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1 IN T H E  S E N A T E  BY THE  F I N A N C E  CO M M I T T E E

2 H O U S E  CS FOR CS FOR SE NA T E  B I L L  NO. 162 (Finance)

3 IN THE L E G I S L A T U R E  O F  TH E S T A T E  OF A L A S K A

4 FI F T E E N T H  L E G I S L A T U R E  - F I R S T  SESSION

5 A  B I L L

6 F or a n  Act entitled: "An Act r ela t i n g  to the fis he rie s b u s i n e s s  tax; a n d

7 p r o v i d i n g  for a n  e f f e c t i v e  date."

8 BE IT  E N A C T E D  B Y  T H E  LE G I S L A T U R E  OF T H E  STATE OF ALASKA:

9 * S e c t i o n  1. AS 43 .75.017 is a m e n d e d  to read:

10 Sec. 43.75.017. E X C LU SI ON F R O M  F I S H E R I E S  B U S I N E S S  TAX. A  p e r s o n

11 is not liable for the fisheries b u s i n e s s  ta x u n d e r  AS  4 3 . 7 5. 01 5 w h e n

12 the fishery resource is frozen o r  iced a b o a r d  a f i s h i n g  vessel if

13 (1) the vess el  is o p e r a t e d  as a c o mm er ci al fishing v e s s e l

14 u n d e r  a v a l i d  c ommercial fi s h i n g  license;

15 (2) the fishery re sou r c e  is no t p r o c e s s e d  b e y o n d  he ad in g,

16 g u t t i n g  o r  cleaning, free zin g^  a nd  glazing;

1 7 (3) the fishery r e s o u r c e  wa s caught by the vessel; and

18 (4) the fishery r e s o u r c e  is s o l d  by the p e r s o n  c la iming an

19 e x c l u s i o n  from the tax to a f i s h er ies  b u s i n e s s  l i c e n s e d  u nd er this

20 chapter.

21 * Sec. 2. AS 43.75 .1 30 (a ) is a m e n d e d  to read:

22 (a) Except as p r o v i d e d  i n  (d) of this section, the [THE] commis-

23 sioner of revenue shall pay

24 (1) to e ac h  u n i f i e d  m u n i c i p a l i t y  and  to e a c h  city l o c a t e d

25 in the u n o r g an ize d borough, 50 p e r ce nt  of the amount of tax r e v e n u e

26 col le ct ed in the m u n i c i p a l i t y  from t a x e s  levied u n d e r  [BY] this chap-

27 ter;

28 (2) to e ac h  city l o c at ed w i t h i n  a b o r o u g h ,  25 p e r c e n t  of

29 the amount of tax reve nu e c o l l e c t e d  i n  the ci t y  f r o m  taxes l e v i e d
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1 u nde r [BY] this chapter; and

2 (3) to each borough

3 (A) 50 percent of the amount of tax revenue collected

4 in the ar e a  of the borough outside cities from taxes levied under

5 [BY] this chapter; and

6 (B) 25 percent of the amount of tax revenue collected

7 in cities located wi th i n  the b o r o u g h  from taxes levied under [BY]

8 this chapter.

9 * Sec. 3. AS 43.75.130 is amended by ad din g new subsections to read:

10 (d) N otw it hstanding the p r ov is ion s of (a)(2) and (a)(3)(B) of

11 this section, the commissioner shall pay

12 (1) to each city that is located in a b o ro ug h incorporated

13 a ft er  the effective date of this A ct  the following percent ag es of the

14 tax revenue collected in the city from taxes levied u n de r this chap-

15 ter:

16 (A) 45 percent of the taxes collected during the

17 calendar year in w h i c h  the b o r o u g h  is incorporated;

18 (B) 40 percent of the taxes collected d u r i n g  the first

19 calend ar  year after the c al end ar  year in w h i c h  the borough is

20 incorporated;

21 (C) 35 percent of the taxes co llected during the

22 second calendar year  after the calendar year in w h i c h  the borou gh

23 is incorporated; and

24 (D) 30 percent of the taxes collected d u r i n g  the third

25 ca len da r year after the ca len da r yea r in w h i c h  the borough is

26 incorporated; and

27 (2) to each b o ro ug h that is incorporated a f t e r  the effec-

28 tive date of this Act the following percentages of the tax revenue

29 collected in the cities located w i t h i n  the borou gh  from taxes levied

HCS CSSB 1 6 2 (Fin) -2- SB0162D

L L _  ■sat



I

©

1

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

under this chapter:

(A) 5 percent of the taxes collected during the c alen­

dar year in w h ic h the borough is incorporated;

(B) 10 percent of the taxes collected during the first

calendar year after the calendar year in which the borough is 

incorporated;

(C) 15 percent of the taxes collected during the 

second calendar year after the calendar year in w h i c h  the borough 

is incorporated; and

(D) 20 percent of the taxes collected duri ng  the third 

calendar year after the calendar year in which the borough is 

incorporated.

(e) Notwithstanding the provisions of (d) of this section, a 

city may adopt an ordinance to transfer a portion of the funds re­

ceived under (d)(1) of this section to the borough in w h i c h  the city 

is located.

* Sec. 4. AS 43.75.140(4) is amended to read:

(4) "fisheries business" means a person who  engages in 

processing fisheries resources for sale by icing, freezing, cooking, 

salting, or other method and includes but is not limited to canneries, 

cold storages, freezer ships, and processing plants;

* Sec. 5. This Act takes effect immediately under AS 01.10.070(c).
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