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1 IN T H E  SENATE B Y  A B O O D  A N D  U E H L I N G

2 SENATE B I L L  NO. 172

3 IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F IR ST  S E S SIO N

5 A  B IL L

6 For a n  Act entitled: " A n  Act r e l a t i n g  to the in te r n a t i o n a l  airports in

7 A n c h o r a g e  and  F a i r b a n k s  and e s t a b l i s h i n g  the Al as k a

8 I n t e r n a t i o n a l  A i r p o r t  A u t ho ri ty;  and p r o v i d i n g  for an

9 e f f e cii ve  dale."

10 BE IT E N A CT ED  BY  T H E  L E G I S L A T U R E  O F  THE  S T A T E  OF ALASKA:

11 * S e c t i o n  1. PURPOSE. The p u r p o s e  of this Act is to e s t ab li sh an

12 a u t h o r i t y  for the operat io n,  ma na ge men t,  planning, and c o n s t r u c t i o n  of

13 facil it ies  for the s t a t e - o w n e d  an d s t a t e - o p e r a t e d  i nt e r n a t i o n a l  airports.

14 * Sec. 2. AS 02 is a m en de d by  ad di n g  a n e w  c h a p t e r  to read:

15 C H A P T E R  40. A L A S K A  I N T E R N A T I O N A L  A I R P O R T  AUTHORITY.

16 A R T I C L E  1. C R E A T I O N  A N D  O RG AN IZA TI ON .

17 Sec. 0 2. 40 .01 0.  A L A S K A  I N T E R N A T I O N A L  A I R P O R T  AUTHORITY. (a)

18 The Alaska I n t e r n a t i o n a l  A i r p o r t  A u t h o r i t y  is established. The au-

19 thority is a p u b l i c  c o r p o r a t i o n  of the state. The co r p o r a t i o n  is an

20 i n s t r u m e n t a l i t y  of the state in the D ep ar t m e n t  of T r a n s p o r t a t i o n  and

21 Pu bl ic F a c i l i t i e s  but has a legal ex i s t e n c e  i n d e p en de nt  of and  sepa-

22 rate from th e state and has c o n t i n u i n g  s u c c e s s i o n  u n ti l its exis ten ce

23 is t e r m i n a t e d  by law.

24 (b) T h e  a u t ho ri ty is the e x c l u s i v e  state age nc y r es ponsible for

25 the op eration, managem en t,  pl anning, e f f e c t i v e  m arketing, and con-

26 struc ti on  o f  facilities for the s t a t e - o w n e d  a n d  s t a t e - o p e r a t e d  inter-

27 national a i r p o r t s  located at F a i r b a n k s  and A nchorage.

28 Sec. 0 2.40.020. B O A R D  OF DIRECT OR S.  (a) T h e  powers of the

29 authority ar e v e s t e d  in the b o ar d of  directors. The  b o a r d  c on sis ts  of
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the commissioner of transpor ta ti on  and public facilities and four

members appointed by the governor. Except for the commissioner, a

mem be r may not be employed by the state, including the Univ er sit y of 

Alaska, or hold elective state o r  municipal office.

(b) Two members shall be residents of the Mu nicipality of 

Anchorage. One of the two m em be rs shall be nominated by the m u n i c i­

pality. The governor shall appoint or reject the person n ominated by 

the municipality. If the go ve rn or rejects the nominee, the m u n i c i p a l­

ity shall nominate another quali fi ed  person.

(c) Two members shall be residents of eit he r the Fairbanks North 

Star Boro ugh  or the City of Fairbanks. One of the two members shall 

be jointly nominated by the b o r o u g h  and the city. The governor shall 

appoint or reject the person n o m ina te d by the borough and the city. 

If the governor rejects the nominee, the borough and the city shall 

Jointly nominate another qu al if ied  person.

(d) The appointed members serve for staggered terms of four

years. A member holds office for the term of the member's appointment 

and until a successor is a ppointed and qualified. A me mb er  may be 

reappointed. A vacancy in the membership occurring other than by 

expiration of term shall be filled in the same manner as the original 

appointment but only for the une xp ir ed term.

(e) The members shall comply w i t h  the requirements of AS 39.50

(conflict of interest).

(f) Except for the commissioner, the members of the board shall 

be confirmed by a majority of the members of the legislature in joint 

session. A  member appointed by the governor has the powers and r e­

sponsibilities of a confirmed board member until the me mb er  is r e­

jected by the legislature or the legislature adjourns without c o n­

firming the member.
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1 Sec. 02.40.030. COMPENSATION A N D  EXPENSES, (a) A n  appointed

2 mem ber  of the board is entitled to compensation at a rate of $250 for

3 e ach day the member is engaged in the actual performance of duties as

4 a mem be r of the board for a maximum of 60 days in a calendar year.

5 The hoard may provide by rule for compensation for partial days during

6 w h ic h an appointed memb er  is engaged in actual performance of duties

7 as a member of the board.

8 (b) I n  addition to compensation under (a) of this section, an

9 appointed me mb er of the board is entitled to p e r  diem and travel

10 expenses authorized by law for state boards and commissions under

11 AS 39.20.180.

12 Sec. 02.40.040. REMOVAL OF MEMBERS. The governor may remove an

13 appointed member for cause, including incompetence, neglect of duty,

14 or misconduct in office. Before a m e m b e r  is removed for cause, the

15 m e m b e r  shall be given a copy of the charges and afforded an

16 opportunity to publicly present a defen se  in pe r s o n  or by counsel upon

17 not less than  10 days' notice. If a member is removed for cause, the

18 governor shall file w i t h  the lieutenant governor a complete statement

19 of all charges made against the m em b e r  and the governor's findings

20 based on the charges, together w i t h  a complete record of the

21 proceedings.

22 Sec. 02.40.050. MEETINGS, (a) The board of the authority shall

23 meet at least annually.

24 (b) The board shall meet at the call of the chair or at the

25 request of three members of the board.

26 Sec. 02.40.060. OFFICERS AND QUORUM, (a) The board shall elect

27 one of its members as chair. The b o a r d  shall elect a secretary and a

28 treasurer who need not be members. The same person ma y be  elected to

29 serve as b oth secretary and treasurer.
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(b) Three m e mb er s of the board const it ut e a quorum. A c t i o n  may 

be taken and m o t i o n s  and resolutions adopt ed  by the b o a r d  at a m e e t i n g  

by the a ff i r m a t i v e  vote of at least three members. A  vaca ncy  in  the 

me mb e r s h i p  of the board does not impair the right of a q u o r u m  to 

exercise all the powers and perf orm  all the duties of the board.

(c) Members may  not v ote by proxy.

Sec. 02.40.070. STAFF. (a) The b o a r d  shall employ an e x e c u t i v e

dir ector who serves at the pleasure of the b oa rd  as its chief admin* 

istrative officer. The executive d i r e c t o r  shall be selected o n  the 

basis of education, experience, training, and e x p er ti se  in m a n a ge me nt . 

The e x e c ut iv e d ir e c t o r  may, with  the approval of the board, se le ct  and 

employ a dd iti on al  staff as necessary.

(b) The b o a r d  shall employ a c on tr o l l e r  w h o  serves at the plea- 

sure of the board. The controller is r e s p on sib le  for the fiscal 

m a na ge me nt  of the authority and shall p re par e financial reports,

mo n it or  the issuance and management of the debt of the autho rit y,

and p e r f o r m  o t h e r  duties assigned by the authority.

