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1 IN TH E SENATE BY THE FINANCE COMMITTEE

2 CS FOR SENATE BILL NO. 150 (Finance)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to bonds issued for school construc-

7 tion; and providing for an effective date."

8 BE IT ENACTED BY TH E LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 14.11.100(c) is amended to read:

10 (c) The school construction account is established. Funds to

11 carry out the provisions of this section may be appropriated annually

12 by the legislature to the account. If amounts in the account are

13 insufficient for the purpose of providing the share to w h i c h  a borough

14 or city is entitled under this section, those funds that are available

15 shall be d istributed pro rata among the eligible local governments

16 except that the legislature may direct that additional debt service on

17 refunding bonds that exceeds the total debt service on t h e  refunded

18 bonds be d i s r e g a r ded in w ho le  or in p a r t.

19 * Sec. 2. AS 14.11.100(j) is amended to read:

20 (j) The state may not allocate money to a municipality for a

21 school c ons truction project under (a)(5) of this section unless the

22 municipality complies wi t h  the requirements of (1) and (2) [(1) - (4)]

23 of this s ubsection and the project is approved by the commissioner

24 before the local vote on the bond issue for the project. In approving

25 a project un der  this subsection, the commissioner shall require

26 (1) the municipality to include on the ballot for the bond

2 7 issue the estimated total cost of each project including estimated

28 annual op eration and maintenance costs and the estimated amounts that

29 will be pai d by the state and by the municipality; and
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(2) [THAT THE B O N D S  M A Y  NOT B E  R E F U N D E D  U N L E S S  THE A N N U A L

DEBT SERVICE O N  T H E  RE FUNDING I SSUE IS N O T  G R E A T E R  T H A N  THE A N N U A L

DEBT SERVICE ON  TH E O RI GI NA L ISSUE;

(3) T H A T  THE B ONDS M U S T  BE R E P A I D  IN A P P R O X I M A T E L Y  E Q U A L

ANNUAL PRINCIPAL PAYMENTS O R  A P P R O X I M A T E  E Q U A L  DE B T  S E R V I C E  PAY M E N T S

OVER A  PERIOD O F  A T  LEAST 10 YEARS;

(4)] the m u n i c i p a l i t y  to d e m o n s t r a t e  need fo r the p r o j e c t

by establishing that the sch oo l district has

(A) p r o j ec ted  l ong-term stud en t e nr ol l m e n t  that i n d i­

cates the district has in adequate facil it ie s to m e e t  p r e sen t or 

projected enrollment; or

(B) facilities that r e qu ir e repair or replac em en t in 

order to meet hea lt h and safety laws or reg ul ati on s or b u i l d i n g  

c o d e s .

* Sec. 3. AS 14.11.100 is a m e n d e d  by a d d i n g  a ne w s u b s e c t i o n  to read:

(1) In this section, " o u t s t a n d i n g  bonds, notes, o r  other i n d e b t­

ed n e s s” includes bonds issued to refund bonds, notes, or other i n d e b t­

edness issued to pay costs of school c o n s t r u c t i o n  or to r ef u n d  the 

bonds. Bonds m a y  not be r e f u n d e d  if the time  r e m a i n i n g  for re payment 

on the original bonds is less than five years. The r epayment t e r m  on 

refunding bonds ma y not e x c e e d  20 years. Fo r the p u r p o s e s  of d e t e r­

mining the level of reimbursement, r e f u n d i n g  bonds are c ons i d e r e d  to 

be issued as of the date of t he first i s su e of bonds, notes, or o t h e r  

indebtedness or of the bonds that r e f u n d  the bonds, w h i c h e v e r  is 

later. Refunded bonds, notes, or o the r inde bt ed ne ss are not c o n s i d­

ered outstanding.

* Sec. 4. This Act is r e t r o a c t i v e  to Ju l y  1, 1983.

* Sec. S. This Act takes e f f e c t  i m m e d ia te ly  u n d e r  AS 01.10.070(c).
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