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BY T H E  RULES COM MIT TE E B Y
1 IN T H E  SENATE R E Q U E S T  OF THE GO VER NO R

2 SEN AT E BI L L  NO. 374

3 IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A

4 F IFTEENTH L E G I S L A T U R E  - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An Act esta bli sh in g the school account in the A l a s k a

7 permanent fund; and p r o vi di ng for an effective date."

8 BE IT ENACTED BY THE LE GI SLA TU RE  OF THE  STATE OF  ALASKA:

9 * Section 1. FINDINGS A N D  PURPOSE. Recent reductions in state sp ending

0 on education in A la s k a  have c o n t ri bu te d to financial problems in A la ska's

1 public school system. The s pe n d i n g  reductions were caused by a severe

2 d ow nturn in the state's economy. A  h ig h  quali ty  publ ic  e ducation system is

3 too important to be dependent on the un certainties of economic cycles. For

4 these reasons, the legislature is esta bl is hin g the school account to pro-

5 vide  a new  and stable source of  m one y for pub li c schools in Alaska.

6 * Sec. 2. AS 37.13 is am e n d e d  by ad di ng  a new s e ct io n to read:

7 Sec. 37.13.146. S C H O O L  ACCOUNT. There is established, as an

8 account in the principal of the A l a s k a  permanent fund, the school

9 account. The school account consists of amounts allocated to the

20 account by ope ration of law. M on ey  in the school account snist be

21 invested by the board in investments autho ri ze d in  AS 37.13.120. Net

22 income of the school account is computed annually on the last day of

23 the fiscal y e a r  in the same m a n n e r  that net income of the cor po ration

24 is eoiaputed. The annual net income of the school account m a y  be

23 appropriated b y  the l egislature and is not i nc lu ded  in the cos qm ta tio n

26 of net income available for d i s t r i b u t i o n  u n d e r  A S  37.13.140. Net

27 income of the school acco un t that is not app ro pr ia ted  by the legisla-

28 ture must be tr ans fe rr ed  to the prin ci pa l of the school account for

29 reinvestment at the e n d  of e ac h  fiscal year.
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1 * Sec. 3. Per fiacal ycara 198* and 1989, all net incoae tranaferred to

2 the principal of the Alaaka peraanent fund under A S  37.13.143 for reinvest-

3 aent ia allocated to the achool account eatabliahed in A8 37.13.148. The

4 net incoaw that accruea between June 30, 1988 and January 31, 1989 o n  the 

3 aaount to ba allocated to the achool account ia conaidered part of the net 

6 incoan of the achool account.

7 * Sec. 4. AS 3 7 . 1 3. 14 0 ia a a M n d e d  to read:

8 Sec. 37.13.140. INCOME. Net incoae of tha c o r p o r a t i o n  a h a l l  b e

9 c o a p u t e d  annually aa of the laat d a y  of the f i a c a l  y a a r  id a c c o r d a n c e

10 w i t h  ge nerally a c c e p t e d  a c c o u n t i n g  p r i n c i p l e a ,  e x c l u d i n g  any u n r e a l *

11 ized g a ina  or losses. Inco ae av a i l a b l e  for d i a t r i b u t i o n  a q u a l a  21

12 p e r c e n t  of the net incoae of the c o r p o r a t i o n  f o r  the laat five fiac al

13 yea ra , including the fiacal y e a r  Just ended, b u t  a a y  not e x c e e d  net

14 inco aa  of the c o r p o r a t i o n  for the fiscal y a a r  Jua t e n de d p l u s  the

15 b a l a n c e  in the e a m i n g a  r e s e r v e  account d e s c r i b e d  in A S  37.1 3. 143 ,

16 T h e  annual net incoae of the school account e a t a b l i a h e d  i n  A S  37.*

17 13.148 ia not i nc l u d e d  in the co a p u t a t i o n  of net  incoae a v a i l a b l e  f o r

18 diatribution.

19 * Sec. 5. The lieu ten an t g o v e r n o r  shall p l a c e  b e f o r e  the q u a l i f i e d

20 v o t e r s  o f  th e atate at the 1988 g e n e r a l  e l e c t i o n  a n  ad vi s o r y  q u e s t i o n

21 s i a i l a r  to the following:

22 Q U E S T I O N

23 I n  1988 the l eg i s l a t u r e  e s t a b l i s h e d  the s c h o o l  account i n

24 th e principal of tha A l a s k a  p e r a an ent  fund, fart of the  i n c o o M

23 f r o a  the p e r a a n e n t  fun d i n  fiscal y eara 1 9 8 8  and 1989, a f t e r

28 payaan t of p e r a a n e n t  f u n d  dividends, w i l l  b e  a l l o c a t e d  to t h e

27 school account. E a r n i n g s  fro a the a c h o o l  a c c o u n t  w i l l  p r o v i d e  a

28 n e w  and stable so urc e of  inc oa e for the p u b l i c  sc ho ol s y s t e a  i n

29 Alaaka. T h o  p e r a a n e n t  f u n d  d i v i de nds  w i l l  c on t i n u e  to g r o w
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larger, but no t q u i t *  aa rapidly. F o r  txaaipla, th* e s t i aMt ed  

d i v i d e n d  in 1989 w o u l d  be about $833.87 with out  th* school 

account; it w o u l d  be about $828. 06  if th* school account w*r* 

established. D o  you agree that the legislature should have 

es t a b l i s h e d  the school ac count?

Yes [ ] No [ ]

* Sec. 6. Sec tions 1 -- 4 of this Act take effect Janua ry  31, 1989.

* Sec. 7. S e c t i o n  S of  this Act takes effect isssediately u n d e r  AS  01.- 

10.070(c).
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