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1 rtJ TH E SENATE BY COGHI LL A N D  F A I K S

2 SENATE B I L L  NO. 206

3 IN T H E  LEGISLATURE OF THE STATE OF A LA S K A

4 FIFTEENTH L E G I SL AT URE  - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act relati ng  to the Al a s k a  Power Authority; and

7 providing for an effective date."

8 BE IT ENACTED BY T H E  LEGISLATURE OF THE STATE O F  ALASKA:

9 * Section 1. AS 44.83 is amended by adding a ne w section to read:

10 Sec. 44.83.172. P OWER PROJ ECT  BONDS. (a) The a ut hority may

11 borrow money and issue bonds to make or refinance loans from the p o w e r

12 project fund for the acquisit io n or co ns truction of p o w e r  pr oj ec ts

13 under AS 44.83.170(b)(1). Loans made or refi nan ce d w ith the p ro ce ed s

14 of bonds authorized by this section are subject to AS 4 4 . 8 3 . 1 7 0 ( a )  -

15 (e). However, the authority m ay  not issue bonds to make o r  r e f in an ce

16 a loan entered into under a leveraged lease financing arrangement.

17 The authority may issue bonds if the bor ro we r is an entity that may

18 borrow from the fund under AS 44.83.170.

19 (b) The authority may pledge the principal and interest on loan

20 repayments and the interest earned by loans from the p owe r project

21 fund for bonds issued under this section. If the a uthority p l edg es

22 these amounts, they may not be deposited into the general fund.

23 (c) The authority may notify the h e a d  of a depar tm en t or agency

24 of the state in writing that a municipality is in defau lt  o n  the

25 repayment of principal or interest on loans made or r e f i n a n c e d  wi t h

26 the proceeds of bonds issued under this section. N o t w i t h s t a n d i n g  any

27 other pro vi si on  of law, to the extent that a department or a g e n c y  of

28 the state is the custodian of money payable to the m u n i c i p a l i t y ,  the

29 department or agency shall wi thhold payment of the m o n e y  fr o m  the
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1 m u n i c i p a l i t y  and pay over the m o n e y  to the a ut h o r i t y  to pay p r i n c i p a l

2 and interest on  bonds of the a u t h o r i t y  issued u n d e r  this section.

3 * Sec. 2. AS 44 .8 3. 1 8 7 ( d )  is a m e n d e d  to read:

4 (d) T h e  p rov i s i o n s  of A S  44 . 8 3 . 1 7 7  - 4 4 . 8 3 . 1 8 5  do not a pp ly  to

5 (1) an addition, m o d i f i c a t i o n ,  repair, r e c o n s tr uc ti on ,

6 design, a c q u i s i t i o n  or c o n s t r u c t i o n  for the p u r p o s e  of c o m p l e t i n g  a

7 project;

8 (2) the c o n s t r u c t i o n  of an e le ct ri ca l t r a n s m i s s i o n  o r  dis-

9 t r i bu tio n fa ci li ty  [THAT IS E S T I M A T E D  TO C O S T  LESS TH A N  $3,0 00 ,0 00] .

10 * Sec. 3. Th i s  Act takes effect i mm e d i a t e l y  u n d e r  A S  01.10. 07 0(c ).
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