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1 IN T H E  S E N A T E  BY  KER T T U L A ,  F IS CHER, SZYM AN SKI

2 SEN AT E B I L L  NO. 314

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F or a n  A c t  e nt itled: " A n  Act r e l a t i n g  to state p a y m e n t  of m u n i c i p a l  s ch o o l

7 c o n s t r u c t i o n  d e b t . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  STATE O F  ALAS KA :

9 * S e c t i o n  1. S T A T E  P A Y M E N T  O F  S C H O O L  C O N S T R U C T I O N  DEBT, (a) T h a  s t a t e

10 shall a s s u m e  a n d  m a k e  all future p a y m e n t s  o n  th e i n d e b t e d n e s s  o u t s t a n d i n g

11 o n  J a n u a r y  1, 1988, that is r e p r e s e n t e d  by o b l i g a t i o n s  i n c u r r e d  b y  a

12 s m n i c i p a l i t y  that is a school d i s t r i c t  to p a y  t h e  c os ta  of a s c h o o l  con-

13 s t r u c t i o n  pr o j e c t  a p p r o v e d  by the D e p a r t m e n t  of  E d u c a t i o n  u n d e r  A S  14.07.-

14 020(11).

15 (b) The s t at e shall r e i mbu rs e a m u n i c i p a l i t y  f or the p a y m e n t s  that

16 are m a d e  by the s m n i c i p a l i t y  a ft er  D e c e m b e r  31, 1987, o n  the o b l i g a t i o n s

17 a s s um ed  by  t he s t a t e  u n d e r  (a) of th i s  section.

18 (c) The  c o a n i s e i o n e r  of r e v e n u e  shall a d m i n i s t e r  th e p a y m e n t  p r o g r a m s

19 e s t a b l i s h e d  u n d e r  this s e c t i o n  and s hall e s t a b l i s h  by r e g u l a t i o n  t he  p ro c e -

20 dures n e c e s s a r y  for the a d m i n i s t r a t i o n  of the p r o g ram s.

21 (d) This  s e c t i o n  does not c h a n g e  the r i g h t s  a n d  d u t i e s  that e x i s t  o n

22 the e f f e c t i v e  d a t e  of this A c t  b e t w e e n  the p a r t i e s  to the o b l i g a t i o n s

23 co v e r e d  by (a) o r  (b) of this section.

24 (e) T h i s  s e c t i o n  is subject to the s t a t e ' s  a p p r o p r i a t i o n  o f  the funds

25 n e c e s s a r y  to i a p le me nt  this saction.

26 (f) A  municipality that is a school district shall secure and main-

27 tain in full force and effect adequate property loss insurance for the

28 replacement cost of all facilities for which state funds are available

29 undar (a) o r  (b) of this section.
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(t) Th*  t a x p a y e r  no t i c e  r a q u i r a d  by AS  29.45.020 nust include i n  tha 

a a ct io n of th* n o t i c a  that lists tha  aaount of  state aid received b y  the 

a un ic i p a l i t y  for  the retirenent o f  school c o n str uc ti on  debt

(1) a r e f e re nc e to this section; an d

(2) the aaount of the funds a l l o c a t e d  to the municipality under 

this sact ion  for  the fiscal year.

(h) In this su bs e c t i o n

(1) "costs of school c ons tr uc ti on"  has the mean in g g i v e n  in 

AS  14.11.135;

(2) " m u n i ci pal it y"  ha s the m e a n i n g  giv en  in AS 01.10.060;

(3) " o bl iga ti on s"  m e a n s  bonds, notes, and other forns of i n­

debtedness, i n c l u d i n g  bonds i s s u e d  to refund bonds, notes, or o t he r forms 

of indebtedness is su ed  to pay c o s t s  of school construction or to r e f u n d  the 

bonds, but does not include

(A) ref un de d bonds, notes, o r  o ther forms of indebtedness;

(B) a b o n d  u nt il  the bond has bee n sold.

* Sec. 2. A S  14.11.100(a) is repealed an d re enacted to read:

(a) Subject to (h), (i), and (j) of this section, d ur i n g  each 

fiscal y e a r  the state shall allocate to a m un ic ipality that is a 

school d is tr i c t  80 percent of the p ay m e n t s  made by the muni cip al it y 

du ri ng  th* fiscal y e a r  for the retirement of p rincipal and interest on 

ou t s t a n d i n g  bonds, notes, o r  other indebtedness, if the indebtedness 

is in cu rre d by the m u n i c i p a l i t y  after D e c e m b e r  31, 1987, to p a y  the 

costs of sc ho ol constr uct io n,  additions to schools, and m a j o r  re­

hab i l i t a t i o n  p ro j e c t s  that e xc e e d  $25,000, an d if the i nd eb tedness has 

bee n  a u t h o r i s e d  by th* q u a l i f i e d  v ot e r s  of th* mun ic ip ali ty  a n d  ap­

proved by th* d ep art me nt  u n d e r  AS 14.07.020(11).