(c) The executive director, w i t h  the co ncu rr en ce  of the board, 

shall employ airport managers. Airport m an ag er s shall be s e l e c t e d  on 

the b a s i s  of education, experience, training, an d expertise in  m a n a g e­

ment of airports.

(d) The b o a r d  may contract for and engage the services of con* 

sultants, and professional, technical, and finan ci al  a d v i s e r s  the 

au thority c onsiders necessary for the purpose of d e vel op in g i n f o r m a­

tion, c o n d u c t i n g  hearings, studies, i n v e st ig ati on s or other p r o c e e d­

ings, or  othe rwi se  exercising its powers.

AR T IC LE  2. POWERS A N D  DUTIES.

Sec. 02.40.100. POWERS O F  AU THORITY. I n  ad di t i o n  to o th er  

powers g ra nt ed in this chapter, the au thority m a y
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(1) sue and be sued;

(2) adopt and a l te r an official seal;

(3) adopt and enforce r ules for the conduct of its busine ss  

and fo r the us e o f  its services a n d  facilities;

(4) m a i n t a i n  a n  office i n  the state;

(5) subject to a p p r o p r i a t i o n  by the legislature, acquire, 

hold, use, an d d i s pos e of its money;

(6) acquire, hold, use, lease, rent, construct, and dispose 

of p r o p e r t y  for its purposes;

(7) operate, m ai ntain, and improve airport facilities;

(8) as si gn  dutie s to the exec ut ive  d i r e c t o r  and to the 

controller; a n d

(9) do all acts n e c e s s a r y  to c ar ry  out the powers expressly 

g r a n t e d  or n e c e s s a r i l y  implied in this chapter.

Sec. 02.40.110. P U B L I C  N A T U R E  OF A U T H O R I T Y  ACTIVITIES. The 

pla nn in g, construction, improvement, main te na nc e, equipment, and 

o p e r a t i o n  of a n  airport, w h e t h e r  by the auth or it y separately or 

j o i n t l y  w i t h  a n o th er state agency, municipality, or person, and the 

e x e r c i s e  of o t h e r  powers gran te d to the a u t h ori ty  are p u b l i c  and 

g o v e r n m e n t a l  functions, ex e r c i s e d  for a p u b l i c  purpose, and m a tt ers  of 

p u b l i c  necessi ty . L a n d  and o t h e r  p ro per ty  and privil ege s ac qu i r e d  and 

u s e d  b y  or o n  behalf of the a u t h o r i t y  for the p u r p o s e s  en um e r a t e d  in 

this c h a pte r are ac qui re d and u s e d  for p u b l i c  and governmental p u r­

pos e s  and as a ma t t e r  of p ub l i c  necessity.

Sec. 02.40.120. A C Q U I S I T I O N  O F  L AN D  A N D  EASEMENTS. The a u t h o r i­

ty, as part o f  the cost of constructing, main ta in ing , or i mp roving 

a ir po rt  facilities, m a y  acquire by purchase, gift, exchange, o r  e m i­

nen t  d o m a i n  land in fee simple or ease me nt s that it considers n e c e s­

sary for p r es en t or future p u b l i c  use, e i t h e r  t e m po ra ry  or permanent,
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including easements in airport hazards or land outside the boundaries 

of an airport, necessary to permit the removal, elimination, o b s t r u c­

tion-marking or obstruction-lighting of airport hazards, or to prevent 

the establishment of airport hazards. By the same means, the a u t h o r i­

ty may obtain material, including clay, gravel, sand, or rock, or the 

land ne cessary to obtain the material. T he  authority may acquire the 

land or m at erial notwithstanding the fact that title to it is vested 

in the state o r  a department, agency, commission, or institution of 

the state.

Sec. 02.40.130. A U T H OR IT Y TO A C QU IR E PROPERTY FOR THE PURPOSE OF 

EXCHANGE. W h e n  the authority declares that it is in the best public 

interest of the state to do so, the authority may acquire by purchase, 

gift, exchange, or eminent d o m a i n  privately or publicly owned land or 

an interest in it for the purp os e of exchanging it for privately or 

p ub licly o w ne d land that the authority is authorized by law to a c­

quire .

Sec. 02.40.140. EMINENT DOMAIN. (a) The authority may exercise 

the power of eminent domain u n d e r  AS 09.55.240 - 09.55.460 to acquire 

land for airport purposes consistent w i t h  this chapter. N o t wit hs ta nd­

ing AS 09.55.250, the authority may acquire a fee simple title w h e n e v­

er, in the judgment of the authority, ownership of a fee simple title 

is nec es sa ry to carry out the purposes of this chapter.

(b) The authority may file a declaration of taking in the manner 

provided for the state under A S  09.55.420.

(c) T h e  exercise of the power of eminent do ma in requires the 

p r i o r  approval of the governor.

Sec. 02.40.150. VACATING OF L AN D  OR RIGHTS IN LAND. The author­

ity may va cat e land, or part of it, or rights in land acquired under 

AS 0 2.40.140 for airport use by executing and filing a deed  in the
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1 appropriate recording district. U p o n  vacating, title reverts to the

2 persons, heirs, successors, or assigns in w ho m it was ve ste d at the

3 time of the taking. The authority m a y  transfer land no longer con-

A sidered necessary for use to the Department of Natural R esources for

5 disposal.

6 ARTICLE 3. I NT ERNATIONAL AIRPORT FACILITIES.

7 Sec. 02.AO .200. AC QUI SI TI ON  A N D  MAINTENANCE OF A I RPO RT  FACIL-

8 ITIES. The authority may  construct and operate airport facilities.

9 The authority shall repair and m ai n t a i n  these facilities.

10 Sec. 02.AO .210. OP ERATION A N D  USE PRIVILEGES. In ope rat in g an

11 airport or air navigation facility owned or controlled by the auth-

12 ority, the authority ma y enter into contracts, leases, and other

13 arrangements covering periods not exceeding 55 years with  a per so n or

1A municipality or the U ni t e d  States, granting the privilege of using or

15 improving an airport or air n a vi ga tio n facility or a p o rt io n of it or

16 space in it for commercial or governmental purposes; or conferring the

17 privilege of supplying goods, commodities, services, or facilities at

18 an airport or air navi ga ti on facility. The authority m a y  e stablish

19 the terms and conditions and fix the charges, rentals, and fees for

20 the privileges or services that are reasonable and u n if or m for the

21 same class of privilege or service. These terms, conditions, charges,

22 rentals, and fees shall be est ab li she d w ith due regard to the property

23 and improvements used  and the expense of oper ati on  to the 'authority.

2A However, the public may  not be d ep rived of its rightful, equal, and

25 u n i f o r m  use of the airport or ai r navigation facility.

26 Sec. 02.A0.220. SALE AND  DELIVERY OF I N - BO ND MERCHANDISE. (a)

27 As pr ovi de d by (b) and (c) of this section, the authority shall a l lo w

28 the sale and delivery of in-bond merchandise at an airport only by an

29 exclusive contract.
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(b) W h i l e  the e x c lu si ve  con tra ct s for the sale and d e l i v e r y  of 

in-bond m e r c h a n d i s e  at airports that exist o n  June 30, 1987, ar e in 

effect, the a u t h o r i t y  m a y  not permit o r  confer a right o n  a n o t h e r  

per so n to o f f e r  to sell, sell, or d e l i v e r  in-b on d m e r c h a n d i s e  at an 

a i r p o r t .

