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Introduced: 3/24/87 w o l 32 7s
Referred: Jud ic ia ry  &

Finance

BY T H E  RULES C O M M IT TE E BY
IN THE  SENATE R E Q U E S T  O F  THE GO VE R N O R

SENATE B I L L  NO. 209 

IN TH E L E G I SL ATU RE  OF  TH E STATE OF A L A S K A  

FIFTEENTH L E G I S L A T U R E  - F IR ST  S E SSI ON  

A  B I L L

For an Act entitled: "An Act relati ng to m ort ga ge  loans p ur chased by the

Alaska Ho u s i n g  Finan ce  Corporation; relating to bonds 

issued by the A l a s k a  H o u s i n g  F i na nc e Corporation; and 

pro vi di ng for an e ffective date."

BE IT E NA CT ED  BY THE  LEGISLATURE OF T H E  STATE OF ALASKA:

* Section 1. AS 18.56.096(b) is a m e n d e d  to read:

(b) The loan-to-value l im it a t i o n  e s t a b l i s h e d  in (a)(4) of this 

section does not apply to a m o r t g a g e  [QUALIFIED] loan that is f e d er al­

ly insured or guaranteed. The loan-to-value limitations e s t a b li sh ed 

in (a)(1) and (4) of this secti on do not apply to a m or tgage loan that 

is a r e f i n a n c i n g m ortgage loan u n d e r  AS 18.56.102.

* Sec. 2. AS 18.56.098(a) is a m e n d e d  to read: 

(a) The c orporation shall e s t a bl is h a special mo rt gag e loan 

purchase program. U n d e r  the special mortgage loan  purchase program, 

the co rp or ati on  may pu rchase [REFINANCING L OAN S OR] first o r  second 

mo rt ga ge  l o a n s . A first or sec on d mortgage loa n p u r c ha se d u n d e r  this 

subsect io n must be [, IN CLU DI NG  GR A D U A T E D  P A Y M E N T  M OR TG A G E  LOANS,] 

made for the purchase, improvement, or r e h a b i l i t a t i o n  of a residence 

or m ust be a refinancing loan. First or second m ort ga ge  loans p u r­

chased un de r this s ub se ct ion  m a y  include g r a d u a t e d  payment mo rtg ag e 

loans and adjustable rate m o r t g a g e  loans [ R E S I D E N C E S ] .

* Sec. 3. AS 18.56.098(g) is a m e nde d by adding a n ew  p a r a g r a p h  to read:

(7) The c o r p or at io n shall de termine the interest rate on a 

m or tgage loan that is a n  a dj ust ab le  rate m o r t g a g e  loan as p r o v i d e d  in
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1 this subsection. T h e  c o r p o r a t i o n  s h a l l  r e c a l c u l a t e  th e i n t e r e s t  rate

2 fr o m  time to tim e  b a s e d  o n  ch a n g e s  i n  th e  cost to t h e  c o r p o r a t i o n  of

3 t h e  funds u s e d  to p u r c h a s e  the a d j u s t a b l e  r ate m o r t g a g e  loan. H o w e v -

4 er, the c o r p o r a t i o n  m a y  e s t a b l i s h  a m i n i m u m  i n t e r e s t  r a t e  a p p l i c a b l e

5 to an a d j u s t a b l e  r a t e  m o r t g a g e  loan, a n d  the i n t e r e s t  r a t e  o n  the

6 ad j u s t a b l e  rate  m o r t g a g e  loan m a y  not be less t h a n  th e  m i n i m u m  inter-

7 est rate so e s t a b l i s h e d  r e g a r d l e s s  of th e  cost of f u n d s  to the corpo-

8 ration.

9 * Sec. 4. A S  18.56 is amended b y  a d d i n g  a n e w  s e c t i o n  to read:

10 Sec. 18.56.102. S I M P L I F I E D  R E F I N A N C I N G  M O R T G A G E  L O A N  P U R C H A S E

11 PROGRAM. (a) Th e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  a s i m p l i f i e d  ref i n a n c-

12 ing m o r t g a g e  loan pu r c h a s e  p r o g r a m .  U n d e r  the s i m p l i f i e d  r e f i n a n c i n g

13 m o r t g a g e  loan p u r c h a s e  program, the c o r p o r a t i o n  m a y  p u r c h a s e  ref i n a nc -

14 ing m o r t g a g e  loans to prov i d e  r e l i e f  to b o r r o w e r s  u n d e r  c i r c u m s t a n c e s

15 d e s c r i b e d  by r e g u l a t i o n s  a d o p t e d  by the cor p o r a t i on .

