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BY BINKLEY, HALFORD, STURGULEWSKI, 
FAIKS, JONES, RODEY, COGHILL,

IN TH E SENATE DUNCAN, FISCHER A N D  ZHAROFF

SEN AT E BI L L  NO. 363 

IN T H E  L EG I S L A T U R E  OF THE STATE OF ALAS KA  

FI FTEENTH L EG I S L A T U R E  - SECOND SESSION 

A  BILL

For a n  Act entitled: "An Act r el at i n g  to insurance coverage for t r e a tme nt

of a lc oh o l i s m  or drug abuse."

BE IT ENACT ED  BY THE L E G I SL AT URE  OF  T HE STATE OF ALASKA:

* Section 1. AS 21.36.090(d) is amended to read:

(d) Except to the extent necessary to comply w i t h  AS 21.42. 365 , 

a [A] pe rs on  may not pra ct ic e or permit unf air  d i s c r im ina ti on  against 

a pe rso n who provides a service covered under a group d i s a b i l i t y  

policy that extends coverage on an expense incurred basis, o r  u n d e r  a 

group service or indemnity type contract issued by a no nprofit c o r p o­

ration, if the service is w i t h i n  the scope of the provi de r's  o c c u p a­

tional license. In this subsection, "provider" m ea ns  a state li censed 

physician, dentist, osteopath, optometrist, chiropractor, n urse 

midwife, naturopath, phy si ca l therapist, or occupational therapist.

* Sec. 2. AS 21.42 is a m en de d by adding a n e w  section to read:

Sec. 21.42.365. C O V E R A G E  FOR TRE ATM EN T OF A L C O H O L I S M  O R  DR U G  

ABUSE, (a) A n  insurer a uth or iz ed  u n de r AS  21.09 to offer, i s s u e  for 

delivery, deliver, or r e n e w  a di sability insurance policy f o r  m e d ic al 

coverage on an e x p e n s e - i n c u r r e d  basis in the state, o r  a h o s p i t a l  or 

medical service c o r p or at ion  au thorized under AS 21.87 to o f f e r  or 

renew a subscriber's contract for medi ca l coverage in the state, shall 

provide the insured or s u b s c r i b e r  the following coverage for tr ea ta ent  

of alcoholism or  dru g abuse:

(1) benefits of at least $7,000 o ve r  two c o n s e c u t i v e  

benefit years; and
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(2) lif e t i m e  b en ef its  of at least $14,000.

(b) T h e  b e n e f i t s  sp e c i f i e d  in (a)(1) and (2) of  this s e c t i o n  

shall be a d j u s t e d  yearly, by the d ir e c t o r ,  to c o r r e s p o n d  w i t h  the 

c ha n g e  i n  the m e d i c a l  ca r e  c o m p on ent  of the c o n s u m e r  p r i c e  i n d e x  for 

all u r b a n  c o n s u m e r s  f o r  the A n c h o r a g e  M e t r o p o l i t a n  A r e a  c o m p i l e d  by 

the B u r e a u  of L a b o r  St at istics, U n i t e d  States D e p a r t m e n t  of Labor. 

The b a s e  y e a r  fo r the c o m p u t a t i o n  s hall be the first full c a l e n d a r  

y e a r  f o r  w h i c h  i n s u r a n c e  is o b t a i n e d  u n d e r  this section.

(c) T h e  i n s u r e r  o r  serv ic e c o r p o r a t i o n  p r o v i d i n g  c ov era ge  u n d e r  

this s e c t i o n  m a y  not

(1) r e q u i r e  that the i n s u r e d  o r  s u b s c r i b e r  pay a h i g h e r  

d e d u c t i b l e  o r  c o - p a y m e n t  for the cost of t r e a t i n g  a l c o h o l i s m  o r  dr u g  

a b u s e  t h a n  f o r  the cost of t r e a t i n g  a n o t h e r  c o n d i t i o n  or  illness;

(2) r e q u i r e  p r e n o t i f i c a t i o n  of treatment, a sec on d op inion, 

limit c o v e r a g e  o n  a n  inp at ie nt or o u t p a t i e n t  basis, or  r e q u i r e  a 

s p e c i f i c  f o r m  of treatment;

(3) e x c l u d e  from  c o v e r a g e  th e cost of m e d i c a l  or p s y c h i a t­

ric e v a l u a t i o n ,  a c t i v i t y  or f a m i l y  t her a p y ,  co un se lin g,  or p r e s c r i p­

tio n  d r u g s  o r  s u p p l i e s  r e c e i v e d  at a n  a p p r o v e d  tr e a t m e n t  fac il ity ; or

(4) d e n y  c o v e r a g e  s o l e l y  b e c a u s e  t r e atm en t w a s  i n t e r r u p t e d  

or n o t  c o mpl et ed .