(c) A f t e r  the exc lu si ve  c o n t ra cts  e xi st ing  on J une 30, 1987, are 

no longer in effect, the authority shall e n t e r  into one e x c l u s i v e  

contract and, on its expiration, ad di t i o n a l  successive e x c l u s i v e  

contracts for the sale and delivery of in-bond m e r c ha nd is e at each 

airport. Except u n d e r  the existing and future exclusive co n t r a c t s  

d e s c r i b e d  in this section, the a u t h o r i t y  may not permit or c o n f e r  a 

right u p o n  a p e r s o n  to o ff er  to sell, sell, or deli ve r i n - b o n d  m e r­

chandise at an  airport. /"

(d) The au th ori ty  shall offer the exclusive co ntracts r eq u i r e d  

by this s e c t i o n  b y  c o m p e t iti ve  bid a n d  shall award the co n t r a c t s  after 

c o n s ide ri ng  the g e n e r a t i o n  of m a x i m u m  reven ue  for the I n t e r n a t i o n a l  

Airport s Reven ue Fu n d  e s t a b li she d b y  AS 37.15.430.

(e) The a u t hor it y shall a c t i v e l y  supervise the o p e r a t i o n s  under

each e x c l u s i v e  c on tra ct  for the sale and  delivery of in-bo nd m e r c h a n­

dise in o r d e r  to ens ur e the e ff e c t i v e n e s s  of the operati ons . To

sup er vi se contr ac t operat io ns  u n d e r  this section, the a u t h o r i t y  shall 

devel op and impl em en t guid eli ne s that p ro vi de  for r ev i e w  of th e r e a­

sonableness of p r i c e  schedules, q u a l i t y  and assortment of m e r c h a n d i s e ,  

and c u s t o m e r  service.

(f) This s e c t i o n  does not a p p l y  to deli ve rie s of i n - b o n d  m e r­

chandise as cargo to airlines.

Sec. 02.40.230. PO LI CE  POWE RS  VESTED. (a) The o f f i c e r s  and 

em ployees of the a u t h or it y w h o  the a u t h o r i t y  may de s i g n a t e  h a v e  g e n e r­

al p o l i c e  pow e r s  in ai d of the e n f o r c e m e n t  of this chapter. 4
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(b) U p o n  b i l a t e r a l  agreement, the authority m a y  designate i ndi­

viduals  l ice n s e d  u n d e r  AS 18.65.400 - 18.65.490 an d police officers 

e mp l o y e d  by the s tat e or its p o l i t i c a l  subdivisions to be present 

d u r i n g  th e final p a s s e n g e r  s c r ee ni ng pr o c e s s  before the b oar d i n g  of 

ea c h  flight r e q u i r e d  to be i n  co mpliance wi t h  p a s s e n g e r  screening 

r e g u lat io ns  of t h e  Federal A v i a t i o n  Administration. Persons

d e s i g n a t e d  u n d e r  this section, while p e rf or mi ng t h e i r  duties under 

that agreement, ha v e  the g e n e r a l  p ol i c e  powers set out in (a) of this 

section.

Sec. 02.40.240. C O U R T E S Y  CARS. (a) N o t w i t h s ta ndi ng  the p r o­

visions of A S  02.40.210, the a u t h or ity  m ay  not excl ud e courtesy cars 

from the hig hw ays , p a r k i n g  facilities, or other por t i o n s  of an airport 

d e s i g n a t e d  for op e r a t i o n  or p a r k i n g  of  ground tr an sp o r t a t i o n  vehicles; 

no r may the a u t h o r i t y  pr oh ib it co urtesy cars from p i c ki ng  u p  and 

d i s c h a r g i n g  passengers.

(b) I n  this section, " c o urt es y car" means a m o t o r  v e h icl e owned 

or o p e r a t e d  by a hotel, motel, or o t h e r  place of p u b l i c  accommodation 

for the t r a n s p o r t a t i o n  of it s guests to and from the airport at the 

request of the guest and for w hich s e rv ic e no charge is made to the 

g u e s t .

Sec. 02.40.250. RULES, (a) T h e  authority shall adopt rules to 

carry out its functions and the pu rp o s e s  of this chapter, including 

rules to s a f e g u a r d  property owned b y  the authority and to protect 

e m p lo ye es  and p e r s o n s  u s i n g  the authority's p ro pe rt y or services. At 

least 15 days b e f o r e  the a d o p t i o n  o f  a rule, the authority shall give 

p u b l i c  n ot i c e  of  the p r o p o s e d  a c t i o n  by p ub li shi ng  a n ot i c e  in at 

least two n ew sp a p e r s  of g e ner al  c ir cu la tio n in the state and by m a i l­

ing a copy of the notice t o  each p e r s o n  who has req uested not ic e of 

p r o p o s e d  change s to its rules. Th e notice must state the time, place,
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and nature of the proceedings and m u s t  contain a summary of the sub­

ject of the proposed rule.

(b) On  the date and at the time and pl ac e designated in the 

notice required under (a) of this section, the authority shall provide 

e a c h  interested person an o pp or tunity to present statements in writing 

co ncerning the proposed rule and s hall give members of the public an 

opportunity to present oral statements for a total peri od of at least 

one hour.

(c) The authority shall c on si de r all relevant matters presented 

to it before adopting a rule. The authority may take action on  a rule 

that varies in content from the summary provided with  the notice of 

the proposed rule if the subject of the rule was reflected in the 

summary in a way that provided reasonable notice to the public about 

wheth er their interests could be affected by the authority's action on 

that subject.

(d) The authority m ay  e s t a b l i s h  in the bylaws of the corporation 

additional procedures for adopting rules un de r this section.

Sec. 02.40.260. EMERGENCY RULES. (a) The authority shall 

e s t ab li sh  in the bylaws of the corporation a procedure for the a dop­

tion of a rule on an emergency basis. An emergency rule may be adopt­

ed only w h e n  necessary for the order ly operation of the authority's 

facilities or programs. The requirements of  AS 02.40.250 do not apply 

to actions under this section. However, w it h i n  10 days a fter the 

a do ption of a rule on an  eme rg enc y basis the authority shall give 

notice of its action that substantially complies w ith the notice 

requirements of AS 02.40.250(a).

(b) A n  action under this s e c t i o n  remains in effect for not more 

than 120 days. To prevent a n  emergency rule from lapsing the 

authority may adopt the same rule under AS 02.40.250 before the end of

172 -10- SB0172a



1 the 120-day period.

2 Sec. 02.40.270. V AL I D I T Y  OF RULES, (a) F a i lu re  to mail notice

3 to a person u n d e r  AS 02.40.250(a) or 02.40.260(a) does not invalidate

4 an action t aken by the authority.

5 (b) A n  interested p e r s o n  may  challenge a rule adopt ed by the

6 authority by bringing an ac ti on in the superior court. In addition to

7 other grounds, a court ma y declare a rule invalid

8 (1) for substantial failure by the a u t ho ri ty  to comply with

9 AS 02.40.250 or 02.40.260; or

10 (2) if the rule was adopted un de r AS 02.40.260, upo n the

11 grounds that the emergency rule was not n e c e s s a r y  for the orderly

12 operation of the authority's facilities or programs.

^  13 ARTIC LE  4. FISCAL PROCEDURES.