■* Sec. 3. A S  14.11.100(h) is amended to read:

(h) A n  a l l o c a t i o n  u n d e r  (a) [(a)(4) O R  (5)] of this s e c t i o n  for
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■chool construction [BEGUN A F T E R  JULY 1, 1982,] ahall ba reduced by 

the aaount of a oney uaed for tha construction of residential space, 

hoc k e y  rinks, planetariums, saunas, and o ther facilities for single 

p u rpo se  sporting or recreational uses that are not suitable for other 

activities and by the money u s e d  for construction that exceeds the 

aaount needed for construction of a facility of efficient design as 

d e te ra in ed  by the department. A n  allocation under (a) [(a) (4) OR

(5)] of this section may not be reduced by the aaount of aoney used 

for construction of a small swimming pool, tank, or  w a t e r  storage 

facility used for water sports. However, an al location shall be 

reduc ed by the difference b e t we en  the amount of money u se d  to c o n­

struct a swimming pool that exceeds the standards adopted by the 

department and the amount of money that w oul d have be e n  used  to c o n­

struct a small swimming pool, tank, or  water storage facility, as 

determined by the commissioner.

Sec. 4. AS 14. 11 .10 0(i) is amended to read:

(i) For the purposes of (a) [(a)(4) AND (5)] of this section

(1) an  indebtedness for bonds is incurred a ft er  the bonds

ara sold;

(2) reimbursement for a cash payment may only be made after 

the payment is made to a vendor; and

(3) payments m a y  not be m a d e  for costs that are incurred 

u n d e r  a contract after the contract has been released.

Sec. 5. AS 14.11.100(J) is amended to read:

(j) Except as pro vided in (1) of this section, the state suiy not 

allocate money to a municipality for a school construction project 

und er  (a) [(a)(5)] of this section unless the muni ci pal it y cosqplies 

w i t h  the requirements of (1) - (4) of this subsection, the project is 

approved by the commissioner before the local vote o n  the bond issue



f or  tho project, and the local v ot e  occurs before Ju l y  1, 1987, or

a f t e r  June 30, 1988. I n  approving a proje ct  u nde r this subsection, 

the coassissionar shall require

(1) the m u n ici pa li ty  to include on the ballot for the bond 

issue the e s t im at ed  total cost of e a c h  project ipclufjing estim at ed  

total interest, e s t i m a t s d  annual o p e r a t i o n  and m a i n t e n a n c e  costs, the 

est im ate d amounts thgt will be p a i d  by the state and by the m u n i c­

ipality, and the a pproximate amount that w ou ld be due in an n u a l  taxes 

o n  $100,000 in a ss es sed  value to retire the debt;

(2) that the bonds m ay  not be refunded unl ess  the annual 

debt service o n  the refunding issue is not g r e ate r than  the annual 

debt service on>the original issue;

(3) that the  bonds must be rep ai d in a p p r o x i m a t e l y  equal 

an nu al  p rincipal p ay men ts  or a pp r o x i m a t e  equal debt s e rvi ce  payments 

ov e r  a p er i o d  of at least 10 years;

(4) the muni ci pa lit y to dem o n s t r a t e  n e e d  for the project by 

es ta bl i s h i n g  that the school di st r i c t  has

(A) proj ec te d lon g - t e r m  student en ro l l m e n t  that i n d i­

cates the dis trict has inade qu ate  facilities to meet prese nt or 

pr o j e c t e d  enrollment; or

(B) facilities that requir e rep ai r o r  r ep lac em en t in 

o rd er  to meet h e a l t h  and s a f e t y .laws or r e g u la ti on s o r  bu il d i n g  

c o d e s .

* Sec. 6. A S  14.11.115(b) is a m e n d e d  to read:

(b) A  payment u n d e r  (a) of this s e ct io n is l i m it ed  to a n  amount 

that (WHICH, WHEN C O M B I N E D  W I T H  E S T I M A T E D  P A Y M E N T S  T O  T H E  SCH O O L  

DIS TRICT F O R  THE R E T I R E M E N T  OF  T H E  P R I N C I P A L  A N D  I N T E R E S T  O N  BONDS, 

NOTES O R  O T H E R  IN DE BTEDNESS O R  R E I M B U R S E M E N T  O F  C A S H  P A Y M E N T S  F O R  A  

SCHOOL C ONS TR U C T I O N  PROJECT F O R  W H I C H  P A Y M E N T  IS M A D E  U N D E R
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1 A S  1 4 . 1 1 . 1 0 0 ( a ) ( 1 )  O R  (2) O R  F O R  A N  A P P R O V E D  S CH O O L  C O N S T R U C T I O N

2 P R O J E C T  F O R  W H I C H  P A Y M E N T  IS M A D E  U N D E R  AS  1 4 . 1 1 . 1 0 0( a) (3) ,]  do a a  not

3 a x c e a d  8 0  p a r c a n t  [PER CENT] of tha cost of t ha  school c o n s t r u c t i o n

4 project.
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