P ER CENT] as d e f i n e d  by regulation.

* Sec. 19. A S  1 5 .1 3.0 20 (d ) is r e p e a l e d  a n d  r e e n a c t e d  to read:

(d) M e a b e r s  of the c o m m i s s i o n  s e r v e  s t a g g e r e d  teras of five

years, o r  u n t i l  a s u c c e s s o r  is a p p o i n t e d  and qualif ie s.  Th e teras of

n o  two a e a b e r s  w h o  a re  m e a b e r s  of  the s a a e  p o l i t i c a l  p a r t y  a a y  e x p i r e  

i n  c o n s e c u t i v e  ye ars . A  a e a b e r  m a y  not serve a o r e  t h a n  o ne  tera. 

Ho we ve r,  a p e r s o n  a p p o i n t e d  to fill the u n e x p i r e d  t er a  of a p r e d e c e s­

sor a a y  be a p p o i n t e d  to a s u c c e s s i v e  f ul l  f i v e - y e a r  term.

* Sec. 20. A S  1 5. 25 . 0 4 0 ( a )  is a a e n d e d  to read:

(a) T h *  d e c l a r a t i o n  is f i l e d  by  e i t h e r

(1) th* a c t u a l  p h y s i c a l  d e l i v e r y  o f  the d e c l a r a t i o n  in

p e r s o n  o r  b y  a a i l  at o r  b e f o r e  5 : 0 0  p . a . ,  p r e v a i l i n g  tiae, J un e  1 of

th* y e a r  in  w h i c h  a g e n e r a l  e l e c t i o n  is h e l d  f or  the office, or

(2) th* a c t u a l  p h y s i c a l  d e l i v e r y  by t e l e g r a a  o f  a c o p y  in 

s u b s t a n c e  o f  the s t a t e a e n t s  a a d e  in p a r a g r a p h s  (1) - (5) of th* d e c l a­

ra t i o n  as r e q u i r e d  b y  A S  1 5 . 2 5 . 0 3 0  at o r  bef ore  5 : 0 0  p.a., p r e v a i l i n g  

ti^e, J u n e  1 of th e y e a r  in w h i c h  a g e n e r a l  e l e c t i o n  is h e l d  f o r  the 

o ff i c e  a n d  als o  t h e  ac t u a l  p h y s i c a l  d e l i v e r y  o f  the  d e c l a r a t i o n
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1 c o n t a i n i n g  p a r a g r a p h s  (1) - (16) [(1) - (15)] as r e q u i r e d  by

2 A S  1 5 . 2 5 . 0 3 0  by r e g i s t e r e d  a a i l  w h i c h  is r e c e i v e d  n o t  a o r e  t h a n  15

3 d a y s  a f t e r  that tiae.

4 *  Sec. 21. AS 24 .6 0.030(c) is a m e n d e d  to read:

5 (c) C on f l i c t s  of in terest are p ro hi b i t e d  but t her e is not a

6 c o n f l i c t  of interest if, as to a specific matte r,  t h e r e  is no substan-

7 t i a l  in p r o p r i e t y  o r  a ppe a r a n c e  of iapropriety b e c a u s e

8 (1) the perso n' s int er es t is r el at iv ely  i n s i g n i f i c a n t ;  or

9 (2) the per so n' s a u t h o r i t y  is re la t i v e l y  f ar  r e a o v e d  froa

10 a n y  of fi c i a l  a c t i o n  that c o ul d reason ab ly  be a f f e c t e d  b y  the p o t e nt ia l

11 c o n f l i c t  of interest, p r o v i d e d  that no attempt has b e e n  a a d e  to reaove

12 t h e  a p p e a r a n c e  of im pr opriety by d e l e g a t i n g  r e s p o n s i b i l i t y  fo r offi-

13 c i a l  action.

14 *  Sec. 22. A S  28.10.441(8) is a m e n d e d  to read:

15 (8) special p e r m i t  for vehic le u s e d  for t r a n s p o r t  of  dis-

16 a b l e d  o r  h a n d i c a p p e d  p e r s o n  i ssu e d  u nder A S  2 8 . 1 0 . 4 9 5  [AS P R O V I D E D  IN

17 A S  2 8.10.215] ..............................................  none.

18 *  Sec. 23. AS  39 .20.180 is a a e n d e d  to read:

19 Sac. 39.20.180. T R A N S P O R T A T I O N  A ND  P E R  D I E M  E X P E N S E S  F O R  MEMBE RS

20 O F  BOARDS, C0 M1 ISSI0NS, ETC. Ex c e p t  as o t h e r w i s e  p r o v i d e d  by law,

21 [F RO M A N D  A F T E R  M A R C H  27, 1962,] the provisions in this section ra>

22 l a t i n g  to p e r  d i e a  and t r a n s p o r t a t i o n  g o v e r n  e x c l u s i v e l y  [ AN D  SUPER-

23 S E D E  A L L  O T H E R  P R O VI SIO NS  O F  LAW] w i t h  respe ct  to a aeaber of  a  state

24 board, coamission, coaaittee, judicial council, or other siailar body

25 o f  p e rs ons  of the state o r g a n i z e d  or es t a b l i s h e d  u n d e r  the a ut hority

26 of law, but excluding any other state eaployee other than a  legis-

27 lator, who is otherwise entitled by law to receive froa the stete

28 payaents for expenses of transportation, and for reisrirarsesMnt or for

®  29 p e r  diea in lieu of reiaburseaent for other expenses incident to
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duties as such member:

(1) for [FOR] transportation, the n e n b e r  is entitled ei the r 

to the use of state tr an sp or tat io n requests, o r  to be reinbursed for 

expenses of t r a ns po rta ti on  to the saae extent, in the sane aanner, and 

und er  the saae conditions as pr ovided for state officials and e m p l o y­

ees by the provisions of AS 39.20.110 - 3 9.20.170^ [.]

