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1 IN T H E  SENATE BY  THE RESOURCES COMMITTEE

2 CS FOR SENATE B IL L  NO. 112 (Resources)

3 IN THE LEGISLATURE OF THE STATE O F  AL A S K A

4 FIFTEENTH L E G I S LA TU RE  - FIRST SESSION

5 A  BI L L

6 For a n  Act entitled: "An Act relating to forest management agreements."

7 B E  IT E N A CT ED BY  THE  LEGISLATURE OF T H E  STATE OF  ALASKA:

8 * S e ct io n 1. AS 38.05 is amended by adding a n e w  section to read:

9 Sec. 38.05.122. FOREST MANAGEM EN T AGREEMENTS. (a) Notwith-

10 standing AS 38.05.110 - 38.05.120 and 38.05.300, the c omm issioner may,

11 if consistent w it h  a land use p l a n  then in effect, enter into an

12 agreement w i t h  a purchaser d o in g business in the state for the sale of

13 timber from state land, including land w i t h i n  a state forest, o n  which

14 the right to harvest timber has not been specifically pr oh i b i t e d  by

15 law. A n  agreement entered into by the com mi ss ion er  un de r this section

16 shall be u se d  to foster the development of the state's forest products

17 industry.

18 (b) The commissioner shall establish by regul at ion  requirements

19 for the selection, harvest, and regeneration of timber on state land

20 that is subject to an agreement under this section.

21 (c) In an agreement for the harvest of state timber ente re d into

22 under this section, the commissioner ma y provide for

23 (1) the term of the sale and an ex tension of the term;

24 (2) the stumpage prices to be charged for the timber;

25 (3) incentives to the pur chaser for the compl et ion  of the

26 a g r e e m e n t ;

27 (4) compensation from  the p u r c ha se r for the scalin g ser-

28 vices required to account for the timber sold;

29 (5) the construction and m ai nt en anc e of access roads
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n e c e s s a r y  to the harvest of the timber, inc luding the sale of m a t e  

rials fr o m  state land for the c o n s t r u c t i o n  of the acc es s roads;

(6) ti mb e r  harve st  to be at a volume in excess of that 

p e r m i s s i b l e  u n d e r  the n o n d e c l i n i n g  ev e n - f l o w  m e t h o d  of c a l c u l a t i n g  

s u s tai ne d yield;

(7) pe n a l t i e s  for v i o l a t i o n  of the terms o f  the a gr e e m e n t  

and t e r m in ati on  of the ag reement;

(8) areas sized to the c apability of s mall purchasers;

(9) o t h e r  terms, conditions, and l i m i t at ion s d e t e r m i n e d  to

be in the public interest by  the commissioner; and

(10) the p r e p a r a t i o n  of report s d e t e r m i n e d  nec es sar y by  the

commissioner.

(d) In e n t e r i n g  into a n  a greement under this section, the c o m­

m i s s i o n e r  shall con sider

(1) the e co nomic ac ti v i t y  to be g e n e r a t e d  in the sta te  by 

the pr op o s e d  o p e r a t i o n  of the purchaser;

(2) the t e c h nic al  and financial q u a l i f i c a t i o n s  of the

p urchaser;

(3) the stumpage p a y m e n t s  pr op ose d to the state b y  the

purchaser;

(4) the e x pe ri en ce of the p u r c has er  in the state.

(e) The c o m mi ss ion er  s ha ll consult w i t h  o t h e r  agencies of the

state or w i t h  federal a ge n c i e s  w h e n  co nsi de ri ng  a n  agreement u n d e r  

this section.

* Sec. 2. The co mmi ssioner of n a t u r a l  resources s h a l l  request p r o p o s a l s  

for the manag eme nt  of state t i m b e r  land u n d e r  AS 38.05 .1 22,  as e n a c t e d  in 

sec. 1 of this Act, w i t h i n  one y e a r  after the ef f e c t i v e  d a t e  of this Act.
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