(d) I n  this s e c t i o n

(1) " a l c o h o l i s m  o r  d r u g  a b u s e "  m e a n s  a n  illnes s c h a r a c­

te r i z e d  by

(A) a p h y s i o l o g i c a l  o r  p s y c h o l o g i c a l  d e p e n d e n c y ,  or 

both, o n  a l c o h o l i c  b e v e r a g e s  o r  c o n t r o l l e d  s u b s t a n c e s  as d e f i n e d  

i n  AS  11.71 .90 0;  o r

(B) h a b i t u a l  l a c k  of s e l f  c o n t r o l  in u s i n g  a l c o h o l i c  

b e v e r a g e s  or c o n t r o l l e d  s u b s t a n c e s  to the  ex ten t t h a t  the
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«

1 p a r s o n ' s  h e a l t h  is s u b s t a n t i a l l y  im pa i r e d  o r  the p e r s o n ' s  soc ial

2 or e c o n o a i c  f un c t i o n  is s u b s t a n t i a l l y  disrupted;

3 (2) " a p p r o v e d  t r e a t m e n t  facility" m e a n s  t r e at men t i n  a

4 facility that is e i t h e r  a p p r o v e d  u n d e r  AS 4 7 . 3 7 . 1 4 0  o r  l o c a t e d  and

5 licensed f o r  treatment of a l c o h o l i s m  o r  d r u g  abuse in a n o t h e r  state;

6 (3) " co- pa y m e n t "  m e a n s  the p o r t i o n  of the cost to b e  paid

7 by the i n s u r e d  or subscriber;

8 (4) "cost" m e a n s  the lesser of the following:

9 (A) the a ct u a l  charge for the tr eatment r e c e i v e d  for

10 a l c o h o l i s m  or d r u g  abuse; or

11 (B) the usual, customary, and r e a s o n a b l e  c h a r g e  for

12 the treatment;

13 (S) "tr ea tme nt " m e a n s  m e d i c a l  care, i n c l u d i n g  de t o x i f i c a -

14 tion, as a n  inpatient or o u t p a t i e n t  at an  a pp r o v e d  tre at men t facility.

15 * Sec. 3. A S  2 1 . 8 7. 34 0 is a m e n d e d  to read:

16 Sec. 21.87.340. O T H E R  P R O V I S I O N S  APPLICABLE. I n  a d d i t i o n  to the

17 p r o v i s i o n s  co n t a i n e d  or r e f e r r e d  to p r e v i o u s l y  in this c hap te r,  the

18 f o l lo wi ng  ch apters and p r o v i s i o n s  of this title also a pp ly  w i t h  re-

19 spect to s erv ic e c o r p o r a t i o n s  to the extent a p p l i c a b l e  a n d  n o t  in

20 conflict w i t h  the expre ss  p r o v i s i o n s  of this c ha pt er  a n d  the reason-

21 able i m p l i c a t i o n s  of the e x p r e s s  provisions, and  fo r the p u r p o s e s  of

22 the a p p l i c a t i o n  the c o r p o r a t i o n s  shall be c o n s i d e r e d  to b e  mutual

23 "insurers":

24 (1) AS 21.03

25 (2) AS 21.06

26 (3) AS 21.09, e x c e p t  A S  21 .0 9.0 90

27 (4) AS 2 1 . 1 8. 01 0

28 (5) AS 2 1 . 1 8. 03 0

29 (6) AS 2 1 . 1 8 . 0 4 0
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(7) AS 21. 18. 120

(•) AS 21. 21. 321

(9) AS 21. 36

(10) AS 21. 69.

oo

(11) AS 21. 69. 520

(12) AS 21. 69. 600,

(13) AS 21. 78

(14) AS 21. 90

(15) AS 21. 42. 345

(16) AS 21. 89.

oo
(17) AS 21. 89. 060.

21.42.365 [AS 21.42.345 AN D 21.42.355]

* Sec. 4. AS 21.42.365, enacted by sec. 2 of this Act, applies to 

disability insurance policies and to hospital or  medical aervice subscriber 

contracts entered into or renewed after January 1, 1989.
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