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1 IN THE SENATE BY D U N C A N  A N D  SZYMANSKI

2 SENATE B IL L  NO. 121

3 IN THE LEGISL AT URE  OF THE STATE OF A L A S K A

4 FIFTEENTH LEG IS LA TUR E - F IR ST SESSION

5 A  BILL

6 For an Act entitled: "An Act r el a t i n g  to retirement c re dit ed  service for

7 temporary service."
H *

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 39.35.345(b) is amended to read:

|
10 (b) To obtain c redited service u n d e r  this section, an em ployee

11 must elect to do so and mu s t  verify the period of t emporary service

12 [BEFORE JULY 1, 1981, O R  WI T H I N  ONE YEAR FOL LOWING THE  DA T E  WHEN T H E

13 EMPLOYEE FIRST BECOMES V E S T E D  UNDER THIS CHAPTER, IF LATER]. W h e n

14 eligibility for temporary service credit has b e e n  established, a n

15 indebtedness shall be d ete r m i n e d  as pro v i d e d  in (a) of this section.

16 [INTEREST AS PRESCRIBED BY REGULATION ACCRUES ON TH A T  INDEB TE DN ES S

17 BEGINNING JULY 1, 1981, O R  ONE YEAR FOLLOWING TH E D A T E  AN EM PL OY EE

18 FIRST BECOMES VESTED, W H I C H E V E R  IS LATER.] Any o u t s t a n d i n g  indebted-

19 ness existing at the time an employee retires wil l  requ ir e an actuari-

20 al adjustment to the benefits payable ba se d on the temp ora ry  service.

21 Interest as prescribed by regulation accrues on the i nd ebtedness

22 beginning

23 (1) July 1, 1981. or one y ea r  following the date the em-

24 ployee first becomes vested, whi ch eve r is later, for an employee w h o

25 c l a ims temporary service credit no m ore than one ye a r  after the em-1
26 ployee becomes vested;

27 (2) the date of v e s t i n g , for an employee w h o  b e c o m e s v e s t e d

28 after June 30, 1980, who is claiming temporary service credit m o r e
~....

. m t 29 than one year after v e s t i n g  for service p e r fo rme d befo re  the e m p l o y e eo
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1 vested;

2 (3) July 1, 1980, for an e m p l o y e e  w h o  b e c a m e  v e s t e d  b e f o r e

3 July 1, 1980, w h o is c l a i m i n g  t e m p o r a r y  service credit a f t e r  J u n e  30,

4 1981, fo r service p e r f o r m e d  before J u l y  1, 1980;

5 (4)^ one y e a r  a f t e r  c o m p l e t i n g  the temp or ary  ser vice, for an

6 e m p l o y e e  w ho w as  v e s t e d  on the last d a y  of emplo ym en t as a t e m p o r a r y

7 e mp l o y e e  and w h o  claims the te m p o r a r y  service no mo r e  t h a n  o n e  yea r

8 a f t e r  c o m p l e t i n g  the service;

9 (5) o n  the date o f  c o m p l e t i n g  the temp or ary  servi ce,  f o r  an

10 e m p loyee who  was  v e s t e d  on  the last d a y  of em ployment as a te m p o r a r y

11 em pl o y e e  and w h o  claims t e m p o ra ry s e r v i c e  m o r e  th a n _o n e y e a r  a f ter

12 c o m p l e t i ng  the service.

13 * Sec. 2. AS 39.3 5. 345 (c ) is a m en de d to read:

14 (c) A  d e f e r r e d  v e s t e d  e m p l o y e e  o n  July 1, 1980, is e l i g i b l e  to

15 c lai m c re dit ed  service u n d e r  (a) o f  this section. To o b t a i n  c re di ted

16 service u n d e r  this section, a d e f e r r e d  v e s t e d  emp l o y e e  m u s t  e l e c t  to

17 do so and must v eri f y  the p er i o d  of  t e m p or ar y service [ B E F O R E  J U L Y  1,

18 1981]. W h e n  e l i g i b i l i t y  for t e m p o r a r y  service credit h a s  b e e n  estab-

19 lished, an i n de bte dn es s shall be d e t e r m i n e d  as p r o v i d e d  in (a) of this

20 section. I nt erest as p r e s c r i b e d  b y  r e g u l a t i o n  accrue s o n  that indebt-

21 edness b e g i n n i n g  J uly 1, 1981. A n y  o u t s t a n d i n g  i n d e b t e d n e s s  ex is ti ng

22 at the time a d e f e r r e d  v e s t e d  e m p l o y e e  retires wi l l  r e q u i r e  a n  actu-

23 arial a dj us tm en t to the benef it s p a y a b l e  b a s e d  on the t e m p o r a r y  ser-

24 vice.
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