14 Sec. 02.40.300. BUD G E T  REQUEST. (a) The authority, on the date

15 and in the form and content pr escribed by  the governor after

16 consultation wi t h  the legislative finance division, shall prepare and

17 forward to the governor and the legislative finance division a

18 document containing

19 (1) the goals and objectives of the authority;

20 (2) its pr oposed plans to implement the goals and objec-

21 tives, including estimates of future service needs, plan ne d methods of

22 administration, proposed m o d if ic ati on  of e xi st i n g  services and estab-

23 lishment of n e w  services, and the estimated reso ur ce s needed to carry

24 out the propo se d plan;

25 (3) the budget requested to carry out its pr oposed plans in

26 the succeeding fiscal year, including i n f o r m a t i o n  reflecting the

27 expenditures during the last fiscal year, t h os e authorised for the

28 current fiscal year, those proposed for the s u c c e e d i n g  fiscal year, an

29 explana tio n of the services to be provided, the nu m b e r  of total
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1 p o s i t i o n s  for all p e r s o n s  e s p l o y e d  o r  u n d e r  contract by  the au t h o r i t y

2 f o r  p er s o n a l  ser vi ce s i n c l u d i n g  those r e n d e r e d  for c a p i t a l  improve me nt

3 projects, the n e e d  for the services, the cos t of  the  services, and

4 o t h e r  i n f o r m a t i o n  r e q u e s t e d  by the gove rn or ;

5 (4) a  report o f  the r ec ei pt s d u r i n g  the last fiscal year,

6 an  e st ima te  of  the r e c e i p t s  d ur i n g  the c u r r e n t  fiscal year, a n d  an

7 e stimate for t h e  s u c c e e d i n g  fiscal year;

8 (5) a s t a t em en t of l e g i s l a t i o n  r e q u i r e d  to impl em en t the

9 p r o p o s e d  p r o g r a m s  and f i n a n c i a l  plans;

10 (6) an  e v a l u a t i o n  of the a d v a n t a g e s  a nd  d i s a d v a n t a g e s  of

11 sp ec if ic a l t e r n a t i v e s  to e x i s t i n g  or p r o p o s e d  p r o g r a m  p o l i c i e s  or

12 a d m i n i s t r a t i v e  methods.

13 (b) T h e  a u t h or it y's  p r o pos al s p r e p a r e d  u n d e r  (a) o f  this section

14 shall d e s c r i b e  the rel a t i o n s h i p s  of  the se rvi c e s  to t h o s e  of other

15 agencies, of o t h e r  gove rn me nts , an d of n o n g o v e r n m e n t a l  bodies.

16 (c) If the a u t h o r i t y  fails to t r a n s m i t  the p r o g r a m  and financial

17 i n f o rma ti on  p r o v i d e d  u n d e r  (a) of this s e c t i o n  o n  the s p e c i f i e d  date,

18 the g o v e r n o r  m a y  p r e p a r e  the information.

19 (d) Al l goals a n d  ob jec ti ve s,  pla ns , p rograms, e s t i m a t e s ,  bud-

20 gets, and o t h e r  d o c u m e n t s  forw ar ded  to the  g o v e r n o r  by the a ut hority

21 u n d e r  this s e c t i o n  are p u b l i c  i n f o r m a t i o n  a ft er  the date  t h e y  are

22 f o r w a r d e d .

23 Sec. 02.40.310. P R O G R A M  EX ECUTION, (a) Except as l i m i t e d  by

24 p ol i c y  d e c i s i o n s  of the governor, a p p r o p r i a t i o n s  b y  t h e  legislature,

25 and o ther p r o v i s i o n s  of law, the a u t h o r i t y  has p o w e r  t o  a d m i n i s t e r  its

26 programs a n d  is r e s p o n s i b l e  for the p r o p e r  ma na g e m e n t  of  the airports.

27 (b) T h e  g o v e r n o r  m a y  dir ec t the w i t h h o l d i n g  o r  r e d u c t i o n  of

28 a ppr op r i a t i o n s  to the a u t h o r i t y  d u r i n g  t h e  fiscal y e a r  onl y if the

29 go ve rno r d e t e r m i n e s  that
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(1) the p l a n n e d  expenditures can no longer be m a d e  due to 

factors outside the control of the state that make  the expenditure 

fact ua lly  impossible; o r

(2) est ima te d receipts and s urpluses wil l be insufficient 

to provi de  for appropriations.

Sec. 02.40.320. P ER F O R M A N C E  REPORTING. The aut ho ri ty  shall 

a nn ua ll y submit a pe rf or man ce  report to the g ov ernor no later than 

S e p t e m b e r  1 for the p r e c edi ng  fiscal year. The report must be in the 

form p r es cr ib ed by the go ve rn or  a f te r consultation w i t h  the 

legislative finance division, and must include

(1) an i d e n ti fi ca tio n of the objec ti ves  of the authority 

an d the p r o b l e m  or n e e d  that the activities an d operations of the 

a u t h o r i t y  are intended to address;

(2) an assessment of the d eg r e e  to w hich the original 

o bj ec ti ve s of the authority ha v e  been ac hi ev ed  expressed i n  terms of 

performance, effects, or accomplishments of the authority;

(3) a statement of the perfor ma nc e and accomplishments of 

the a uthority in eac h of the last four fiscal years and of the costs 

in cu r r e d  in the ope ra tio n of the authority;

(4) a statement of the numb er  and types of perso ns affected 

b y  o pe rat io ns  of the authority;

(5) a summary statement, for ea c h  of the last three c o m­

p l e t e d  fiscal years, of the nu mb e r  of p e r so nn el employed by the a u­

thority and a summary of the cost of per s o n n e l  employed u n d e r  contract 

by the authority;

(6) an assessment of the effect of the au thority on the 

economy of the state;

(7) an assessment of the degree to w h i c h  the overa ll  p o l­

icies of the authority, as expr es se d in rules adopted by the au-
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1 thority, meet the objectives of the legislature in establishing the

2 authority; and

3 (8) an analysis of the services and performance expected to

4 be  achieved if the authority is continued.

5 Sec. 02.40.330. AC CE P T A N C E  OF MONET FROM FEDERAL A N D  O TH ER

6 PUBLIC O R  PRIVA TE SOURCES. The authority may  accept federal money,

7 a n d  money from other public or  private sources, subject to appropria-

8 t ion by the legislature, t o  accomplish the purposes of this chapter.

9 Federal money accepted u n d e r  this chapter shall be accepted and

10 expended by the authority u n d e r  the terms and conditions prescribed by

11 federal law and regulations.

12 Sec. 02.40.340. A N N U A L  REPORT. By January 15 of each year, the

13 authority shall submit to th e governor and the legislature a concise

14 report describing the operations, income, and expenditures for the

15 prec ed in g fiscal year.

16 Sec. 02.40.350. A N N U A L  AUDIT. The authority shall have its

17 financial records audited annually by a certified public accountant.

18 ARTICLE 5. GENERAL PROVISIONS.

19 Sec. 02.40.900. A U T H O R I T Y  EMPLOYEES. (a) Employees of the

20 authority are not employees of the state. The provisions of AS 39 do

21 not apply to eaq>loyees of the authority except as provided in this

22 chapter. The suthority s h al l adopt a code of ethics for its directors

23 and esployees that is substantially equivalent to that in AS 39.52.

