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BY T H E  L A B O R  A N D
1 IN T H E  SENATE C O M M E R C E  C O M M I T T E E

2 CS FOR SE N A T E  B IL L  NO. 109 (L&C)

3 IN T H E  L E G I S LAT UR E OF T H E  STATE O F  A L A S K A

4 FIFT EE NTH  L E G I S L A T U R E  - F IR ST  SESSION

5 A  B I L L

6 F o r  an Act entitled: "An  Act relat in g to the rural e l e c t r i f i c a t i o n  revolv-

7 ing loan fund."

8 BE IT ENAC TE D BY T H E  L E G I S L A T U R E  OF TH E STATE O F  ALASKA:

9 * Section 1. F INDINGS AND  INTENT. (a) A l t h o u g h  the rural el ect r i f i c a -

10 t ion revolving loan fund has existed since 1981, it has not a d e q u a t e l y  met

11 the purpose for w h i c h  it is intended. The p r i n c i p a l  reason fo r that fail-

12 ure has been r egulations that have, at least in part, o p p os ed  the p u r p o s e

13 of this program. The purpose of this p r o g r a m  is to assist e l e c t r i c  util-

14 ities and their consumers in exte nd in g pi o n e e r  el ect ri c d i s t r i b u t i o n  lines

15 into devel opi ng  rural areas.

16 (b) The legislature finds that

17 (1) the i n s ta ll at ion  of p i o n e e r  e l e c t r i c  d i s t r i b u t i o n  l ines is

18 essential to the orderly develop me nt  of areas that are s ui t a b l e  and appro-

19 priate for development; frequently it is p r o h i b i t i v e l y  ex p e n s i v e  f o r  the

20 utilities and the ir  consumers to b uil d the n e c e s s a r y  d i s t r i b u t i o n  li nes  in

21 antic ip at io n of sufficient development to ma k e  the lines feasible;

22 (2) it is in the public interest for the state to a s s i s t  in.

23 financing d i s t r i b u t i o n  lines in areas w here d e v e l o pm en t is e xp ected; the

24 appropriate role of the state in reg ar d to the lines is that of a s s u m i n g

25 the risk that the an ti ci pa ted  d evelopment wi l l  i n  fact occur;

26 (3) popu la te d areas along state h i g h w a y s  that h a v e  a s o u r c e  of

27 central stat io n electric service avai la bl e for d i s t r i b u t i o n  are e x p e c t e d  to

28 devel op  further and  loans from this p r o g r a m  to construct p i o n e e r  di s t r i b u -

29 tion lines along those state highways are appropriate, a n d  sho ul d be  g i v e n
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1 p r i o r i t y  for o n e - h a l f  of the funds avail abl e.

2 (c) It is the intent of the l e g i s l a t u r e  that all e x i s t i n g  reg u l a t i o n s

3 r e l a t i n g  to this  lo a n  p r o g r a m  be r e c o n s i d e r e d  and that they b e  a m e n d e d  to

4 c o n f o r m  to this Act.

5 * Sec. 2. A S  4 4 . 8 3 . 361(b) is a m e n d e d  to read:

6 (b) Th e a u t h o r i t y  m a y  m a k e  loans from the rural e l e c t r i f i c a t i o n

7 r e v o l v i n g  loan fund  to e l e c t r i c  ut i l i t i e s  c e r t i f i e d  b y  the A l a s k a

8 Pub li c U t i l i t i e s  Commission. A  loa n from  the fund m a y  b e  m a d e  on l y

9 for the p u r p o s e  of e x t e n d i n g  n e w  e l e c t r i c  s e r v i c e  into a n  a re a  of the

10 state that an e lec t r i c  u t i l i t y  m a y  serve u n d e r  a c e r t i f i c a t e  of p u b l i c

11 c o n v e n i e n c e  and  ne c e s s i t y  i s s u e d  by the A l a s k a  P u b l i c  U t i l i t i e s

12 C o m m is si on . A  loan may  be m a d e  fr o m  the fund to an e l e c t r i c  u t i l i t y

13 if the u t i l i t y  invests the m o n e y  n e c e s s a r y  to p r o v i d e  one  pole, one (

14 span of line, on e transformer, a n d  one s e r vi ce  d r o p  for e a c h  co ns u m e r

15 for w h o m  i m m e d i a t e  service w o u l d  be p r o v i d e d  by the e x t e n s i o n  of

16 e l e c t r i c  service. A p p l i ca tions for  loans to ex ten d s e r vi ce  a l o n g

17 state h i g h w a y s  s h a ll be R i v e n  p r i o r i t y  on o n e - h a l f  of the funds avail-

18 able for l o a n s u n d e r  this section. H owever, a loan m a y  not be m a d e

19 from th e f und unless

20 (1) the loan is r e c o m m e n d e d  by a loan a d v i s o r y  c o m m i t t e e

21 a p p o i n t e d  u n d e r  AS 44.83.363; and

22 (2) the e x t e n s i o n  of e l e c t r i c  s e r v i c e  w o u l d  p r o v i d e  immedi-

23 ate s e r v i c e  to at least three consumers.

24 * Sec. 3. AS 4 4. 83 . 3 6 1 ( c )  is a m e n d e d  to read:

25 (c) A  l oan from the r ura l e l e c t r i f i c a t i o n  r e v o l v i n g  loa n fund

26 shall b e a r  an  annual rate of i nt erest of two  perce nt  of the u n p a i d

27 b a l a n c e  of the loan. I n t e r e s t  r e c e i v e d  o n  a loan m a d e  u n d e r  this

28 s e c t i o n  m u s t  b e  tra n s f e r r e d  a n n u a l l y  [MONTHLY] to the c o m m i s s i o n e r  of

29 r e v en ue  for depo si t in the g e n e r a l  fund. T h e  u n p a i d  b a l a n c e  o n  a l o a n  ^
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made under this section remaining after 20 years may be forgiven.

* Sec. 4. AS 44.83.363 is amended to read:

Sec. 44.83.363. LOAN A DVI SO RY  COMMITTEE. W h e n  an application 

for a rural electrification loan is submitted to the authority u nd er 

AS 44.83.361, the authority shall appoint a local advisory committee 

from persons residing in the area that the applicant utility is 

certified to serve. The loan advisory committee shall consider the 

loan application, and shall recommend wheth er the loan application is 

to be approved or disapproved. A favorable recommendation from the 

loan advisory committee shall be based on a determination that d e v e l­

opment in the area of the proposed ex tension of electric service is 

likely to provide for full repayment of the loan under AS 44.83.361(d)

wit hi n 20 [10] years. In m ak i n g  that determination the committee

shall consider

(1) permanence of the premises to be served by the e x t e n­

sion;

(2) land use patterns in the area;

(3) access for the line that would be installed w ith loan

p r o c e e d s ;

(4) availability of other utility service in the area; and

(5) the financial [ECONOMIC] feasibility of the e xtension 

of electric service with the proceeds of the loan.
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