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B Y  T HE  RUL ES  C O M M I T T E E  BY
1 IN T H E  SENATE R E Q U E S T  O F  T H E  G O V E R N O R

2 SE NA TE B I L L  NO. 119

3 IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  SESSI ON

5 A  B I L L

6 F o r  a n  Act entitled: " A n  Act r e l a t i n g  to t he  pub l i c  school f o u n d a t i o n

7 p ro gram; and p r o v i d i n g  for an ef f e c t i v e  d a t e . "

8 B E  IT ENACT ED  BY T H E  L E G I S L A T U R E  O F  TH E S T A T E  OF  ALASKA:

9 * S e c tio n 1. A S  14.1 7. 01 0 is am e n d e d  to read:

10 Sec. 14.17.010. P UB L I C  SC HO O L  F O U N D A T I O N  ACCOUNT, (a) T he pu b l i c

11 school f o u n d a t i o n  a c c oun t is estab li she d.  T he account c on si sts  of

12 a pp ropriations for d i s t r i b u t i o n  to d i s t r i c t s  and [OR] for c e n t r a l i z e d

13 co rr espondence s t ud y pro g r a m s  u n d e r  this  chapter.

14 (b) The m o n e y  of the account may be u s e d  only in a i d  of p u b l i c

15 s c h o o l s , inc lu di ng c o m m u n i t y  sch oo l p r o gr ams , and [OR] for c e n t r a l i z e d

16 cor re sp ond en ce  study p r o g r a m s  as p r o v i d e d  b y  this chapter.

17 * Sec. 2. AS 1 4 . 1 7 . 0 2 1  is r e p e a l e d  an d r e e n a c t e d  to read:

18 Sec. 14.17.021. S TATE F O U N D A T I O N  AID. (a) The am o u n t  of state

19 foundation aid for w h i c h  e a c h  school d i s t r i c t  ma y q u a l i f y  in any

20 fiscal y e a r  is c a l c u l a t e d  by s u b t r a c t i n g  from the basic n e e d  d e f i n e d

21 in (b) of this s e c t i o n  the req u i r e d  local effort u n d e r  AS  1 4.1 7.025(a)

22 and 90 perce nt  of the amount of f e de ral  ai d r e c e i v e d  by the d ist r i c t

23 dur in g the p r e c e d i n g  fiscal y e a r  u n d e r  secs. 2, 3, and 4 of P.L. '81-

24 874 (20 U.S.C. 237 -- 239), as amended, to the extent p e r m i t t e d  by

25 that Ac t and r e g u l at ion s ad o p t e d  u n d e r  it.

26 (b) The b a s i c  ne e d  of ea c h  s c h o o l  d is tri ct  is d e t e r m i n e d  by

27 m u l t i p l y i n g  the a r e a  cost d i f f e r e n t i a l  of the d is trict u n d e r  A S  14.-

28 17.051 by the n u m b e r  of i n s t r u c t i o n a l  units in the d i s t r i c t  u n d e r

29 AS 14.17.031 a n d  t h e n  by the i n s t r u c t i o n a l  unit v a lu e in A S  14.17.056.
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*  Sec. 3. AS  14.17.022 is a m e n d e d  to read:
I

Sec. 14.17.022. M O N E Y  [FUNDS] F O R  C EN T R A L I Z E D  COR RES PO ND EN CE 

STUDY. M o n e y  [FUNDS] for p r o v i d i n g  c e n t r al ize d correspo nd en ce  study 

p ro grams for students not e n r o l l e d  in an ap pr ove d school district 

c o r re sp on de nce  study p r o g r a m  includes [SHALL INCLUDE] an allocation 

[APPROPRIATION] from the p u b l i c  school fo undation account in an amount 

c al cu l a t e d  by m u l t i p l y i n g  t h e  [BASE] instructional unit value in 

AS 14.17.056 by the total n u m b e r  of instr uc tio na l un it s ^  as d etermined 

by a p p l y i n g  the nu mbe r of c o r r e s p o n d e n c e  students to the formula for 

el em e n t a r y  schools in AS 1 4. 17 .0 41( b) (1 ),  th e n  m u l t i p l y i n g  that p r o d­

uct by 65 percent [AS 14 .17.041(a)].

