Introduced: 1/11/88 5-1397A
Referred: State Affaira, Labor and Commerce and
Finance

IN THE SENATE BY DUNCAN, KERTTULA
SENATE BILL NO. 316
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to repurchase of retirement coverage
after certain levies."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.25.063(a) 1is amended to read:

(a) In [FOR PURPOSES OF] this chapter, a member does not have to
be reemployed under this system in order to make indebtedness pay—
ments. However, except as provided in (d) of this section, a former
member must be reemployed under this system in order to make indebted—
ness payments. Payments apply first to accrued interest and then to
principal.

* Sec. 2. AS 14.25.063 1is amended by adding a new subsection to read:

(@) A former member who received a total refund of the member®s
contribution account balance because of a levy under AS 09.38.065 or a
federal tax levy may make indebtedness payments under this section.

* Sec. 3. AS 22.25.041 is amended by adding a new subsection to read:

(b) A justice or judge whose contributions have been involun—
tarily refunded because of a levy may repay the amount levied together
with accrued interest whether or not the justice or judge 1is on active
service. Repayments shall be made under (a) of this section.

* Sec. 4. AS 39.35.350(b) 1is amended to read:

(b) An esployee may reinstate credited service associated with a
refund by repaying the total amount of the refund. A former member
who received a total refund of the former member®s contribution ac-—

count balance because of a levy under AS 09.38.065 or a federal tax
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levy nay reinstate credited service in th* saae - naer aa an mmploy.
Intarest will accrue froa tha data of tha refund wuntil repayaent of
tha refund or retireaent, whichever occurs first. Payaents will apply
first to accrued interest and than to principal.

* Sec. S. notwithstanding foraer AS 39.37.130 and 39.37.140, a foraer
aeabar of the llected Public Officers Retlreaent Systea who received an
involuntary refund of the individual®s account because of a levy aay repay
tha aaount levied together with accrued interest. Upon payaent of the full
aawunt owing, the foraer aeaber regains all rights that were terainated

because of the refund.
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