24 (b) Notwithstanding (a) of this section, employees of the au-

25 thority w h o  wer e state esq>loyees the day before they were transferred

26 to the authority shall co ntinue to participate in the Public Employ-

27 ees* Retirement System u n d e r  AS  39.35. The authority shall pay the

28 employer's contributions required under AS 39.35.

29 Sec. 02.40.910. A P P L IC AT ION  OF EXISTING LAVS. Unless
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specifically provided otherwise in this chapter, the following laws do 

not apply to the operations of the authority:

(1) AS 36.30, except as specifically pr ov id ed in  that

chapter;

(2) AS 37.07;

(3) AS 4 4.62.010 - 44.62.320.

Sec. 02.40.990. DEFINITIONS. In this chapter, unl es s the c o n­

text requires otherwise,

(1) "airport" means the international airports o wn ed and 

operated b y  the state and located at Anchorage and Fairbanks;

(2) "authority" means the Ala sk a International Airport 

Authority e stablished by this chapter; and

(3) "capital improvement" means a project for the c o n s t r u c­

tion, rehabilitation, rebuilding, enlarging, or  improving of all or a 

part of the international airport system, as determ ine d by the a u t h o r­

ity to be necessary or desirable for efficient operation of the i n te r­

national airports and to best serve the public.

Sec. 02.40.995. SHORT TITLE. This chapt er  may b e  cited as the 

Alaska International Airport A u t h o r i t y  Act.

* Sec. 3. A S  02.15.090 is amended to read:

Sec. 02.15.090. OPERATION A N D  USE PRIVILEGES. (a) [STATE 

OPERATION.] In operating an airport or air navig ati on  facility owned 

or controlled by the state and subject to the jur is diction of the 

d e p a r t m e n t . the department may  ent er  into contracts, leases^ a nd  other 

arrangements covering periods not exceeding 55 years w i t h  a p e r s o n  or 

m u ni ci pa li ty or the United States, granting the privilege of u s i n g  or 

improving an airport or air n a v i g a t i o n  facility or a p o r t i o n  of it or 

space in it for commercial or governmental purposes; o r  c on fe rr ing  the 

privilege of supplying goods, commodities, services^ o r  facilities at
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a n  airport o r  air  n a v i g a t i o n  facility. T h e  d e p a r t m e n t  s a y  e s t a b l i s h  

the terms a n d  condi ti on s a n d  fix the charges, rentals, a nd  fees for 

t h e  p r i v i l e g e s  or services, w h i c h  are r e a s o n a b l e  a n d  u n i f o r m  for the 

sa m e  class of  p r i vi le ge  o r  service. T h e s e  t e n s ,  conditions, charges, 

r e n t a l s ^  a n d  fees s hall be e s t a b l i s h e d  w i t h  du e r e g a r d  to the pr op e r t y  

a n d  i m p ro ve me nt s u s e d  a n d  t he e x pen se  of o p e r a t i o n  t o  the state. I n  

n o  case s h a l l  the p u b l i c  b e  d e p r i v e d  of its rig ht fu l, equals and 

u n i f o n  u s e  of the airport, a i r  n a v i g a t i o n  facility, o r  p o r t i o n  of 

t h e a  [THEREOF].

(b) [OTHER O P E R A TI ON .]  The d e p a r t m e n t  may by co nt ra ct or o t h e r  

ar ra ng e m e n t ,  u po n  a c o n s i d e r a t i o n  f i xe d b y  it, grant to a [ANY] q u a l­

ified m u n i c i p a l i t y  o r  p e r s o n  for a r e a s o n a b l e  p e r i o d  of tine the 

pr i v i l e g e  of operating, as agent of the s t a t e  or o therwise, an [ANY] 

airport o w n e d  or c o n t r o l l e d  by the state a n d  subject to the j u r i s d i c­

tio n  of the  d e p a r t a e n t . A  [NO] m u n i c i p a l i t y  or p e r s o n  g ra nte d that 

p r i v i l e g e  m a y  not o p e r a t e  t h e  airport o t h e r  t h a n  as a p u b l i c  airport 

o r  enter into a [ANY] contract, lease.,. or o t h e r  a r r a n g e m e n t  in c o n­

ne c t i o n  w i t h  the o p e r a t i o n  that [WHICH] t he d e p a r t m e n t  ma y not have 

u n d e r t a k e n  u nd er (a) of t his section.

* Sec. 4. AS  02.15.095 is a m e n d e d  to read:

Sec. 02.15.095. G R O U N D  TR AN S P O R T A T I O N :  " C O U R T E S Y  CARS." N o t­

wi t h s t a n d i n g  the p r o v i s i o n s  of A S  0 2 . 1 5 . 0 9 0 ( a ) ,  in o p e r a t i n g  a n  a i r­

port s u bj ec t to the j u r i s d i c t i o n  of  the d e p a r t m e n t . the d epartment m a y  

not  e x c l u d e  from the [STREETS, ROADS,] hig hw ays , p a r k i n g  f a c i l i t i e s x 

o r  o t h e r  p or ti on s of the [A S T A T E - O P ER AT ED ] a i r p o r t  d es ig n a t e d  fo r 

o p e r a t i o n  o r  p ar ki ng  of g r o u n d  t r a n s p o r t a t i o n  v e h i c l e s ,  n o r  na y the 

de pa r t m e n t  prohibit f r o m  p i c k i n g  u p  a n d  d i s c h a r g i n g  passengers, t ho se  

m o t o r  v e h i c l e s  co mm on ly k n o w n  as " c o u r t e s y  cars" o w n e d  or o per a t e d  by  

hotels, swtelSj. or o t h e r  s i m i l a r  p l a c e s  o f  p ub l i c  a c c o m m o d a t i o n  f o r
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1 the t r a n s p o r t a t i o n  of t h e i r  guests to and from the airport at the

2 request of the guest and  for w h i c h  service no charge is made to the

3 g u e s t .

4 4 Sec. S. AS 02.15.102 is amended to read:

5 Sec. 02.15.102. U S E  OF A IR PO RTS  FOR  UTILITIES. A  utility facil-

6 ity m a y  be constructed, placed, or  maint ain ed  across, along, over,

7 under, or w i t h i n

8 (1) a state a i r p o r t , other than a n  airport subject to

9 AS 02.40, only under [IN A C CO RDA NC E WITH] regulations adopted or

10 procedures p re scr ib ed  by  the department and only if authorized by a

11 w r i t t e n  permit issued b y  the d e p a r t m e n t ; or

12 (2) a state airport subject to AS 02.40, only under rules

0 0  13 adopted by the authority and only if a uth or iz ed  by a w r i tt en  permit

14 issued by the a u t h o r i t y .

15 * Sec. 6. AS 02 .15.104 is amended to read:

16 Sec. 02.15.104. R E L O C A T I O N  OF U T I LI TY  FACILITIES INCIDENT TO

17 A I R P O R T  PROJECTS, (a) If, incident to the const ru cti on  of an airport

18 project, the depart me nt  or authority d etermines and orders that a

19 utili ty  facility located across, along, over, under, or within a state

20 airport subject to its juri sd ict io n must be changed, relocated, or

21 removed, the utility own ing  or mai nta in in g the facility shall change,

22 relocate, or remove it un der  [IN ACCOR DA NCE  WITH] the order, wi th i n  a

23 reasonable time set by  the department or the au thority in the order.