* Sec. 4. A S  14.17 is a m e n d e d  by ad din g a ne w section to read:

Sec. 14.17.025. L O C A L  EFFORT. (a) E a c h  city or b o r o u g h  that is 

a school district is r e q u i r e d  to ap pr opr ia te  and cont ri but e to the 

school o p e ra ti ng  fund of the  di st ric t for e ac h  fiscal year, in a c c o r­

dance w i t h  AS 14.14.060 a n d  AS  14.14.065, at least the lesser of

(1) the e q u i v a l e n t  of a four mill tax levy on the full and 

true v a l u e  of the taxable r ea l  and personal pr op er ty in the district 

as of J a nu ar y 1 of the s e c o n d  p r e c e d i n g  fiscal year, as d etermined by 

the Depart men t of C o m m u n i t y  and Re gi on al Affairs un de r AS 29.45.110 

and AS  14.17.140; or

(2) 35 percent of the distr ic t's  basic ne e d  for the p r e c e d­

ing fiscal year, as d e t e r m i n e d  u n d e r  AS 14.17.021(b).

(b) A  city or b o r o u g h  may not contribute more  to the school

op e r a t i n g  fund of the d i s t r i c t  in any fiscal year  than the equivalent 

of a 5.5 mill tax levy o n  the full and true value of the taxable real 

and per s o n a l  property in the di strict as of January 1 of the second

p r e c e d i n g  fiscal year, as d e t e r m i n e d  by the Depar tme nt  of Community 

and R egi o n a l  Affairs u n d e r  AS 29 .45.110 and AS 14.17.140.
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(c) Interest earnings that a district is allowed to keep and 

spend on school operations, state tuition payments, and in-kind c o n­

tributions by the city or borough, m ay  be counted toward the local 

effort requirement in (a) of this section, and must be counted under 

the contribution limit in (b) of this section, in accordance wi t h  

regulations adopted by the department.

(d) No local contribution is required in regional educational 

attendance areas. Interest earnings and other local revenue in such 

districts are not considered local revenues for current operating 

expenditures, and are subject to regulation and disposition by the d e­

partment .

(e) No state foundation aid payments may be made to a city or 

borough school district in w h i c h  the requirements of (a) of this 

section have not been met.

* Sec. 5. AS 14.17.031 is repealed and reenacted to read:

Sec. 14.17.031. ALLOWABLE INSTRUCTIONAL UNITS, (a) The d e p a r t­

ment shall adopt regulations defining funding communities w it h i n  each 

district wh ic h reflect geographic and attendance area factors. For 

the purpose of determining instructional units, students are counted 

in the district and the funding community from which they receive 

educational services. The total num ber  of instructional units in each 

school district is the sum of the following units for each funding 

community w it h i n  the district, as determined by the department:

(1) the number of units for elementary and secondary stu­

dents determined under AS 14.17.041(a) or (b);

(2) the number of units for vocational education determined 

under AS 14.17.043;

(3) the number of units for special education determined 

under AS 14.17.045; and
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1 (4) the num ber  of units for bil ing ua l e d u c a t i o n  d e te rm ine d

2 under AS 14.17.047.

3 (b) For purposes of (a)(1) of this section, in fiscal years

4 beginning after July 1, 1987, 90 percent of the d istrict's total

5 elementary and secondary i ns tructional units for the p re c e d i n g  fiscal

6 year is used if that nu mb e r  is grea te r than the d i st ric t' s total u n d e r

7 (a)(1) of this section for the current fiscal year.

