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IN THE SENATE BY THE FINANC E COMMITTEE

HOUSE CS FOR CS FO R SENATE B I L L  NO. 356 (Finance)

IN THE L E G I S L A T U R E  OF THE STATE OF AL A S K A

FIFTEENTH LEGISL AT UR E - SECOND SESSION

A  BILL

Fo r an Act entitled: "An Act r elating to the procurement p r ef er enc e for

BE IT E N A CT ED  BY THE L EG IS LATURE OF THE STATE OF ALASKA:

* S e ct ion  1. AS 29.10.200 is amended by adding a n e w  p a r a g r a p h  to read:

* Sec. 2. AS 29.71 is a m en de d by adding a new section to read:

Sec. 29.71.040. PR OC UREMENT PREFERENCE. (a) Wh e n  agricultural 

products are purchased by a municipality that receives state money, 

only agricultural products harvested in the state shall be purchased 

wh e n e v e r  priced no more t h a n  seven percent above produc ts harvested 

outside the state, available, and of like quality c om pared w i t h  agri­

cultural products h a r ve st ed outside the state.

(b) When fisheries products are purchased by a m u n ic ipa li ty  that 

receives state money, only fisheries products h a r v es ted  or processed 

w i t h i n  the jurisdiction of the state shall be pu r c h a s e d  whenever 

p r i c e d  no more than seven percent above products ha r v e s t e d  or p r o­

cessed outside the jur isd ic ti on  of the state, available, a n d  of like 

qu a li ty  compared with fisheries products harvested or p ro c e s s e d  o u t­

side the jurisdiction of the state.

(c) A  solicitation b y  a municipality for the pu rch as e of agri­

cultural or fisheries p roducts shall specify the r equirement that 

pro ducts harvested in the state shall be used wh ere  possible. If a 

municipality that receives state m one y purchases agricultural or

state agricultural and fisheries products; and p r o­

viding for an effective date."

(49) AS 29.71.040 (procurement preference).
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fisheries products h arvested outside the state, the mu ni ci pal  officer 

responsible for the purchase shall certify in w r iti ng  the reasons that 

producta h arvested in the state were  not purchased.

(d) If a contractor fails to comply w i t h  this section, the 

au ni cipality shall w ith h o l d  payment u ntil the contrac to r complies. If 

a a u n i cip al it y fails to comply with this section, the state depar tm en t 

responsible for disburs in g state m o ne y to the m u n i c i p a l i t y  shall 

withhol d the money until the m u ni cip al it y complies.

(e) A n  interested party, as d e fin ed  in AS 36.30.699, m a y  seek 

adainistrative or judicial review of the a w a r d  of a contract in v i o­

lation of this section.

(f) Compliance wit h this secti on  is not required if an ex c e p t i o n  

to this section is manda ted  for p a r t i c i p a t i o n  in a federal program.

(g) This section applies to general law and home rule m u n i c i p a l­

ities .

(h) In this section,

(1) "agricultural p roducts" in cludes d airy products, timber 

and lumber, and products m a n u fa ct ur ed f rom timber and lumber;

(2) "state money" includes state reimbursement to munici-

20 palities for school or related construction, f oundation f u nd in g for

21 education, municipal assistance, reven ue  sharing, and state funds for

22 capital projects.

23 * Sac. 3. AS  36.15.050(a) is amended to read:

24 (a) When agricultural products are p u r c h a s e d  by the state or by

25 a school district that receives [USING] s tate money, only a g r i cu lt ur al

26 products harvested in the [THIS] state shall be p u r c h a s e d  w h e n e v e r

27 pr ic e d  no more th a n  seven percent above pro du ct s h a r v e s t e d  o u tsi de  the

28 state, available, and of like q u a l i t y  c om pared w i t h  a g r i cu ltu ra l

29 products harvested outside the state.

