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Introduced: 3/31/87
Referred: Health, E d ucation & Social Services,

Judiciary & Finance

wol337s

BY T H E  R U L E S  CO M M I T T E E  BY
IN T H E  S E N A T E  R E Q U E S T  OF  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 225 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For an  Act e n t i t l e d :  " A n  Act r e l a t i n g  to the s c h o l a r s h i p  loan p r o g r a m ;  and

p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  STATE O F  ALASKA:

* S e c t i o n  1. A S  1 4 . 4 3 . 1 0 0 ( a )  is a m e n d e d  to read:

(a) A n  a p p l i c a t i o n  for a s c h o l a r s h i p  or s u p p l e m e n t a l  s c h o l a r s h i p

loan must [ A P P L I C A T I O N S  SHALL] be  s u b m i t t e d  to the e x e c u t i v e  s e c r e t a r y

of the c o m m i t t e e  o n  a f orm a p p r o v e d  by t he co m m i t t e e .  A  l o a n  appli- 

cant must submit s u m m a r y  i n f o r m a t i o n  on the a p p l i c a n t ' s  i n c o m e ,  and 

family i n come if a p p r o p r i a t e ,  a n d  o t her fi n a n c i a l  dat a  d e t e r m i n e d  by 

the c o m m i s s i o n  to be n e c e s s a r y  in i m p l e m e n t i n g  AS 1 4 . 4 3 . 1 1 5  -- 14.43.- 

117.

* Sec. 2. AS  1 4 . 4 3 . 1 1 0  is a m e n d e d  to read:

Sec. 1 4 . 4 3 . 1 1 0 .  SCH O L A R S H I P  [ U N D E R G R A D U A T E ]  LOANS. T h e  s t u dent 

fi n ancial a i d  c o m m i t t e e  m ay m a k e  a s c h o l a r s h i p  loan, not to e x c e e d  

$ 4 j 0 0 0  [ $ 5 ,500] in any one s c h o o l  year, to a [AN U N D E R G R A D U A T E ]  s t u­

dent e l i g i b l e  u n d e r  AS 14 . 4 3 . 1 2 5 .  The c o m m i t t e e  m a y  m a k e  a l o a n  for a 

s u m m e r  term, e v e n  if the total l o a n  for t he s c h o o l  y e a r  e x c e e d s  the 

£ 4 , 0 0 0  [$5,500] m a x i m u m ,  if the l o a n  for the s u m m e r  ter m  is c o u n t e d  

a g a inst the $ 4 , 0 0 0  [$5,500] m a x i m u m  for t he f o l l o w i n g  s c h o o l  year.

* Sec. 3. A S  1 4 . 4 3 . 1 1 5  is a m e n d e d  to read:

Sec. 1 4 . 4 3 . 1 1 5 .  S UPPLEMENTAL SCHOLARSHIP [GRADUATE] LOANS. The 

student financial aid committee may make a supplemental scholarship 

loan, not to ex c e e d  $ 2 . 0 0 0  [ $ 6 ,500] in any one school year, to a 

[GRADUATE] student [WHO IS] eligible under AS 14.43.116 and
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A S  1 4 . 4 3 . 1 2 5  [ A N D  I S  P U R S U I N G  A N  A D V A N C E D  D E G R E E ] .  T h e  c o m m i t t e e  m a y  

m a k e  a s u p p l e m e n t a l  l o a n  f o r  a s u m m e r  t e r m ,  e v e n  i f  t h e  t o t a l  s u p p l e -  

m e n t a l  l o a n  f o r  t h e  s c h o o l  y e a r  e x c e e d s  t h e  $ 2 , 0 0 0  [ $ 6 , 5 0 0 ]  m a x i m u m ,

i f  t h e  s u p p l e m e n t a l  l o a n  f o r  t h e  s u m m e r  t e r m  i s  c o u n t e d  a g a i n s t  t h e  

$ 2 , 0 0 0  [ $ 6 , 5 0 0 ]  m a x i m u m  f o r  t h e  f o l l o w i n g  s c h o o l  y e a r .