16 (b) AS 18.56.098(c), (e), a n d  (k) a p p l y to r e f i n a n c i n g  m o r t g a g e

17 loans p u r c h a s e d  u n d e r  (a) of thi s section.

18 (c) Subj e c t  to (d) of t h i s  s e c tion, the i n t e r e s t  r a t e  o n  a

19 r e f i n a n c i ng  m o r t g a g e  loan p u r c h a s e d  u n d e r  (a) of t h i s  s e c t i o n  is t h r ee

20 percent less th a n  the cost to t h e  c o r p o r a t i o n  of th e  m o n e y  u s e d  to

21 purch a s e  the r e f i n a n c i n g  m o r t g a g e  loan, except t h a t

22 (1) if the cost o f  m o n e y  is 10 p e r c e nt  o r  less, th e inter-

23 est rate is e q u a l  to the cost o f  money; and

24 (2) if the cost of m o n e y  is m o r e  t h a n  10 p e r c e n t ,  the

25 interest rate m a y  not be less t h a n  10 percent.

26 (d) If the r e f i n a n c i n g  m o r t g a g e  loan is a n  a d j u s t a b l e  r a t e

27 m o r tg a g e  loan, the c o r p o r a t i o n  s h a l l  e s t a b l i s h  t h e  i n i t i a l  i nt e r e s t

28 rate as p r o v i d e d  in (c) of t h i s  s e c t i o n  a n d  s h a l l  r e c a l c u l a t e  the

29 interest rat e  f r o m  time to t i m e  i n  a c c o r d a n c e  w i t h  (c) of t h i s
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section. However, n o t w i t h s t a n d i n g  (c)(1) of this section, the c o r p o­

r a t i o n  may  e s t a b l i s h  a m i n i m u m  interest rate appli c a b l e  to an a d j u s t­

able rate r e f i n a n c i n g  m o r t g a g e  loan; th e  interest rate on the a d j u s t­

able rate r e f i n a n c i n g  m o r t g a g e  loan m a y  not be less tha n the m i n i m u m  

interest rato so established, r e g a rd l e s s  of the cost of m o ne y  to the 

corporation. Th e  co r p o r a t i o n  may adopt regulations to implement this 

section, inc l u d i n g regula t i o n s  to d e f i n e  "cost of mo n e y "  for purposes 

of this section. T h e  regula t i o n s  m a y  prov i d e  for r e c a l c u l a t i o n  of the 

cost of m oney u n d e r  this s u b se c t i o n  at the times and freque n c i e s  the 

c o r p o r a t i o n  c o n s i d e r s  appropriate. T h e  time and fre q u e nc y  for a 

r e c a l c u l a t i o n  u n d e r  this s u b s e c t i on  is not required to m a t c h  the time 

o r  frequency of a change in the cost of money to the corporation.

(e) Equ i t y  e x t r a c t i o n  ma y  not be allowed u n d e r  this program.

(f) In this section, " r e f i n a n c i n g  m o r tg a g e  loan" means a loan 

r e f i n a n c i n g  a n o t h e r  m o r t g a g e  loan o w n e d  by the corporation.

* Sec. S. AS 1 8 . 5 6 .110(g) is amended to read:

(g) N o t w i t h s t a n d i n g  AS 1 8 . 56.090(12) and (a) of this section, 

the c o r p o r a t i o n  m a y  not issue bonds [, O THER T H A N  R E F U N D I N G  BONDS,] in 

any 12-month p e r i o d  b e g i n n i n g  after J u n e  30, 1983, in an amount that 

exceeds the amount of bonds a u t h o r i z e d  to be issued d u r i n g  the p r e c e d­

ing period, u n l e s s  a dif f e r e n t amount is a u thorized b y  the l e g i s l a­

ture. This s u b s e c t i o n  does not a pply to the issuance by the c o r p o­

rat i o n  of r e f u n d i n g  bonds or to the issuance by the c o r p o r a t i o n  of 

bonds the p r o c e e d s  of w h i c h  are i n t e n d e d  to be u s e d  to refinance 

m o r t g a g e  loans h e l d  by the corporation.

* Sec. 6. AS 18. 5 6 . 9 00  is amen d e d  by a dd i n g  a n e w  p a r a g r a p h  to read:

(13) " a d j u s t a b l e  rate m o r t g a g e  loan" m e a n s  a m o r t g a g e  loan w i t h  

respect to w h i c h  the interest rate v a r i e s  or is e x p e c t e d  to v a r y  from 

time to time b y  r e ference to a n  i ndex or formula or o t h e r  r e f e r e n ce
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1 p o i n t .

* Sec. 7. This Act takes effect immediately u n d e r  AS 01.10.070(c).
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