‘HCS CSSB 356(Fin) -2- S B 0 3 5 6 C

c



1 * Sec. 4. A S  3 6 .1 5. 05 0(b ) is a m end ed  to read:

2 (b) W h e n  f i s her ie s pr od u c t s  are p u r c h a s e d  by the s tat e o r  by  a

3 scho ol  d i s t r i c t  that r eceives [USING] state money, o n l y  fis he rie s

4 p r o d u c t s  h a r v e s t e d  or  p r o c e s s e d  w i t h i n  the j u r i s d i c t i o n  of the state

5 shall b e  p u r c h a s e d  w h e n e v e r  p r i c e d  no m o r e  t h a n  s e v e n  p e r c e n t  above

6 p r o d u c t s  h a r v e s t e d  or p r o c e s s e d  o u t si de  the j u r i s d i c t i o n  of the state,

7 a v ai la bl e, and of like q u a l i t y  c o m p a r e d  w i t h  f i s her ie s p r o d u c t s  har-

8 v e s t e d  o r  p r o c e s s e d  o u ts id e the j u r i s d i c t i o n  of the state.

9 * Sec. 5. A S  36.1 5.0 50 (c ) is a m e nd ed  to read:

10 (c) A  s o l i c i t a t i o n  for the p u r c h a s e  of a g r i c u l t u r a l  or fis he ri es

11 p r o d u c t s  shall s p e ci fy the re qu ir em ent  that p r o d u c t s  h a r v e s t e d  i n  the

12 state shall be u s e d  w h e r e  possible. If the s tate or a sch ool  d i s t r i c t

13 that r e c e i v e s  s tate m o n e y  pur ch as es  [IS U S E D  TO  P U R C H A S E ]  a g r i c u l t u r a l

14 or fi s h e r i e s  p r o d u c t s  h a r v e s t e d  o u ts id e the state, th e o f f i c e r  respon-

15 sible for the p u r c h a s e  shall certify i n  w r i t i n g  t h e  r e a s o n s  that

16 p r o d u c t s  h a r v e s t e d  in the state were n o t  purchased.

17 * Sec. 6. A S  3 6.1 5.050(d) is amend ed  to read:

18 (d) If a c o n t r a c t o r  fails to c o m p l y  w i t h  th i s  se ct i o n ,  the

19 p u r c h a s i n g  agency shall w i t h h o l d  p a y m e n t  [THE S TA TE M O N E Y ]  u n t i l  the

20 c o n t r a c t o r  complies. If [A M U N I C I P A L I T Y  OR] a school d i s t r i c t  f a i l s  to

21 comp ly  w i t h  this section, the d e p a r t m e n t  r e s p o n s i b l e  fo r d i s b u r s i n g

22 [THE] s ta te  m o n e y  to the [MU N I C I P A L I T Y  OR] s ch o o l  d i s t r i c t  shall

23 w i t h h o l d  the m o n e y  u n t i l  the [ M U N I C IPA LI TY  OR] sc h o o l  d i s t r i c t  com-

24 plies.

25 * Sec. 7. A S  36.15 .0 50( g)  is re pealed a n d  r e e n a c t e d  t o  read:

26 (g) I n  this section,

27 (1) " agr i c u l t u r a l  p ro ducts" i nc l u d e s  d a i r y  p r o d u c t s ,  t i m b e r

28 a n d  lumber, and p r o d u c t s  m a n u f a c t u r e d  i n  the s tate f r o m  t i m b e r  an do 29 lumber;
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(2) " s c h o o l  dis tr ic t" includes a regional educational 

a t t e n d a n c e  a r e a  e s t a b l i s h e d  u nd er A S  14.08;

(3) " s t a t e  m o n e y "  includes state reimbursement to school 

d i s t r i c t s  for s c h o o l  or relat ed construction, f ou nd at ion  funding for 

e ducation, m u n i c i p a l  assistance, revenue sharing, and state funds for 

c a pi ta l projects.

* Sec. 8. This A c t  takes effect immediat el y u n d e r  AS 01.10.070(c).
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