* S e c .  4. A S  1 4 . 4 3  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  1 4 . 4 3 . 1 1 6 .  E L I G I B I L I T Y  F O R  S U P P L E M E N T A L  S C H O L A R S H I P  L O A N S ,

( a )  A  p e r s o n  w h o  q u a l i f i e s  u n d e r  t h e  c r i t e r i a  e s t a b l i s h e d  b y  t h e  

c o m m i s s i o n  i n  a c c o r d a n c e  w i t h  (b)  o f  t h i s  s e c t i o n ,  a n d  w h o  m e e t s  t h e  

r e q u i r e m e n t s  o f  A S  1 4 . 4 3 . 1 2 5 ,  m a y  o b t a i n  a s u p p l e m e n t a l  s c h o l a r s h i p  

l o a n  u n d e r  A S  1 4 . 4 3 . 1 1 5 .  A n  a p p l i c a t i o n  f o r  a s u p p l e m e n t a l  s c h o l a r ­

s h i p  l o a n  m u s t  b e  s u b m i t t e d  a t  t h e  s a m e  t i m e  t h a t  a n  a p p l i c a t i o n  f o r  a  

s c h o l a r s h i p  l o a n  u n d e r  A S  1 4 . 4 3 . 1 1 0  is s u b m i t t e d .

(b)  T h e  c o m m i s s i o n  s h a l l  e s t a b l i s h  b y  r e g u l a t i o n  t h e  c r i t e r i a  

a n d  p r o c e d u r e s  b y  w h i c h  a p e r s o n  m a y  q u a l i f y  f o r  a s u p p l e m e n t a l  s c h o l ­

a r s h i p  l o a n .  T h e  r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n  m u s t

(1)  r e q u i r e  t h e  a p p l i c a n t  t o  s u b m i t  a  f i n a n c i a l  a i d  f o r m  

a p p r o v e d  b y  t h e  c o m m i s s i o n ;

(2 ) u s e  c r i t e r i a  a n d  p r o c e d u r e s  f o r  d e t e r m i n i n g  f i n a n c i a l  

n e e d  w h i c h  m e e t  t h e  r e q u i r e m e n t s  o f  t h e  U . S .  D e p a r t m e n t  o f  E d u c a t i o n  

f o r  t h e  e v a l u a t i o n  o f  n e e d  f o r  f e d e r a l  f i n a n c i a l  a i d  p r o g r a m s ;  a n d

(3 )  a d j u s t  t h e  c r i t e r i a  o f  s t u d e n t  a n d  f a m i l y  i n c o m e ,  

a s s e t s ,  e x p e n s e s ,  a n d  o t h e r  r e l e v a n t  f a c t o r s  f o r  A l a s k a  c o n d i t i o n s  a n d  

t h e  a m o u n t  o f  m o n e y  a v a i l a b l e  u n d e r  A S  1 4 . 4 3 . 1 1 7 .

S e c .  1 4 . 4 3 . 1 1 7 .  S C H O L A R S H I P  L O A N  R E S E R V E S .  A t  t h e  b e g i n n i n g  o f  

e a c h  f i s c a l  y e a r ,  t h e  c o m m i s s i o n  s h a l l  s e t  a p a r t  o n e - t h i r d  o f  t h e  

t o t a l  m o n e y  e s t i m a t e d  t o  b e  a v a i l a b l e  f o r  s c h o l a r s h i p  l o a n s  u n d e r  

A S  1 4 . 4 3 . 0 9 0  -- 1 4 . 4 3 . 1 6 0 .  T h e  m o n e y  s e t  a p a r t  m a y  o n l y  b e  u s e d  f o r  

t h e  p u r p o s e  o f  m a k i n g  a s c h o l a r s h i p  l o a n  a n d  a  s u p p l e m e n t a l
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1 s c h o l ar s h i p  loan to a p e r s o n  who applies for a nd  q u a l i f ie s  for b o t h

