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Offered: 2/4/88
Referred: Finance

5-1400B

O r i g i n a l  sponsors: Kerttula, Fischer
and Szymanski

IN TH E SENATE
B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D  

S O C I A L  S E R V I C E S  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  3 1 4  ( H E S S )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s t a t e  p a y m e n t  o f  m u n i c i p a l  s c h o o l

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. S T A T E  P A Y M E N T  O F  S C H O O L  C O N S T R U C T I O N  D E B T .  ( a )  T h e  s t a t e  

s h a l l  a s s u m e  a n d  m a k e  a l l  f u t u r e  p a y m e n t s  o n  t h e  i n d e b t e d n e s s  o u t s t a n d i n g  

o n  J a n u a r y  1, 1 9 8 8 ,  t h a t  i s  r e p r e s e n t e d  b y  o b l i g a t i o n s  i n c u r r e d  b y  a  m u n i c ­

i p a l i t y  t h a t  i s  a  s c h o o l  d i s t r i c t  t o  p a y  the c o s t s  o f  s c h o o l  c o n s t r u c t i o n  

t h a t  h a v e  b e e n  a p p r o v e d  b y  t h e  D e p a r t m e n t  o f  E d u c a t i o n  u n d e r  A S  1 4 . 0 7 . -

( b )  T h e  s t a t e  s h a l l  r e i m b u r s e  a  m u n i c i p a l i t y  f o r  t h e  p a y m e n t s  t h a t

a r e  m a d e  b y  t h e  m u n i c i p a l i t y  a f t e r  D e c e m b e r  3 1 ,  1 9 8 7 ,  o n  t h e  o b l i g a t i o n s  

a s s u m e d  b y  t h e  s t a t e  u n d e r  ( a )  o f  t h i s  s e c t i o n .

( c )  T h e  c o m m i s s i o n e r  o f  e d u c a t i o n  s h a l l  a d m i n i s t e r  t h e  p a y m e n t  p r o ­

g r a m s  e s t a b l i s h e d  u n d e r  t h i s  s e c t i o n  a n d  s h a l l  e s t a b l i s h  b y  r e g u l a t i o n  t h e  

p r o c e d u r e s  n e c e s s a r y  f o r  t h e  a d m i n i s t r a t i o n  o f  t h e  p r o g r a m s .

( d )  T h i s  s e c t i o n  d o e s  n o t  c h a n g e  t h e  r i g h t s  a n d  d u t i e s  t h a t  e x i s t  o n  

t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t  b e t w e e n  t h e  p a r t i e s  t o  t h e  o b l i g a t i o n s  

c o v e r e d  b y  ( a )  o r  ( b )  o f  t h i s  s e c t i o n .

(e) T h i s  s e c t i o n  i s  s u b j e c t  t o  t h e  s t a t e ' s  a p p r o p r i a t i o n  o f  t h e  f u n d s

nece ss ary  t o  i m p l e m e n t  t h i s  s e c t i o n .

(f) A  m u n ic ip al ity  that is a school district shall secure and m a i n­

tai n  in full force and effect ad eq uat e property loss insurance for the 

replacement cost of all facilities f o r  which state funds are available 

u nd er  (a) or (b) of this section.

c o n s t r u c t i o n  d e b t . "

020(11).
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(g) The taxpayer notice required by AS 29.45.020 must include in the 

section of the notice that lists the amount of state aid received by the 

municipality for the retirement of school construction debt

(1) a reference to this section; and

(2) the amount of the funds allocated to the municipality under 

this section for the fiscal year.

(h) In this section

(1) "costs of school construction" has the meaning given in 

AS  14.11.135;

(2) "municipality" has the meaning given in AS 01.10.060;

(3) "obligations" means bonds, notes, and other forms of i n­

debtedness, including bonds issued to refund bonds, notes, or other forms

of indebtedness issued to pay costs of school construction or to refund the

bonds, but does not include

(A) refunded bonds, notes, or other forms of indebtedness;

(B) a bond until the bond has been sold.

*  Sec. 2. AS 14.11.100(a) is repealed and reenacted to read:

(a) Subject to (h), (i), and (j) of this section, during ea c h

fiscal year the state shall allocate to a municipality that is a

school district 80 percent of the payments m a d e  by the mu ni cipality 

during the fiscal year for the retirement of principal and interest on 

outstanding bonds, notes, or o ther indebtedness, if the indebtedness 

is incurred by the municipality after December 31, 1987, to pay the 

costs of school construction, additions to schools, and major r e­

habilitation projects that exceed $25,000, and if the indebtedness has 

been authorized by the qualified voters of the m uni cipality and a p ­

proved by the department under AS 14.07.020(11).