8 * Sec. 6. AS 14.17.041 is repealed and reen act ed  to read:

9 Sec. 14.17.041. ELEME NT AR Y A N D  SECON DA RY  I N S T R U C TI ON AL  UNITS.

10 „ (a) For funding communities that do not h ave an avera ge daily mem-

11 bership of at least 200 in grades K-6 and at least 200 in grades 7-12,

12 combined elementary and secondary in st ructional units are d et er m i n e d

13 un de r the following table:

14 A D M  Units

15 1 - 1 0  2

16 1 1 - 2 0  2 ♦ (ADM-10)

17 5

18 2 1 - 6 0  4 ♦ (ADM-20)

19 8

20 61 - 120 9 + (ADM-60)

21 12

22 121 - 525 14 ♦ ( ADM-120)

23 15

24 (b) For other funding communities,

25 (1) instructional units for elementary students are de-

26 termined by the formula:

27 units = 15 ♦ (ADM - 2 0 0 ) .

28 17

29 where A D M  is the n u m b e r  of students in aver ag e daily
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1 m e m b e r s h i p  in gr ad es  k i n d e r g a r t e n  t h r o u g h  6;

2 (2) i n s t r u c t i o n a l  units for s e c on da ry  studen ts  ar e de-

3 t e r m i n e d  by the formula:

4 u n i t s  = 18 ♦ (ADM - 2 0 0 ) .

5 13

6 w h e r e  A D M  is the n um b e r  of s tu de nts  in average d a i l y  m e m b e r -

7 ship  in gra de s 7 t h r o u g h  12.

8 (c) K i n d e r g a r t e n  students w ho  a tt e n d  school less t h a n  f o u r  h o u r s

9 a d a y  are c o u n t e d  as 0.5 A D M  u n d e r  (a) and (b) of this section.

10 (d) D i s t r i c t  cor re sp ond en ce  or o t h e r  students w h o  do n ot  r e g u­

ll larly a t t e n d  school on a d aily basis are c o u n t e d  in the a p p r o p r i a t e

12 g r a d e  level of the fundi ng co mmunity w i t h  the h i g h e s t  A D M  in  the

13 district.

14 * Sec. 7. A S  14.17 is am e n d e d  b y  add in g a n e w  secti on  to read:

15 Sec. 14.17.043. V O C A T I O N A L  E D U C A T I O N  I N S T R U C T I O N A L  UNI T S .

16 V o c a t i o n a l  e d u c a t i o n  i n str uc ti on al u n i t s  for h i g h- cos t v o c a t i o n a l

17 e d u c a t i o n  courses, ap pr o v e d  by the dep ar tm en t, are c a l c u l a t e d  as the

18 sum, for all su c h  courses in the fundi ng  community, of the p r o d u c t s

19 o b t a i n e d  by m u l t i p l y i n g  0.05 by the A D M  full-time e q u i v a l e n t  of the

20 course, a nd t h e n  by the cost w e i g h t i n g  fac to r for the c o u r s e  de-

21 t e r m i n e d  u n d e r  d epartment regulations. A n y  funding c o m m u n i t y  in w h i c h

22 a hi g h - c o s t  v o c a t i o n a l  e d u ca tio n course, a pp ro ved  by the d e p a r t m e n t ,

23 is o p e r a t e d  receives a m i n i m u m  of 0.10 i n s t r u ct io na l u n it s fo r v oca-

24 tional educ at ion , and ea c h  d is trict in w h i c h  such a cour se  is o p e r a t e d

25 re ce ive s a m i n i m u m  of 1.00 such units.

26 *  Sec. 8. A S  14.17 is amend ed  by a dd i n g  a n e w  section to read:

27 Sec. 14.17.045. S P EC IAL  E D U C A T I O N  I N S T R U C T I O N A L  UNITS. Ea c h

28 e x c e p t i o n a l  child, as d e f i n e d  in AS 14.30.350, who is e n r o l l e d  i n  a