24 (b) If the u t il ity  facility is not changed, relocated, or re-

25 m o v e d  under [IN A CCO R D A N C E  WITH] the order, th e [ANY] permit authoriz-

26 ing the facility issued by the department o r  the authority u n d e r

27 AS 02 .15.102 becomes invalid and the facility is [WILL BE] considered

28 an u n a u t h o r i z e d  enc ro ac hme nt  subject to the provisions of

^  29 AS 02.15.114.
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(c) The cost of change, relocation, or reaoval, as defined in AS 

02.15.260, o rd er ed under (a) of this section is to be paid  as follows:

(1) by the departaent or the authority as a  cost of airport 

construction, if the u t i l i t y  facility is installed or authorized after 

June 11. 1986. [THE EFFECTIVE DATE  OF  THIS ACT] u n d e r  a utility permit 

or a regulation and is installed in the location specified in the 

perait;

(2) by the departaent or the authority as a cost of airport 

construction, if the utili ty  facility was installed before June 11. 

1986. [THE E FFECTIVE DA T E  OF THIS ACT] under a utility perait or 

utility easement and is in the location specified in the perait or 

easement;

(3) by the departaent or the authority as a cost of airport 

construction, if the utilit y facility was installed before the loca­

tion becaae part of a state airport or before permits were required;

(4) by the departaent or the authority as a cost of airport

construction, if the utilit y perait that requires the utility to pay

the relocation cost was issued mor e than five years before the c o n­

tract for the airport construction project was first advertised;

(5) by the utility in all other cases unless

(A) for airports subject to the jurisdiction of the

d e p a r t a e n t . the commissioner finds it is in the public interest 

for the cost to be paid by the d e p a r t a e n t ; or

(B) for airports subject to the jurisdiction of the

authority, the authority finds it is in the public interest for

the coat to be p ai d  by the a u t h o r i t y .

* Sec. 7. AS 02.15.106 is aswnded to read:

Sec. 02.15.106. E NC RO ACHMENT PERMITS. An encroachment may be 

constructed, placed, changed, or aaintained across o r  with in  an
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1 airport, but only under [IN A C C O R D A N C E  WITH] regulations or procedures

2 adopted by the department for airports subject to the ju ri sd i c t i o n  of

3 the department or only under rules adopt ed  b y  the a uthority for air-

4 ports subject to the ju risdiction of the a u t h o r i t y . A n  en cr oachment

5 may not be constructed, placed, maintained, or chan ge d u n ti l it is

6 authorized by a w r i t t e n  permit issued by the department or the  author-

7 i t y . unless the department or the a u t ho ri ty p ro vides oth er wi se by

8 regula ti on  or r u l e .

9 * Sec. 8. AS 02 .15.108 is amend ed  to read:

10 Sec. 02.15.108. RELOC AT IO N OR R E M O V A L  OF ENCROACHMENT. If,

11 incidental to the construction or ma in te na nce  of a state airport

12 subject to the j u r is dic ti on  of the de pa r t m e n t  or the authority, the

13 department or the authority determines and orders that an en cro achment

14 previously a uthorized by w r i t t e n  permit must be changed, relocated, or

15 removed, the o wner of the encroachment shall change, relocate, or

16 remove it wi th in  a reasonable time set by the department or  the au-

17 thority in the order. The cost of the change, relocation, o r  removal

18 shall be paid as provided in AS 02.15.104(c). If the owner does not

19 change, relocate, or remove an encroa ch me nt  within the time set by the

20 department or the a u t h o r i t y , the encr oa chm en t will be c o ns id ere d an

21 unauthorized encroachment subject to the provisions of AS 02.15.114.

22 * Sec. 9. AS 02.15.110 is amend ed to read:

23 Sec. 02.15.110. U NA UT H O R I Z E D  ENCROACHMENTS. If an u n a u t h o r i z e d

24 encroachment exists in, on, under, or ov e r  a state airport subject to

25 the j u r i sd ict io n of the department or the authority, the d e p ar tme nt  or

26 the authority m a y  require the removal of the encro ac hm ent , at the

27 expense of the owner, in the m a n n e r  p r o v i d e d  in AS 0 2 . 1 5. 112  - 02.15.-

28 114.

29 * Sec. 10. AS 02.15.112 is amended to read:
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Sec. 02.15.112. N O T I C E  O F  R E M O V A L  O F  U N A U T H O R I Z E D  ENCROACHMENT. 

N o t i c e  shall be g i v e n  the owner, occupant, or p e r s o n  in p o s s e s s i o n  of 

an u n a u t h o r i z e d  encro ac hm ent , or to a n o t h e r  p e r s o n  c a u s i n g  or p e r m i t­

ting the e n c ro ac hm ent  to exist, by s e r v i n g  u p o n  any of them a notice 

d e m a n d i n g  the removal of the e n c r o a c h m e n t  w i t h i n  a time limit set by 

the d e p a r t m e n t  or the a u t h o r i t y . The n o t i c e  must d e s c r i b e  the e n­

cro a c h m e n t  w i t h  r e a s o n a b l e  c e r t a i n t y  as to its c h a r a c t e r  and location.

S e r v i c e  of the n o t i c e  m a y  be m a d e  by c e r t i f i e d  mail.

* Sec. 11. AS 0 2 . 15 .1 14 is a m e n d e d  to read:

Sec. 02.15.114. R E M O V A L  A T  O W N E R ' S  E X P E N S E  A F T E R  N O N C OMP LI AN CE ; 

R E M O V A L  EXPENSE. A f t e r  a failure of the o wner of an u n a u t h o r i z e d  

e n c r o a c h m e n t  to comp ly  w i t h  a not ic e or o r d e r  of the d e p a r t m e n t  or the 

a u t h o ri ty u n d e r  AS 0 2.15.104, 02.15.108, or 02.15.112, the d e p a r t m e n t  

or the a u t ho ri ty m a y  remove the e ncr oa ch me nt,  or c a us e it to be r e­

moved. The o wn er  of the u n a u t h o r i z e d  e ncr oa c h m e n t  shall pa y to the 

d e p a r t m e n t  or the a u t ho ri ty

(1) the e x p en se of the re m o v a l  of the e n c r o a ch me nt;

(2) all costs and  e xp en ses  p a i d  by the state as a result of 

a c l a i m  or claims f ile d a ga in st  the s t at e by third pa r t i e s  for damag es  

du e to delays b e c a u s e  the e n c r o a c h m e n t  was not changed, removed, or 

r e l o c a t e d  a c c o r d i n g  to the o r d e r  of the d ep ar tm en t o r  the a u t h o r i t y ; 

and

(3) costs and  e x p e n s e  of suit.

* Sec. 12. AS 0 2 . 1 5 . 1 3 0  is a m e n d e d  to read:

Sec. 02.15.130. A S S I S T A N C E  T O  M U N I C I P A L I T I E S  A N D  O T H E R  PERSONS. 

The  d e pa rtm en t m a y  m a k e  a v a i l a b l e  its engineering, main te nan ce , a n d  

o th er  services, w i t h  or w i t h o u t  charge, to the f e de ra l governme nt , to 

the authority, or to a m u n i c i p a l i t y  o r  p e r s o n  in c o n n e c t i o n  w i t h  the 

pla nn in g, acquisition, c o n s t r uc tio n,  improvement, ma in te n a n c e ,  o r
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op eration of airports or air navigation facilities. The c om mi ssioner 

of a d m i ni st rat io n shall separately account for m oney that is gen er ate d 

by the p ro v i s i o n  of services to nonstate entities u n d e r  this section 

and that the department deposits in the general fund. The annual 

estimated balance in the account may be used by the legislature to 

make appropriations to the department to carry out the purposes of 

this section. The d ep ar t m e n t  may make  available its e n g i ne er ing  and 

other technical services, w i t h  or without charge, to a [ANY] m u n i c i­

pality or  person in c o n n e c t i o n  with  the planning, acquisition, c o n­

struction, improvement, maintenance, or operation of airports or air 

na vi g a t i o n  facilities.

