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Or ig i n a l  sponsors: H a l f o r d  and Sturgulewski

1 IN THE SENATE BY THE RES OU RCE S COMMITTEE

2 H O U S E  CS F O R  SENATE BIL L NO. 167 (Resources)

3 IN T H E  LE GI SL ATU RE  OF T H E  STATE OF ALASKA

4 F I F T E E N T H  LEGISLA TU RE - FI RS T SESSION

5 A  BI L L

6 For an Act entitled: " A n  Act relating to grants for w ate r supply, sewage,

/ and solid waste facilities; e st abl i s h i n g  a revolving

8 loan fund; and pr o v i d i n g  for an effe cti ve  date."

9 BE IT E N A CT ED  BY TH E L E G I S L A T U R E  OF THE STATE OF ALASKA:

10 * S e ct io n 1. AS 46. 03 .0 30( c)  is amended to read:

11 (c) T h e r e  is a w a t e r  q u a l i t y  e n h a n c e m e n t  p r o g r a m  a n d  [,] w a t e r

12 supply, sewage [SEWERAGE], and solid w a st e facilities fund created in

13 the d epartment to carry out the purposes of this section.

14 * Sec. 2. AS 4 6 .0 3. 030 (d ) is amended to read:

15 (d) The d epa rt me nt  shall, by regulation, identify those costs

16 that [WHICH] are eligible costs for the purposes of this section.

1/ Eligible costs include the costs e st a b l i s h e d  in a co ns t r u c t i o n  con-

18 tract w h i c h  are n e c e ssa ry  for c o ns tru ct io n of a project, but do not

19 include the cost of interest and fi nancing and right-of-way acquisi-

20 tion, or costs r e l at ed to operation, maintenance, or repair [OR RE-

21 PLACEMENT] of a project.

22 * Sec. 3. AS 4 6 . 0 3. 03 0(e ) is amended to read:

23 (e) The d e pa rtm en t may grant to a m u n i c i p a l i t y  not more  than 50

24 percent of the eligi bl e costs that [, IN CLUDING C O S T S  OF OBTAINING

25 F E D E R A L  W A I V E R S  F R O M  THE REQUIREMENT FOR SECONDARY T R E A T M E N T  PLANTS,

26 WHICH] are not p a i d  for by the federal g overnment for solid waste

27 p r oc es si ng or di sp o s a l  facilities c o n s tr uc te d a f t e r  July 1, 1980.

28 However, the d e par tm en t may grant a mu ni c i p a l i t y  u p  to 60 percent of

29 the eligible costs not p aid for by the federal gover nm en t for a solid

SB016 7B -1- H C S  SB 167(Res)

. . ... ,-vm i-

’ BiSsti



V “ • '

r >

1 waste processing or disposal facility constructed after July 1, 1980,

2 if the facility is used for resource recovery. The eligible costs of

3 a solid waste processing or disposal facility are d etermined by the

4 federal agency granting the most monetary assistance for construction

5 of the facility. For a solid waste processing or disposal facility

6 for which federal money is not available, the department shall deter-

7 mine the eligible costs in accordance with (d) of this section. A

8 municipality shall construct solid waste processing or disposal facil-

9 ities financed by grants u n d e r  this section according to plans and

10 specifications approved by the department.

LI * Sec. 4. AS 46.03 is amended by adding a ne w section to read:

12 Sec. 46.03.032. A L A S K A  CLEAN WATER FUND. (a) There is estab-

13 lished as a separate fund the Alaska clean water fund, w hich is dis-

14 tinct from any other money or fund in the treasury, and w h ic h consists

15 of money appropriated by the legislature to meet federal m at ch ing

16 requirements, federal capitali za ti on  grants, loan repayments, interest

17 received from loan repayments, and interest received from investment

18 of money in the clean w a t e r  fund.

19 (b) The department shall administer the Al as ka  clean water fund.