29 special e d u c a t i o n  program, ap pr o v e d  by the department, o n  th e last day
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of the c ou nti ng  period for w h i c h  a d ete r m i n a t i o n  is being made, g e n e r­

ates 0.025 instructional units if the child receives gifted services, 

0.056 instructional units if the child receives resource services, 0.1 

instruc ti on al  units if the child receives s elf -contained services, or 

0.333 instructional units if the child receives intensive or hospi- 

t a l / h o m e b o u n d  services, as those categories of service are defined by 

the depar tm ent  by regulation, in the funding community in w h i c h  the 

child is served. A  child may be counted in one special education 

cat egory only. Any funding community in w h i c h  a special education 

program, approved by the department, is o pe rat ed  receives a m i n i m u m  of 

0.25 instructional units for special education, and any district in 

w h i c h  such a progr am  is op erated receives a m i n imu m of 1.00 such 

u n i t s .

* Sec. 9. AS 14.17 is amended b y  adding a n e w  section to read:

Sec. 14.17.047. B I L I N G U A L  EDUCATION I NS TR UC TIO NA L UNITS. Each 

student for wh o m  an ap pr opriate bilingual p r og ra m must be provided 

u nd er  regulations adopted by the department, and who is enrolled in a 

bi lingual program, approved by the department, as of the last day of 

the co un ti ng period for w h i c h  a d e t e r m i na tio n is being made, g e n e r­

ates, in the funding community in w h i c h  the student is served, the 

nu m b e r  of bilingual edu ca ti on instructional units that is the product 

ob tained by m u l t i pl yi ng  0.042 by the student's language dominance 

category weight u n d e r  department regulations. An y funding community 

in w h i c h  a bilingual program, approved by the department, is operated 

receives a minim um  of 0.10 instructional units for bilingual e d u c a­

tion, and each district in w h i c h  such a p r o g r a m  is operated receives a 

mi n i m u m  of 1.00 such units.

* Sec. 10. AS 14.17.051 is re pealed and re enacted to read:

Sec. 14.17.051. A R E A  COST DIFFERENTIAL. The area cost

O
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1 differential for each school district is as follows:

2 School District Area Cost Differential

3 Adak 1.27

4 Alaska Gateway 1.16

5 Aleutian Region 1.27

6 Anchorage 1.00

7 Annette Island 1.00

8 Bering Strait 1.34

9 Bristol Bay 1.27

10 Chatham 1.00

11 Chugach 1.11

12 Copper River 1.11

13 Cordova 1.11

14 Craig 1.00

15 Delta Greely 1.16

16 Dillingham 1.27

17 Fairbanks 1.04

18 Galena 1.30

19 Haines 1.05

20 Hoonah 1.05

21 Hydaburg 1.00

22 Iditarod 1.30

23 Juneau 1.00

24 Kake 1.00

25 Kashunamuit 1.30

26 Kenai 1.00

27 Ke tchikan 1.00

28 King Cove 1.27

29 Klawock 1.00

SB0119A -7- SB 119



1 Ko d i a k 1.09

2 Ku sp uk 1.30

3 Lake & P e n i ns ul a 1.27

4 Lower K u s k o k w i m 1.38

5 L ower Y u ko n 1.30

6 Ma t a nu sk a- Sus it na 1.00

7 Nenana 1.20

8 Nome 1.34

9 North Slope 1.42

10 Northwest Arctic 1.42

11 Pelican 1.05

12 Petersburg 1.00

13 Pribilof 1.27

14 Railbelt 1.20

15 Sand Point 1.27

16 Sitka 1.00

17 Skagway 1.05

18 Southeast Island 1.00

19 Southwest Region 1.27

20 St. Mary's 1.30

21 Tanana 1.30

22 Unalaska 1.27

23 Valdez 1.11

24 Wrangell 1.00

25 Yakutat 1.05

26 Yukon Flats 1.42

27 Yukon-Koyukuk 1.30

28 Yupiit 1.30

29 * Sec. 11. A S  14.17.056 1* amended to read:
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. "...

