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Introduced: 3/2/87 wo0197s
Referred: State Affairs and

Finance

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF T HE GOVERNOR

SENATE BIL L NO. 152 

IN THE LEGISLATURE OF THE STATE OF AL AS KA 

FIFTEENTH LEGISLATURE - FIR ST  SESSION 

A  BI L L

For an Act entitled: "An Act relating to the state's risk management; and

creating a state insurance catastrophe reserve a c­

count; and providing for an effective date."

BE IT E N AC TE D BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.05 is amended by adding new sections to read:

ARTICLE 3B. RISK MANAGEMENT.

Sec. 37.05.287. INSURANCE FOR STATE ASSETS. (a) The Department 

of A d m i nis tr at io n shall obtain or provide, in an amount and in the 

form that the department determines to be appropriate, casualty, 

property, and o ther insurance for p rotection of state assets and for 

the operation of state government. The department ma y provide for 

insurance coverage, in whole or in part, through a self-insurance 

program.

(b) The department shall annually review the state insurance 

p ro gr am  to assure that, to the extent reasonable, adequate insurance 

coverage or reserves are maintained to satisfy all reasonably foresee­

able claims or judgments for w hich payment may be due under the state 

insurance program during the next fiscal year. The department shall 

annually obtain an independent actuarial assessment of the state 

insurance program. No later than February 1 of each  calendar year, 

the department shall submit to the p residing officers of each house of 

the legislature a review of the state insurance program, an indepen­

dent actuarial assessment, and a certified audit of the state in su r­

ance catastrophe reserve account.
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1 Sec. 37.05.289. STATE I N S UR AN CE  CATAST ROP HE  RE S E R V E  ACCOUNT.

2 (a) There is established in the general fund a state insurance catas-

3 trophe reserve account consi st in g of assets appropriated to it by the

4 legislature and assets all oc at ed to the account by the D epartment of

5 A dministration as provided in (b) of this section. Asset s of the

6 account may be use d to obt ai n insurance, to establish reserves for the

7 self-insurance program, and to satisfy claims or Ju dgments arising

8 under the program. Interest ea rn e d  o n  money in the accou nt  must be

9 remitted to the Department of Revenue, in accordance w i t h  AS 37.10.-

10 050.

11 (b) The Department of A d m i n i s t r a t i o n  m a y  allocate to the state

12 insurance catastrophe reserve account, from the appropriations to all

13 state agencies for i nsurance-related purposes, an amount that the

14 commissioner of administ ra ti on  de termines to be n ecessary to provide

15 an adequate insurance p r og ra m for the operations of state government.

16 Money remaining in the account at the end of a fiscal y e a r  is not a

17 one-year appropriation u n d e r  AS 37.25.010 and does not lapse, except

18 for amounts determined by the co mmi ssioner of ad mi nis tr at io n to be

19 unnecessary to m ai nt ai n this account at an appropriate level and not

20 to exceed $5,000,000. If the amount ne cessary to satis fy claims or

21 judgments for w h i c h  payment m a y  be due u nde r the state insurance

22 prog ra m in a fiscal year exceeds the unexpen de d balance of the amounts

23 allocated to the account, the d epartment m a y  charge an  additional

24 amount from the un en cumbered b ala nc e of any appropriation that is

25 determined by the c om missioner of adm in is tra ti on  to be available for

26 lapse at the end of the fiscal year.

27 * Sec. 2. This Act takes effect immediately und er  AS 01.10.070(c).
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