2 loans. If, at any time dur i n g  the fiscal year, the c o m m i s s i o n  de t er -

3 m i n e s  that the m o n e y  set apart is in excess of that n e e d e d  to mak e

4 loans to p e r s o n s  wh o  apply for and o b t a i n  b o t h  a s c h o l a r s h i p  loan  and

5 a supplemental sc h o l a r s h ip  loan, the c o m m i s s i o n  may rele a se  a p o r t i o n

6 or all of the m o n e y  set apart and m a k e  a loan to any p e r s o n  wh o  qual-

7 ifies for a loan u nder AS 14.43.090 -- 14.43.160.

8 * Sec. 5. A S  14.43.120(b) is amended to read:

9 (b) S c h o l a r s h i p  loans may only be u sed to at t en d  a

10 (1) career e d u ca t i o n  i n s t i t u t i o n  [PROGRAM] that has b e e n

11 approved by the comm i ss i o n  before July 1, 1986, or has b e e n  o p e r a t i n g

12 for at least two years before the b or rower attends; or

13 (2) college or u ni v e r s i t y  that

14 (A) has b een a p p r ov e d  by the c o m m i s s i o n  b ef o r e  J u l y  1,

15 1986, or has been ope r a t i n g  for at least two years b e f o r e  the

16 b o r r o w e r  attends;

17 (B) is a ccredited by a na t i o n a l  or r e g ional a c c r e d i t a -

18 tion a s s o c i a t i o n  r e cognized by the Council on P o s t s e c o n d a r y

19 A c c r e d i t a t i o n  or is approved by the commission; and

20 (C) if the loans are fe d erally insured, is a p p r o v e d  by

21 the U n i t e d  States C o m m i s s i o n e r  of Education.

22 * Sec. 6. AS 1 4 . 4 3 . 120(i) is a m e n d e d  to read:

23 (i) If a loan is in default, the c o m m i s s i o n  shall n o t i f y  the

24 borrower that repayment of the r e maining b a l a n c e  is a c c e l e r a t e d  and

25 d u e a by se n d i n g  the b o r r o w e r  a not i c e  by r e g i s t e r e d  or c e r t i f i e d  mail.

26 As p rovide d  in AS 4 3 .23.065(b)(4), a d e f a u l t e d  b o r rowe r' s  p e r m a n e n t

27 fund d i v i d e n d  may be tak e n  to s a t i sfy, in part or in whole, th e  bal-

28 ance due on the d e f a u l t e d  loan.

29 * Sec. 7. AS 14.43.120(1) is a m e n d ed  to read:
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o

(1) The state w i l l  p a y  the interest o n  that p o r t i o n  of a loan 

that is not fed er a l l y  i n s u r e d  during

(1) the p e r i o d  in w h i c h  a b o r r o w e r  is a ful l - t i m e student 

[ B E F O R E  T H E  B E G I N N I N G  O F  T H E  R E P A Y M E N T  P E R I O D  OF T H E  LOAN]; and

(2) d e f e r m e n t s  u n d e r  (k) of this section.

* Sec. 8. AS 14.43.120(j) is repealed.

* Sec. 9. The A l a s k a  C o m m i s s i o n  on P o s t s e c o n d a r y  E d u c a t i o n  and the 

student f i n a n c i a l  aid c o m m i t t e e  may, to carry out t h e ir  r e s p e c t i v e  r e s p o n­

sib i l i t i e s  u n d e r  this Act, adopt regulations n e c e s s a r y to i mplement the 

c hang e s  m a d e  by this Act.

* Sec. 10. Sections 6 a n d  9 of this Act take effect i m m e d i a t e l y  u nd e r  

AS 0 1 . 1 0 . 0 7( c ) .

* Sec. 11. Sections 1 -- 5, 7, and 8 of this Act t ake effect July 1, 

1987.
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