(2) for [FOR] reiaburseaent for o the r expenses, the a e a b e r  

is entitled to a per d i e a  allowance p r e s c r i b e d  by the commissioner of 

ada in is tra ti on  under the regulatory auth or it y set out in AS 39.20.160 

for ea c h  day or port io n of a day spent in actual m e et in g or on a u­

thorized official bu siness incident to duties as a member.

* Sec. 24. AS 44.21.160(f) is amended to read:

(f) The d epartment [DIVISION OF  DAT A PROCESSING] shall provide 

[COORDINATE W I T H  THE DI VI S I O N  OF T EL E C O f M U N I C A T I O N S  IN PROVIDINC] for 

the effective transfer of information by t el ecommunications through 

the establishment of compatible systeas and  c om m o n  standards.

* Sec. 25. A S  44.81.270(a) is aaended to read:

(a) At the di r e c t i o n  of the L e g i s l at ive  Budget and Audit C o a a i t­

tee u nde r AS 24.20.271. the [THE] legislative auditor aay conduct an 

audit of [CAUSE] the b a n k  [TO BE A U D I T E D  IN T H E  M A N N E R  A N D  U N D E R  THE 

CONDITIONS P R ESC RI BE D B Y  AS 24.2 0. 27 1 FO R A U D I T S  PERFO RM ED  B Y  THE 

LE G I S LA TI VE  A U D I T  DIVISION]. The legislative audit d i v i s i o n  has free 

access to all books a n d  papers of the b a n k  that relate to its business 

an d books and papers ke p t  by a director, officer, or eaployee r elating 

to or u p o n  w h i c h  a r e c o r d  of its bu si n e s s  is kept, and aa y suanon 

wit ne sse s and  a d m i n i s t e r  oaths o r  a f f i r m a t i o n s  in the e x a a i n a t i o n  of 

the directors, officers, o r  e m p lo ye es  of the b an k  or any o th er  pe r s o n  

in re lation to its affairs, t ra nsactions, a n d  conditions, and aay 

require and compel the p r o d u c t i o n  of records, books, papers,

413 -g- S B 0 4 1 3 a
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contracts, or  o t ha r d o c u m e n t s  by court o rd er if not v o l u n ta ri ly 

produced.

*  Sec. 26. A S  44.81.270(b) is amend ed to read:

(b) The ba n k  shall be audited annually by  independent outside 

auditors. The legislative a u d i t o r  may  confer w i t h  the outside a u d i­

tors an d review the w o r k p a p e r s  of the a u d i t . [AT T H E  DIRE CT ION  OF T H E  

LE GI SL AT IVE  BUDGET AND  A U D I T  C OMMITTEE U N D E R  AS  2 4.20.271, TH E L E G I S­

LATIVE A U DI TO R MAY  C O N D U C T  AN A U DI T OF THE BANK.]

*  Sec. 27. AS 44. 85 .2 70( i)  is amended to read:

(i) All re ferences to the "reserve fund" in this sect io n include

special accounts w i t h i n  the reserve fund w h i c h  m a y  be crea te d by th e

authority to secure the payme nt  of p ar ti c u l a r  b on ds  [, INCLUDING,

W I THO UT  LIMITATION, B O N D S  ISSUED BY THE C A P I T A L  C I T Y  ESTABL ISH ED  U N D E R  

AS 29.14.010]. The c o m m i s s i o n e r  of revenue m a y  l en d  surplus noney in 

the general fund to the a u t ho ri ty for deposit to a n y  account in th e

reserve fund in an amount equal to the re qu ir ed d e b t  service reserve. 

The loans shall be aa d e  o n  such terms and c o n d i t i o n s  as a M y  be a g r e e d  

u p o n  by the co nn is s i o n e r  of revenue and the autho ri ty , including,

without limitation, terms and conditions p r o v i d i n g  that the loans n e e d
t

not be repaid until the obliga ti on s of the c o r p o r a t i o n  secur ed  and t o  

be secured by the account in the reserve fund a r e  n o  longer o u t s t a n d­

ing.

* Sec. 28. AS  08.40.080; A S  15.05.016; AS 15.15.213; A S  19.10.220; 

AS  19.25.110, 19.25.120; A S  4 4. 33.020(11); and A S  4 4 . 8 1 . 0 1 0 ( c )  are r e­

pealed.

* Sec. 29. Sections 13 a n d  14 of this Act take e f f e c t  July 1, 1988.

* Sec. 30. Except for secs. 13 and 14, this A c t  t a k e s  eff ect  isnMdi ate - 

ly un de r A S  01.10.070(c).
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