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Introduced: 2/ 5 / 8 7  5 - 0 4 2 3 A
Referred: L a b o r  a n d  Commerce,

R e s o u r c e s  and F i n a n c e

1 IN T H E  S EN A T E  BY C O G H I L L

2 S E N A T E  B I L L  NO. 109

3 IN THE  L E G I S L A T U R E  OF T H E  S TATE OF A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  SESSION

5 A  B I L L

6 F o r  an Act entitled: "An Act r e l a t i n g  to the rural e l e c t r i f i c a t i o n  revolv-

7 ing loan  fund."

8 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  STATE OF  ALASKA:

9 * Section 1. F I N D I N G S  A N D  INTENT. (a) A l t h o u g h  the rural electrifica-

10 t io n  revol vi ng  l o a n  fund has e x i s t e d  s i nc e 1981, it has not a d e q u a t e l y  met

11 the purp os e for w h i c h  it is intended. Th e prin ci pa l r ea s o n  f o r  that fail-

12 ure has b e e n  re g u l a t i o n s  that have, at least in part, o p p o s e d  the purpose

13 of this program. Th e p u rp os e of this p r o g r a m  is to assist e l e c t r i c  util-

14 ities and t h e i r  c o n s u m e r s  in e x t e n d i n g  p i o n e e r  electric d i s t r i b u t i o n  lines

15 into de ve l o p i n g  r u ra l areas.

16 (b) Th e le g i s l a t u r e  finds that

17 (1) the i n s t a l l a t i o n  of p i o n e e r  electric d i s t r i b u t i o n  lines is

18 essential to the or d e r l y  d e v e l o p m e n t  of areas that are su it a b l e  and appro-

19 priate for d e v e l o p m e n t ;  f r e q u e n t l y  it is p r o h i b it iv el y e x p e n s i v e  for the

20 utilities and t h e i r  co nsumers to b u il d the neces sa ry  d i s t r i b u t i o n  lines in

21 a n t i c i p a t i o n  of s uf fi c i e n t  d e v e l o p m e n t  to mak e the lines feasible;

22 (2) it is in the p u b l i c  interest for the state to assist in

23 financing d i s t r i b u t i o n  lines in areas w h e r e  deve lo pm en t is expected; the

24 app ro pr ia te role of the s tate in reg ard  to the lines is that of as suming

25 the risk that the a n t i c i p a t e d  d e v e l o p m e n t  w ill in fact occur;

26 (3) p o p u l a t e d  areas a l on g state hi ghways that h a v e  a source of

27 central s t a t i o n  e le c t r i c  s e r v i c e  av a i l a b l e  for d i s t r i b u t i o n  are ex pe cte d to

28 d e ve lo p f u r t h e r  and loans f ro m  this p r o g r a m  to construct p i o n e e r  distribu-

29 tio n lines a l o n g  those state hi gh w a y s  are appropriate, and sh o u l d  be given
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1 priority for one-half of the funds available.

2 (c) It is the intent of the legislature that all e xi sting regulations

3 relating to this loan p r o g r a m  be reconsidered and that they be amended to

4 conform to this Act.

5 * Sec. 2. AS 44.83.361(b) is amended to read:

6 (b) The a ut hority m a y  make loans from the rural electrification

7 revol vi ng  loan fund to electric utilities certified by the Alaska

8 Public Utilities Commission. A loan from the fund may be made only

9 for the purpose of e x t e nd ing  ne w electric service into a n  area of the

10 state that an electric utili ty  m a y  serve un de r a certificate of public

11 convenience and n e c e s s i t y  issued by the Alaska Public Utilities

12 Commission. A  loan may  be made from the fund to an electric utility

13 if the utility invests the money necessary to provide one pole, one

14 span of line, one transformer, and one service drop for each consumer

15 for w h o m  immediate service would be provided by the extension of

16 electri c service. Applications for loans to extend service along

17 s t ate highways shall be Riven priori ty  on one-half of the funds avail-

18 able for loans un der  this section. However, a loan ma y not be made

19 from the fund unless

20 (1) the loan is recommended by a loan advisory committee

21 appointed under AS 44.83.363; and

22 (2) the e x t e ns io n of electric service w oul d provide immedi-

23 ate service to at least three consumers.

24 * Sec. 3. AS 44.83.361(c) is amended to read:

25 (c) A  loan from the rural electrification revolving loan fund

26 shall bear  an annual rate of interest of two percent of the unpaid

27 balance of the loan. Interest received on a loan mad e u nder this

28 section must be tra ns fe rr ed [MONTHLY] to the commissioner of revenue

29 for deposit in the general fund. The unp ai d balance on  a loan made
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1 under this section remaining after 20 years shall be forgiven.

2 * Sec. 4. AS 44.83.363 is amended to read:

3 Sec. 44.83.363. LOAN ADVISORY COMMITTEE. Wh e n  an application

4 for a rural electrification loan is submitted to the authority under

5 AS 44.83.361, the authority shall appoint a local advisory committee

6 from persons residing in the area that the applicant utility is

7 certified to serve. The loan advisory committee shall consider the

8 loan application, and shall recommend whether the loan application is

9 to be approved or disapproved. A  favorable recommendation from the

10 loan advisory committee shall be based on a determination that devel-

11 opment in the area of the proposed extension of electric service is

12 likely to provide for full repayment of the loan u nde r AS 44.83.361(d)

13 with in  20 [10] years. In m ak i n g  that determination the committee

14 shall consider

15 (1) permanence of the premises to be served by the exten-

16 sion;

17 (2) land use patterns in the area;

18 (3) access for the line that would be installed with loan

19 proceeds;

20 (4) availability of other utility service in the area; and

21 (5) the financial [ECONOMIC] feasibility of the extension

22 of electric service wit h the proceeds of the loan.
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