* Sec. 3. AS 14.11.100(h) is amended to read:

(h) An allocation under (a) [(a)(4) O R  (5)] of this section for
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school con str uc ti on  [BEGUN A F T E R  JULY 1, 1982,] shall be r e d u c e d  by 

the amount of money used for the c o n st ruc ti on  of reside nt ia l space, 

h o c k e y  rinks, p l a n e t a r i u m s , saunas, and other facilities for single 

pu r p o s e  sp orting or re cr eational uses that are not suitable fo r othar 

activities and by the m o n e y  u s e d  for c o n s t r u c t i o n  that e x ce ed s the 

amount needed for c o n s tr uct io n of a facility of efficient d e s i g n  as 

de te r m i n e d  by the department. A n  a l lo cat io n u n d e r  (a) [(a) (4) OR

(5)] of this section may  not be reduced by the amount of m o n e y  used 

for c o n st ruc ti on  of a small sw im m i n g  pool, tank, or w a t e r  storage 

facility use d for w a ter  sports. However, an alloc ati on  shall be 

r e du ce d by the difference b e t w e e n  the amount of m o ne y u s e d  to c o n­

struct a swimming pool that excee ds  the stan da rds  a d o p t e d  by the 

de partment and the amount of m o n e y  that w o u l d  hav e b ee n  u s e d  to c o n­

struct a small swimming pool, tank, or w a t e r  storage facility, as 

d ete rm in ed  by the commissioner.

* Sec. 4. AS 14.11.100(i) is a m en de d to read:

(i) For the purposes of (a) [(a)(4) A N D  (5)] of this s e c t i o n

(1) an in de btedness for bonds is i n c u r r e d  after the bonds

are sold;

(2) reimbursement for a cash payme nt  ma y only be m a d e  a f ta r 

the payment is made to a vendor; and

(3) payments m a y  not be mad e for costs that a r e  in curred 

u n d e r  a contract after the contract has been  released.

* Sec. 5. AS  14.11.100(J) is emended to read:

(j) Except as provided in (1) of this section, the state may not 

allocate money to a smnicipality for a school construction project 

under Xa^ [(a)(5)] of this section unless the municipality complies 

w ith the requirements of (1) - (4) of this subsection, the project is 

approved by the commissioner before the local vote on the bond issue

8B0314b -3- CSSB 314(HE8S)



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

for  the project, and the l oc al  vo t e  occurs b e f o r e  July 1, 1987, or

a f t e r  J u n e  30, 1988. In a p p r o v i n g  a project u n d e r  this subsec tio n,  

t he  c o m m i s s i o n e r  shall r e q u i r e

(1) the m u n i c i p a l i t y  to include on the b al l o t  for the b o n d  

i ss ue  the e s t i m a t e d  total cost of e a c h  p r o je ct i n c l u d i n g  e s t i m a t e d  

t otal interest, es ti mat ed  a nn u a l  o p e r a t i o n  and m a i n t e n a n c e  costs, the 

e s t i m a t e d  amounts that w i l l  be paid by the s t at e a n d  by t he m u n i c­

ipality, and the ap p r o x i m a t e  amount that w o u l d  b e  d u e  in a n n u a l  taxes 

o n  $ 1 0 0 , 0 0 0  in a ss essed v a l u e  to re tir e the debt;
I

(2) that the b o n d s  m a y  not be r e f u n d e d  un le s s  t he  annual 

debt s e rvi ce  on the re f u n d i n g  issue is not g r e a t e r  t ha n  the annual 

debt s e r vi ce  o n  the or ig i n a l  issue;

(3) that the b o n d s  must be repaid in a p p r o x i m a t e l y  equal 

an nu al  pr i n c i p a l  payments o r  a pp r o x i m a t e  equal d e b t  s e rv ic e pay m e n t s  

ov e r  a p er i o d  of at least 10 years;

(4) the m u n i c i p a l i t y  to d e m o n s t r a t e  n e e d  for the p r o j e c t  by 

e s t a b l i s h i n g  that the s c h o o l  di st r i c t  has

(A) p r o j e c t e d  l o n g- te rm  stud ent  e n r o l l m e n t  that i n d i­

cates the district h a s  i na de qu ate  f a c i l i t i e s  to meet p r e s e n t  or 

p r o j e c t e d  enrollment; or

(B) fa cil i t i e s  that require r e p a i r  o r  r e p l a c e m e n t  in 

o r d e r  to mee t  h e a l t h  and s af e t y  laws or  r e g u l a t i o n s  o r  b u i l d i n g  

codes.

* Sec. 6. AS 14.11.115(b) is a m e n d e d  to read:
i

(b) A  p a ym en t u n d e r  (a) of this s e c t i o n  is limit ed to a n  amouftt 

that [UHICH, W H E N  C O M B I N E D  U I T H  E S T I M A T E D  P A Y M E N T S  T O  T H E  SCH O O L  

D I S T R I C T  F OR T H E  R E T I R E M E N T  O F  T H E  P R I N C I P A L  A N D  I N T E R E S T  ON  BONDS, 

N O T E S  O R  O T H E R  I ND EBT E D N E S S  O R  R E I M B U R S E M E N T  O F  C A S H  P A Y M E N T S  F O R  A  

S C H O O L  C O N ST RU CT IO N P R O J E C T  F O R  W H I G H  P A Y M E N T  18 H A D E  U N D E R
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A S  14.11.100(a)(1) O R  (2) OR FOR A N  APPROVED SCHOOL CONSTRUCTION 

PROJ ECT  F O R  W H I C H  P A YME NT  IS M ADE U N D E R  AS 14.11.100(a)(3),] does not 

exceed 80 p_eLceil! [PER CENT] of the cost of the school construction 

p r o j e c t .
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