*  Sec. 13. AS 02.15.210 is amended to read:

Sec. 02.15.210. NO  EXCLUSIVE RIGHTS GRANTED. The department may 

not grant an exclusive right for the use of an airway, airport, or air 

n av ig a t i o n  facility u n d e r  its Jurisdiction. This section does not 

prevent the making of contracts, leases^ and other arra nge me nt s u n d e r  

AS 02 . 1 5 . 0 6 0  - 02 .15.100 and 02.15.120, including exc lus iv e contracts 

for the sale and de li ve ry of in-bond merchandise [DESCRIBED IN AS 02.- 

15.091].

* Sec. 14. AS 02.15.260 is amended b y  adding new paragra ph s to read:

(19) "authority" means the Ala sk a Inter nat io na l Airport 

A u t ho ri ty  created u n d e r  AS 02.40.010;

(20) "highway" includes roads and streets.

* Sec. 15. AS 02.25.110(4) is amended to read:

(4) "department" means the Department of Transportation and 

Public Facilities of this state with regard to airports that are not 

subject to AS 02.40 and the Alaska International Airport Authority 

with regard to airports that are subject to AS 0 2 . 4 0 ;

* Sec. 16. AS 35.27 is amended by adding a new section to read:
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Sec. 35.27.025. APPLICATION T O  ALASKA INTERNATIONAL AIRPO RT  

AUTHORITY. This chapter applies to the Alaska International Airport 

Authority. Compliance w it h  this chapt er  is the sole responsibility of 

the authority w i t h  respect to the publ ic  buildings and facilities of 

the authority.

* Sec. 17. AS 35.27.030(2) is amended to read:

(2) "building" or "facility" means a permanent improvement 

constructed by the department or the Alaska International Airport 

A u t h o r i t y ; the term

(A) includes, but is not limited to,

(i) schools, office buildings, and court b u i l d­

ings ;

(ii) other buildings which the commissioner d e t e r­

mines are designed for substantial public use;

(iii) boats and vessels of the marine highway

system;

(iv) transportation facilities w h i c h  accommodate 

traveling passengers;

(B) excludes other transportation facilities^ [.]

* Sec. 18. AS 36.10.180(a) is amended to read:

(a) The preferences established in AS 36.10.150 - 36.10.175 apply

to w ork performed

(1) under a contract for construction, repair, preliminary 

surveys, engineering studies, consulting, maintenance work, or any 

other retention of services n ecessary to complete a g i v e n  project that
i

is let by the state or an agency of the state, a department, office, 

state board, commission, public corporation, or other organizational 

unit of or created under the executive, legislative^ or judicial 

branch of state government, including the University of A l a s k a , the
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1 Alaska International Airport Authority, and the Alaska Railroad Corpo-

2 ration, o r  by a political subdivision of the state i ncluding a region-

3 al school board w i t h  respect to an educational facility u n d e r  AS 14.-

4 11.020;

5 (2) on a public works project under a grant to a municipal-

6 ity u n d e r  AS 37.05.315;

7 (3) o n  a public works proje ct  under a grant to a named

8 recipient under A S  37.05.316;

9 (4) o n  a public works proje ct under a grant to an unincor-

10 porated community under A S  37.05.317; and

11 (5) o n  any other public works project or construction

12 project that is funded in whole o r  in part by state money.

13 *  Sec. 19. AS 36.30.015(e) is amended to read:

14 (e) The boards of directors of the Ala s k a  R a i l r o a d  Corporation^

15 the A la s k a  International Airport Authority, and the Alaska State

16 B ui ldi ng  Au thority shall adopt procedures to g o v e r n  the procurement of

17 supplies, services, professional services, and c o n st ruc ti on  by the

18 corporation. T he  procedures must be substantially equivalent to the

19 procedures prescribed in this chapt er  and in r egulations adopted u n d e r

20 this chapter.

21 * Sec. 20. AS 36.30.050(c) is amended to read:

22 (c) The lists may be used by the chief procur eme nt  officer o r  an

23 agency w he n  issuing invitations to bid or requests for proposals u n d e r

24 this chapter. The lists may be u s e d  by the L e g i sla ti ve  Council, the

25 court system, the Alaska State Bui l d i n g  Authority, the Alaska Interna-

26 tional Airport Authority, and the Alaska Railroad Corporation.

27 *  Sec. 21. AS 36.30.850(b)(8) is asiended to read:

28 (8) acquisitions or disposals of pr op ert y an d other con-

29 tracts relating to airports u n d e r  AS 02.15.070 and [,] 02.15.090 [,
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A N D  02.15.091];

* Sec. 22. AS 3 6 . 3 0.9 90 (1 ) is a m e nde d to read:

(1) "a gency" m ean s a department, institution, board, c o m­

m i s s i o n ,  division, a ut ho rit y,  pu bli c c o rp or at io n, the A l a s k a  Pioneers' 

H o m e ,  or o t h e r  a d m i n i s t r a t i v e  unit  of the e x e c u t i v e  b r a n c h  of state 

g o v e r n m e n t ,  except for the Uni ve r s i t y  of Alaska, the A la s k a  State 

B u i l d i n g  A u t h o r i t y , th e A l a s k a  Inter nat io na l Airport A u t h o r i t y ,  and 

t h e  Ala ska  R a i l r o a d  C o r p o r a t i o n ;  it does not include a region al Na ti v e  

h o u s i n g  a u t hor it y c r e a t e d  u n d e r  AS 18.55.996, or a re gi o n a l  e l e c t r i c a l  

a u t h o r i t y  c r ea ted  u n d e r  AS 18.57.020;

* Sec. 23. AS 37.05 is a m e n d e d  by adding a n e w  section to read:

Sec. 37.05.307. A P P L I C A B I L I T Y  TO  A L A S K A  IN TE R N A T I O N A L  A I R P O R T  

AU TH O R I T Y .  T he  c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  may d e l e g a t e  th e p e r­

form a n c e  of the f u n c ti on s u n d e r  this c h a p t e r  as they relate to the 

A l a s k a  I n t e r n a tio na l A i r p o r t  A u t ho ri ty to the au thority and set out 

t h e  c riteria and g u i d e l i n e s  that shall be followed. T h e  c o m m i s s i o n e r  

shall direct n e c e s s a r y  stip ul at ion s and ex er c i s e  m o n i t o r i n g  r e s p o n­

si b i l i t y  for c o n f o r m a n c e  t h r o u g h  the b o a r d  of dir ectors of the A l a s k a  

I n t e r n a t i o n a l  Airpor t Au thority.