1 Sec. 14.17.056. [BASE] I N S T R U C T I O N A L  U N I T  VALUE. The [BASE]

2 i n s t r u c t i o n a l  unit v a l u e  [FOR F I S C A L  Y E ARS  B E G I N N I N G  ON OR  A F T E R

3 J U L Y  1, 1986,] is $60.0 00  [$42,184].

4 * Sec. 12. AS  14.17.080 is r epe a l e d  and  r e e n a c t e d  to read:

5 Sec. 14.17.080. S T U D E N T  C O UN T ESTIMATES. E a c h  d istrict shall

6 p r e p a r e  and submit to the department, by S e p t e m b e r  20 of ea c h  fiscal

7 year, in the m a n n e r  a n d  o n  forms p r e s c r i b e d  by the department, an

8 e s t i m a t e  of its aver age  d a i l y  m e m b e r s h i p  and o t h e r  student count d a t a

9 for the s u c c e e d i n g  fiscal year, u p o n  w h i c h  c om pu t a t i o n s  can be mad e  of

10 the amount of es t i m a t e d  s tate fou nd a t i o n  aid for  w h i c h  the di st ric t

11 w i l l  be e l i g i b l e  u n d e r  A S  1 4. 17.021 in that fi s c a l  year. In m a k i n g

12 this es timate, the d i s t r i c t  shall co ns i d e r  its aver age  d a il y membe r-

13 ship, o t h e r  student count data, the p a t t e r n  o f  g r o w t h  or decline in

14 p r e c e d i n g  years, and o t h e r  p e r t in ent  i n f o r m a t i o n  avai la ble  to the

15 di strict. Th e p r e l i m i n a r y  reports r eq uir ed  b y  this se c t i o n  are the

16 b asi s for e s t i m a t i n g  the n e e d  for state f o u n d a t i o n  aid for the next

17 fiscal year.

18 *  Sec. 13. A S  14.17.082 is r ep ea l e d  and r e e n a c t e d  to read:

19 Sec. 14.17.082. F U N D  B A L A N C E  IN SC HO O L  OP E R A T I N G  FUND. (a) A

20 d is tr i c t  m a y  not a cc um u l a t e  in any fiscal y e a r  an u n r e s e r v e d  p o r t i o n

21 of its y e a r - e n d  fund b a l a n c e  in its school o p e r a t i n g  fund, as d e f i n e d

22 by d e p a r t m e n t  re gu lations, w h i c h  is g r e a t e r  t ha n  five perce nt  of its

23 e x p e n d i t u r e s  for that fis ca l year.

24 (b) T h e  de par t m e n t  shall r ev i e w  the an n u a l  audit of eac h dis-

25 trict for the p r e c e d i n g  fiscal y e a r  to a s c e r t a i n  its y e a r - e n d  operat-

26 in g fund balance. A n y  amount by w h i c h  the u n r e s e r v e d  p o r t i o n  of that

27 b a l a n c e  exce ed s the amount p e r m i t t e d  in (a) of this secti on  must be

28 d e d u c t e d  f r o m  the s ta te  fo un d a t i o n  aid that w o u l d  oth er wi se be p a i d  to

29 the d is t r i c t  in the current fiscal year.
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* Sec. 14. AS 14.17.140 is amended to read:

Sec. 14.17.140. DETER MI NA TI ON OF FULL A ND  TRUE VA LU E BY D E P A R T­

ME N T  OF COM MU NIT Y A N D  REGION AL AFFAIRS. (a) To determine the amount 

of local effort u n d e r  AS 14.17.025 and to aid the department and the 

legislature in p l a n n i n g  [EQUALIZED PERCENTAGE TO BE A P P L I E D  TO BASIC 

NE E D  U N D E R  AS 14.17.021,] the D epartment of Community and Regional 

Affairs, in consultation w i t h  the assessor for each district, shall 

d e t er mi ne  the full value of the taxable real and personal property in 

each d i s t r i c t , as defined in AS 1 4 .17.250. Exemptions granted under 

ch. 129, SLA 1957, known as the Alaska Industrial Incentive Act 

(AS 43.25), must [SHALL] be honored. If there is no local assessor or 

current local assessment for a district, then the Department of C o m m u­

nity and Re gional Affairs shall mak e the de te rmination of full value 

from inf orm at io n available. In m a k i n g  the determination, the D e p a r t­

ment of Co mm un it y and Regional Affa ir s shall be guided by AS 29.45.- 

110. The determi na ti on  of full value must [SHALL] be made by [BEFORE] 

O ct ob er  1 and sent by certified mail, return receipt requested, on or 

before that date to the president of the school board in eac h d i s­

trict. Dup lic at e copies must [SHALL] be sent to the commissioner. 

