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1 IN T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M MI TT EE

2 CS F O R  SE NA T E  B I L L  NO. 206 (Resources)

3 IN THE  L E G I S L A T U R E  O F  TH E ST AT E OF  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 Fo r an Act entitled: "An  Ac t r e l a t i n g  to the A l a s k a  P o w e r  A uthority; and

7 p r o v i d i n g  for a n  e f f e c t i v e  dat e . "

8 BE IT E N A C T E D  B Y  THE L E G I S L A T U R E  O F  T H E  STATE O F  ALASKA:

9 * S e c t i o n  1. AS 4 4 . 8 3 . 0 9 2  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to

10 read:

11 (b) A  contract that the a u t h o r i t y  e nt e r s  into u n d e r  (a) of this

12 s e c t i o n  re la t i n g  to the sal e of e l e c t r i c  p o w e r  fr o m  a p o w e r  project to

13 be a c q u i r e d  or c o n s t r u c t e d  u n d e r  AS 4 4 . 8 3 . 3 8 0  - 4 4 . 8 3 . 4 2 5  (energy

14 p r o g r a m  for A l as ka ) m a y  c r e a t e  a proj ect  m a n a g e m e n t  committee. The

15 c o m m i t t e e  shall cons ist  of r e p r e s e n t a t i v e s  of the c on t r a c t i n g  p a rti es

16 as s p e c i f i e d  in th e contract. The  c ont ra ct  s hall d e t e r m i n e  the powers

17 of the c ommittee w i t h  respe ct to the p o w e r  project. T h e  powers may

18 i n c l u d e  re sp ons i b i l i t y  for the man a g e m e n t ,  oper at io n, and m a i n t e n a n c e

19 of the project. To the e xt e n t  p r o v i d e d  in the contract, the com mit te e

20 has s epa r a t e  legal ex i s t e n c e  a n d  o t her  po w e r s  n e c e s s a r y  to its pur-

21 poses.

22 * Sec. 2. AS 4 4 . 8 3 . 1 7 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

23 (i) The Ra il b e l t  a d v i s o r y  c ommittee, c om p o s e d  of one m e m b e r  from

24 e a c h  e l e c t r i c  u t i l i t y  in the Rail be lt,  is established. The au t h o r i t y

25 m a y  not  make a lo a n  u n d e r  th i s  s ec ti on for  a n  e n e r g y - r e l a t e d  p r oj ec t

26 that is located in the R a i l b e l t  until the  R a i l b e l t  a dv i s o r y  c o m mi tt ee

27 h a s  h a d  an o pp o r t u n i t y  to r e v i e w  the lo a n  appl ic at ion . T he  au t h o r i t y

28 s hal l con sider the w r i t t e n  cossaents a n d  recossaendations of the commit-

29 tee b e f o r e  a c t i n g  on the l o a n  application.
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1 * Sec. 3. AS 44.83 is amended by adding a ne w section to read:

2 Sec. 44.83.172. POWER PROJECT BONDS. (a) The authority may

3 bo rr ow m on ey  and issue bonds to make or refinance loans from the power

4 project fund for the acquisition or construction of p o w e r  projects

5 u nde r A S  44.83.170(b)(1). Loans made or refinanced with the proceeds

6 of bonds authorized by this section are subject to AS 44.83.170(a) -

7 (e). However, the authority may not issue bonds to make or refinance

8 a loan entered into under a leveraged lease financing arrangement.

9 The authority m ay  issue bonds if the b or rower is an entity that may

10 borrow from the fund un de r AS 44.83.170.

11 (b) W i t h  respect to loans made or refinanced with the proceeds

12 of bonds, the authority may pledge the principal and interest received

13 from the loan repayments and the interest earned on those amounts in

14 the p ower project fund for bonds issued un der  this section. Notwith-

15 standing AS 44.83.170(g), if the authority pledges these amounts, they

16 ma y not be deposited into the general fund.

17 (c) The authority ma y notify the hea d of a department or agency

18 of the state in writ in g that a municipality is in default on the

19 repayment of principal or interest on loans m ade or refinanced w i t h

20 the proceeds of bonds issued u nde r this section. Notwithstanding any

21 other p r o v i s i o n  of law, to the extent that a department or agency of

22 the state is the custodian of money payable to the municipality, the

23 department or agency shall wi thhold payment of the m o ne y from the

24 m u ni ci pa lit y and pay over the money to the authority to pay principal

25 and interest on bonds of the authority issued under this section.

26 * Sec. 4. AS 44.83.187(d) is amended to read:

27 (d) The provisions of A S  44.83.177 - 44.83.185 do not apply to

28 (1) an addition, modification, repair, reconstruction,

29 design, a cquisition or construction for the purpose of comple ti ng  a
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1 project;

2 (2) the construction of an  electrical transmission or dis

3 tribution facility [THAT IS ESTIMATED TO COST LESS THAN $3,000,000].

4 * Sec. 5. This Act takes effect immediately u nd er  AS 01.10.070(c).
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