* Sec. 24. AS  37 . 1 5 . 4 8 0  is a m e n d e d  to read:

Sec. 37.15.480. A M O U N T S  REQ UIRED F O R  PAYMENTS. The co m m i t t e e  

shall, b e f o r e  D e c e m b e r  31 of e a c h  year, c o m m e n c i n g  w i t h  the y e a r  in 

w h i c h  the bonds are issued, certify to the  c o m m i s s i o n e r  [ C O M M I S S I O N­

ERS] of r e ve nu e and  th e c o n t r o l l e r  of the authority [ T R A N S P OR TAT IO N 
« %
A N D  PUBLIC FA C I L I T I E S ]  the amounts r e q u i r e d  i n  the n e x t  en s u i n g  c a l e n­

d a r  year by the b o n d  r e s o l u t i o n  or r e s o l u t i o n s  to be p a i d  out of the 

reven ue fu n d  into t he  b o n d  re de m p t i o n  fu n d  a n d  to be p aid in t o  and 

m a i n t a i n e d  in a [ANY] r e s e r v e  fund or a c c o u n t  or [ANY] other fu n d  or 

account create d by t h e  b o n d  r eso l u t i o n  o r  re so lutions, and s h a l l  also
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1 certify to the co mm issioner and the controller [COMMISSIONERS] the

2 last date or dates upon w h i c h  payments may be made.

3 * Sec. 25. AS 37.15.500 is amended to read:

A Sec. 37.15.500. A I R P O R T  CHARGES. The authority [COMMISSIONER OF

5 TRA NSP OR TA TI ON A N D  PUBLIC FACILITIES] shall fix and collect the [SUCH]

6 fees, chargesx  and rentals derived by the state from the ownership,

7 lease, us eA and ope ration of the airports and all of the facilities

8 and improvements of them or used in c onnection w i t h  them that [AS]

9 will provide revenues sufficient to comply w i t h  all of the covenants

10 of the bon d resolution.

11 * Sec. 26. AS 37.15.510 is amended to read:

12 Sec. 37.15.510. STATE IMPROVEMENTS TO AIRPORTS. Th e state is

13 authori ze d to acquire, equip, construct^ and install additions and

14 improvements to and extensions of the airports, facilities for the

15 landing, parking, loading, storing, repairing, safety^ and utility of

16 aircraft at the airports and passenger, freight^ and terminal facil-

17 ities, including safety equipment and devices at the airports, found

18 to be necessary by the authority [COMMISSIONER OF TRANSPORTATION AN D

19 PUBLIC FACILITIES].

20 * Sec. 27. AS 37.15.550 is amended by addin g a n e w  paragraph to read:

21 (10) "authority" means the Al ask a International Airport

22 Authority.

23 * Sec. 28. AS 38.05.030(b) is amended to read:

24 (b) The provisions of this chapter do not apply to a [ANY]

25 power, dutya  or authority now or in the future granted to the D e p a r t -

26 ment of Tra nsp or ta ti on and Public Facilities or  the A la s k a  Interna-

27 tional Airport Au thority in the name of the state, to acquire, use,

28 lease, dispose of, or exchange real property, or an [ANY] interest in

29 real property. L a n d  assigned by the di vision of lands to the

SB0172a -25- SB 172



. - i iL 1 i >| |> l

i t

1 Department of Transportation and Public Facilities or the Alaska

2 International Airport Authority shall be returned to the management of

i
3 the division of lands w h e n  it is no longer needed for the purposes

»

4 assigned.

5 * Sec. 29. AS 39.35 is amended by adding a new section to read:

6 Sec. 39.35.152. ALASKA INTERNATIONAL AIRPORT AUTHORITY EMPLOY

7 EES. (a) An employee of the Alaska International Airport Authority

8 who was an employee of the state on the day before the employee was

9 transferred to the authority under AS 02.40 shall be included in the

10 system.

11 (b) An employee of the authority who is not covered under (a) of

12 this section shall be included in the system on the effective date of

13 the authority's participation in the system for that employee.

14 * Sec. 30. AS 39.50.200(b) is amended by adding a new paragraph to

15 read:

16 (49) Alaska International Airport Authority (AS 02.40.010).

17 * Sec. 31. AS 39.52.960(2) is amended to read:

18 (2) "agency" means a department, office of the governor, or

19 entity in the executive branch, including but not limited to the

20 University of Alaska, public or quasi-public corporations, and boards

21 or commissions, but excluding the Alaska International Airport Author-

22 it£ and the Alaska Railroad Corporation;

23 *  Sec. 32. AS 39.52.960(4) is amended to read:

24 (4) "board or commission" means a board, commission, au-

25 thority, or board of directors of a public or quasi-public corpora-

26 tion, established by statute in the executive branch, but excluding

27 the A laska International Airport Authority and the Alaska Railroad;

28 * Sec. 33. AS 39.52.960(12) is amended to read:

29 (12) "instrumentality of the state" means a state agency or
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1 administrative unit, w h e t h e r  in the legislative, judicial, or execu-

2 tive branch, including [SUCH ENTITIES AS] the U niv e r s i t y  of Alaska,

3 the Alaska Railroad, the Alaska I n ter na ti on al Airpo rt  Authority, and

4 any public or  q u a si -p ub lic  corporations, boards, or commissions; the

5 term  includes municipalities;

6 * Sec. 34. AS 44.42.020(a)(7) is amended to read:

7 (7) manage, operate, and m a i n t a i n  state transport at io n

8 facilities and all docks, floats, br eak w a t e r s ^  and buildings, includ-

9 ing all state highways, vessels, railroads, pipelines, and airports

10 [,] and aviation facilities other th an ai rports and avi ation fa c i l-

11 ities subject_to AS 02.40;

12 * Sec. 35. TRANSITION. (a) Employees of the Depart me nt  of Transporta-

13 tion and Public Facilities assigned to the management, operation, and

14 mainte na nc e of the A n c h or ag e International Ai r p o r t  or the Fairbanks Inter-

15 na tional Airport on July 1, 1987, shall be t ra ns fer re d to the Ala s k a

16 International Airport Authority.

17 (b) Real and per so n a l  property u t i l i z e d  and contr ol led  by the

18 Anchorage International Airport or the Fairbanks I nte rnational Airp ort  on

19 July 1, 1987, shall be transferred to the A l a s k a  Interna ti on al  Airport

20 Authority.

21 * Sec. 36. INITIAL APPOINTMENTS. N o t w i t h s t a n d i n g  AS 39.05.055, one

22 me m b e r  of the board of directors of the A l a s k a  In ternational A i r po rt  Au-

23 thority residing in the Muni ci pa li ty of A n c h o r a g e  and one m em b e r  residing

24 in either the Fairbanks N o r t h  Star B o r o u g h  or the City of Fairbanks shall

25 be appointed to an initial term of four y e ars  and the re maining members

26 shall be appointed to an initial te r m  of two years. The gov e r n o r  shall

27 designate the initial t e r m  of the members u n d e r  this s e cti on  at the time

28 the members are appointed.

29 * Sec. 37. AS 02.40.900, as enact ed  by sec. 2 of this Act, applies to
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1 the c l a s s i f i e d  st at e emp lo yee s t r a n s f e r r e d  to the A l a s k a  In te rnational

2 A i r po rt  A u t h o r i t y  u p o n  the e x p i r a t i o n  dates of the c o l l e c t i v e  b ar ga ini ng

3 a g r e e m e n t s  c o v e r i n g  those emp l o y e e s  that are in effect o n  J u l y  1, 1987.

A * Sec. 38. AS 02.15.091; AS 37.15. 550 (5 );  and AS 3 9 . 2 5 . 1 2 0 ( 1 A ) are

5 repealed.

6 *  Sec. 39. Th i s  Act takes e ff e c t  July 1, 1987.
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