The g overning body of a [THE] b o r o u g h  or city that [WHICH] is a school 

[THE] district may obtain judicial review of the determination. The 

superior court may modify the d ete rm in at ion  of the Department of 

Community and Regional Affairs only upon a finding of abuse of [OR] 

d is cr et io n or u p o n  a finding that there is no substantial evidence to 

support the determination.

(b) M o t o r  vehicles subject to the motor vehicle registration tax 

under AS 2 8. 10.431 must [AS 28.10.255 SHALL] be treated as taxable 

pro perty u n d e r  [FOR PURPOSES OF (A) OF] this section.

*  Sec. 15. AS 14.17.160 is repealed and reenacted to read:



1 Sec. 14.17.160. STUDENT COUNTING PERIODS. Wit hin  two weeks

2 after the end of the 20-school-day period ending the fourth Friday in

3 October, each district shall transmit a report to the department

4 which, in accordance with regulations adopted by the department,

5 reports its average daily me mbership for that counting period, and

6 o th er  student count information that will aid the department in mak ing

7 a determination of its state foundation aid. If it makes the district

8 eligible for more state foundation aid, a district may transmit,

9 w i t h i n  two weeks after the 20-school-day period ending the second

10 Friday in February, a similar report for that counting period. The

11 department may make any necessary corrections in the report submitted,

12 and shall notify the district of any changes made. The commissioner

13 shall notify the governor of any additional appropriations the commis-

14 sioner estimates to be necessary to fully fund the public school

15 foundation progra m for the current fiscal year.

16 * Sec. 16. AS 14.17.170 is repealed and reenacted to read:

17 Sec. 14.17.170. DISTRIBUTION OF STATE FOUNDATION AID. (a) The

18 department shall determine the state foundation aid for each school

19 district in any fiscal year on the basis of the district's data re-

20 ported under AS 14.17.160 for the counting period that makes the

21 district eligible for the greatest number of instructional units. On

22 or before the 15th day of each of the first nine months of each fiscal

23 year, one-twelfth of each district's state foundation aid will be

24 distributed on the basis of the data reported for the preceding fiscal

25 year. On or before the 15th day of each of the last three months of

26 ea c h  fiscal year, one-twelfth of the balance of each district's state

27 foundation aid will be distributed, after the balance has been recom-

28 p ut ed  on the basis of student count and other data reported for the

29 current fiscal year.
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(b) If a district receives m o r e  state aid m o n e y  than it is 

en t i t l e d  to receive u n d e r  this chapter, it shall i mmediately remit the 

am ou nt  of overpayment to the commissioner, to be returned to the 

p u b l i c  school f o u nd ati on  account. U p o n  an a de quate showing of a cash 

f l o w  shortfall, and in the d i s c r e t i o n  of the commissioner, the d e p a r t­

me n t  may mak e advance payments to a school district. The total of 

a d v a n c e  payments is not to e x c e e d  the amount of state f ou nd a t i o n  aid 

for  w hi ch the district is e l i g i b l e  for the fiscal year.

* Sec. 17. AS 14.17.190 is a m e n d e d  to read:

Sec. 14.17.190. R E S T R I C T I O N S  G OVERNING R E C E I P T  A N D  EX P E N D I T U R E  

O F  M ONEY F R O M  PUBLIC SCHOOL F O U N D A T I O N  ACCOUNT. (a) T he  public 

sc h o o l  foundation m o n e y  d i s t r i b u t e d  to a district dur ing  a y e a r  must 

[SHALL] be received, held, and expended by the district subject to the 

provi sio ns  of law and reg ul ati on s of [PROMULGATED BY] the department.