20 (c) The department m a y  accept and make use of all capitalization

21 grants provided by the federal government under the federal Clean

22 Water Act, as amended by P.L. 100-4.

23 (d) Except as ot herwise limited by federal law, the Alaska clean

24 water fund may be used for the following:

25 (1) buying or refinancing treatment works debt obligations

26 of municipalities;

27 (2) planning, designing, building, constructing, and re-

28 habilitating facilities associated w i t h  public sewage collection,

29 treatment, and discharge facilities;
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1 (3) constructing, equipping, modifying, improving, and

2 expanding public w ater supply, treatment, and d i s tri bu ti on  systems;

3 (4) guaranteeing or p u r c h a s i n g  insurance for p ub l i c  agency

4 obligations related to treatment works construction.

5 (e) Repayment of loans must be secured in a m a n n e r  that the

6 department determines is feasible to assure prompt repayment u nd er  a

7 loan agreement entered into w i t h  the borrower.

8 (f) The department may spend m o n e y  from the fund to pay the

9 costs of administering the fund.

10 (g) A municipality w i s hin g to b o r r o w  money from the fund must

11 demonstrate to the satisfaction of the department,

12 (1) sufficient legal a ut hority to incur the debt for which

13 it is applying; and

14 (2) that it will e s t ab lis h and maintain a d e d i c a t e d  source

lb of revenue or other acceptable revenue source for repayment of the

16 loan.

17 (h) Allocation of Alaska clean w a t e r  fund loans must be made in

18 accordance with the priority list d e v e l o p e d  by the department, using

19 criteria specified in regulations a d op te d by the department.

20 (i) Before making a loan from the Alaska clean w a t e r  fund, the

21 department shall, by regulation, specify

22 (1) standards for the eligibi lit y of bo rrowers and the type

23 of projects to be financed with loans;

24 (2) loan term and interest rate policies for loans made

25 from the fund;

26 (3) standards re garding the technical and economic viabili-

27 ty and revenue self-sufficiency of eligible projects;

28 (4) collateral or o ther security required for loans;

29 (5) terms of loans; and
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(6) other relevant criteria, s tandards, or procedures.

(j) A loan made by the d ep ar tm ent  mus t  be m a d e  a c c o r d i n g  to the 

st an d a r d s ,  criteria, and p r o c e d u r e s  e s t a b l i s h e d  by r egu la ti on s u n d e r  

this section.

(k) The d epartment s h a l l  prepare repor ts  r eq ui red  by the federal 

g o v e r n m e n t  in co nj un cti on  w i t h  federal c a p i t a l i z a t i o n  grant award 

condit io ns . The departm en t s hall also p r o v i d e  the Alaska legislature 

w i t h  an annual report on the A l a s k a  c l ea n w a t e r  fund on or before the 

first day of eac h leg is lative session.

(1) Except as pr ov i d e d  in (n) of this section, loan re payments 

an d interest earned by loans from the A l a s k a  c l e a n  wa te r fund must be 

d e p o s i t e d  in the fund.

(m) Ann ua l principal p a y m e n t s  must c o m m e n c e  w i t h i n  one y e a r  

a f t e r  proj ect  completion, o r  w i t h i n  two y e ars  a f t e r  the da t e  the loan 

is made, w h i c h e v e r  is earlier.

(n) State a p p r o p r i a t i o n s  in excess of the amount re qu i r e d  by the 

fe d e r a l  Cl ea n W a t e r  Act, as amended by P.L. 100-4, shall be acc ou nt ed 

fo r separately. Repayments of pr incipal from loans m ad e  from these 

a m o u n t s  shall be dep os it ed  in the A la s k a  c l e a n  w ater fund. R epayments 

of interest from loans m a d e  from these amoun ts  and e ar ni ng s on these 

a m o u n t s  shall be d e p os it ed  in the gene ra l fund. The c o m m i s s i o n e r  of 

a d m i n i s t r a t i o n  shall s e p a r a t e l y  account for the interest repayments 

a n d  earnings that the D e p a r t m e n t  of E n v i r o n m e n t a l  C o n s e r v a t i o n  d e­

po s i t s  in the general fund.

* Sec. 5. This Act takes ef fe ct  immediately u n d e r  AS 01.10.070(c).
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