(b) E ac h  district shall m a i n t a i n  complete financial records of 

the  receipt and disb ur se men t of public school f o un da tio n m o n e y A  [AND] 

m o n e y  acquired from local e f f o r t , and any other m one y re ce iv ed  by the 

d i s t r i c t . The records must b e  in the form r eq u i r e d  by the depart men t

[COMMISSIONER] and are subject to audit by the department [ C O M M I S S I O N­

ER  OR THE BOARD] at any time.

* Sec. 18. AS 14.17.200 is a m e n d e d  to read:

Sec. 14.17.200. REGULATIONS. The departm en t shall adopt [PR O­

MULGATE] r egulations to imp le me nt this chapter.

* Sec. 19. AS 14.17.220 is a m e n d e d  to read:

Sec. 14.17.220. PURPOSE. It is the in t e n t i o n  of the l e g i s l a­

ture, in e nac ti ng  this p u b l i c  school fou nd a t i o n  program, to assure an 

adequate level of ed u c a t i o n a l  opportunities for  those in attend anc e in 

the public schools of the state. Except for the l imitations of 

AS 14.17.025. this [THIS] c h a p t e r  may [SHALL] not be i n t e rp re ted  as



p r e v e n t i n g  a p u b l i c  sch oo l district f r o m  p r o v i d i n g  e d u c a t i o n a l  s e r­

vices and f ac il it ies  b e y o n d  those a s s u r e d  by the f o un dat io n program.

* Sec. 20. AS 14.1 7. 22 5 is re pealed a n d  re e n a c t e d  to read:

Sec. 14.17.225. C O N S T R U C T I O N  A N D  I M P L E M E N T A T I O N  OF CHAPTER. (a) 

This c h a p t e r  does  not creat e a d ebt of the state. E a c h  d i s t r i c t  shall 

establish, m a i nt ai n,  and operate u n d e r  a b a l a n c e d  budget. T h e  state 

is not r e s p o n s i b l e  for the debts of any school district.

(b) M o n e y  to carry out the p r o v i s i o n s  of A S  14 .1 7.0 10  -- 14.-

17.190 m a y  be a p p r o p r i a t e d  a nn ually by the le gi slature into the pu b l i c  

school f o u n d a t i o n  account. If am o u n t s  in the account are ins uf fi ci ent  

to meet the all oc at io ns a ut hor iz ed  u n d e r  A S  14.17.010 -- 14.17.190,

the i n s t r u c t i o n a l  unit v al ue  in AS  14.17.056 must be r e d u c e d  by the 

de pa r t m e n t  as required.

* Sec. 21. A S  14.17.250(1) is a m e n d e d  to read:

(1) "AD M  full-time e q u i v a l e n t "  m eans the [ QUOTIENT OF THE] 

agg re gat e class p e r io ds  of p upil m e m b e r s h i p  [PER DAY] in spec ifi ed  

classes fo r the student count in g p e r i o d  for w h i c h  a d e t e r m i n a t i o n  is 

be i n g  m a d e , d i v i d e d  by the total n u m b e r  of all class p e r i o d s  in the 

stu dent c o u n t i n g  p e r i o d  [SCHOOL D A Y ] ;

*  Sec. 22. A S  14.17.250(2) is a m e n d e d  to read:

(2) "a ve rag e daily m e m b e r s h i p "  or "ADM" means the aggregate 

days of m e m b e r s h i p  of pupils d i v i d e d  by the actual n u m b e r  of days in 

se s si on  fo r the co un t i n g  per io d for w h i c h  a d e t e r m i n a t i o n  is b ei ng 

made  [SCH OO L TERM];

* Sec. 23. AS 14.17.250(11) is a m e n d e d  to read:

(11) " ta xa bl e real a n d  p e r s o n a l  p r o pe rt y"  m e an s all real and 

p e r s o n a l  p ro p e r t y  taxable u n d e r  the laws of the state[, B U T  DO E S  NOT 

I NC LU DE  H O U S E H O L D  G OO DS  AN D P E R S O N A L  E F F E C T S ] ;

* Sec. 24. TRANSITION. (a) F o r  the p u r po se  of c a l c u l a t i n g  the
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1 required local effort under A S  14.17.025(a)(2) for fiscal ye a r  1988, and

2 for the purpose of (c)(7) of this section, each district's basic need for

3 the p r e ce din g fiscal year is as determined by the department based on its

4 projections of student count d a t a  for fiscal year 1988 and the allowable

5 instructional units and in structional unit value as contained in this Act.

6 (b) In fiscal years 1988, 1989, and 1990, a district may receive

7 state aid, in addition to its state fo undation aid under AS 14.17.021(a),

8 in the lesser amount of

9 (1) (p x sum87 x current A D M  / ADM87) - current need; or

10 (2) (p x state87 x current A D M  / ADM87) - current state.

11 (c) In (b) of this s e c t i o n

12 (1) "ADM87" me an s the average daily membe rsh ip  of the district

13 in the student counting p e r i o d  used for funding for fiscal year 1987;

14 (2) "current ADM"  means the average daily m embership of the

15 district in the student co un ti ng  pe r i o d  used for funding for the current

16 fiscal year;

17 (3) "current need" means the basic need of the district under

18 AS 14.17.021(b), as amended by sec. 2 of this Act, for the current fiscal

19 year;

20 (4) "current state" means the state foundation aid to the dis-

21 trict u n d e r  AS 14.17.021(a), as amended by sec. 2 of this Act, for the

22 current fiscal year;

23 (5) "p" means the trans it io n percentage, w h i c h  is 90 percent in

24 fiscal y e a r  1988, 80 p e r ce nt in fiscal year 1989, and 70 percent in fiscal

25 year 1990;

26 (6) "state87" m ean s the state aid received by the district for

27 fiscal yea r  1987 under A S  14.17.021, as it read before July 1, 1987;

28 (7) "sum87" m e a n s  the sum of

29 (A) state aid received by the district u n d e r  AS 14.17.021,
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V?

1

1 as it read before July 1, 1987, for fiscal ye a r  1987;

2 (B) 90 percent of that p o r t i o n  of the federal impact aid

3 received by the district in fiscal ye a r  1987 under secs. 2 -- 4 of P.L.

4 81-874 (20 U.S.C. 237 -- 239), as amended, to the extent that that money

5 could be considered as local resources u n d e r  that Act and the regulations

6 adopted under i t ; and

7 (C) for city or boro ug h school districts, the total of

8 (i) the d i s t r i c t’s revenue from earnings in the

9 district's operating fund in fiscal y e a r  1987;

10 (ii) state tuition payments to the district in fiscal

11 year 1987; and

12 (iii) any city or b o r o u g h  appropriations or in-kind

13 contributions for fiscal year 1987.

14 (d) The amount determined under (c)(7)(C) of this section may not

15 exceed the lesser of

16 (1) the equivalent of a four mill tax levy on the full and true

17 value of taxable real and personal p rop er ty  in the district as of January

18 1, 1986, as determined by the Department of Community and Regional Affairs

19 under AS 14.17.170; or

20 (2) 35 percent of the district's basic nee d as d etermined under

21 (a) of this section.

22 * Sec. 25. AS 14.17.023, 14.17.027, 14.17.061, 14.17.090, 14.17.150,

23 14.17.180, 14.17.205, 14.17.250(5), 14.17.250(7), 14.17.250(10), and 14.-

24 17.250(12) are repealed.

25 *  Sec. 26. Sections 4, 13, and 24 of this Act take effect immediately

26 under AS 01.10.070(c).

27 * Sec. 27. Sections 1 -- 3, 5 -- 12, 14 -- 23, and 25 of this Act take

28 effect July 1, 1987.
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