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Introduced: 2/3/87
Referred: T r a n s p o r t a t i o n  and Finan ce
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IN T H E  S E N A T E  B Y  JONES B Y  R E Q U E S T

SE NA T E  BI L L  NO. 100 

IN T H E  L E G I S L A T U R E  OF  T H E  S T AT E O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For an A c t  enti tl ed : "A n Act r e l a t i n g  to the t a x a t i o n  o f  w a t e r c r a f t  m o t o r

fuel."

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S TA TE OF  ALASKA:

* S e c t i o n  1. A S  4 3.40.100 is a m e n d e d  to read:

Sec. 43.40.100. DEFINITIONS. In this c h a p t e r

(1) "d ea le r" m e a n s  a p e r s o n  w h o  s e ll s o r  ot h e r w i s e  t r a n s­

fers in this st ate  m o t o r  fuel u p o n  w h i c h  the taxes im p o s e d  by this 

c h a p t e r  h a v e  not  b e e n  paid;

(2) "mo t o r  fuel" m e a n s  fuel u s e d  in an e ng i n e  lor the 

p r o p u l s i o n  o f  a m o t o r  v e h i c l e  or aircraft, a n d  fuel u s e d  in and  on 

w a t e r c r a f t  for any purpose, or in a s t a t i o n a r y  engine, m a c h i n e  or

m e c h a n i c a l  c on t r i v a n c e  that [WHICH] is run  b y  an inter na l c om bu s t i o n

mot or ; " m o t o r  fuel" does n o t  inclu de  fuel

(A) [FUEL] c o n s i g n e d  to f o r e i g n  countries;

(B) [FUEL] sold for use in j e t  p ro pu l s i o n  aircraft

o p e r a t i n g  in flights to f o r e i g n  countries;

(C) [FUEL] u s e d  in s t a t i o n a r y  p o w e r  p la n t s  o p e r a t i n g

as p u b l i c  utility plants an d g e n e r a t i n g  e l e c t r i c a l  e ne r g y  for

sale to the gener al  public;

(D) [FUEL] u s e d  b y  n o n p r o f i t  power a s s o c i a t i o n s  or

c o r p o r a t i o n s  for g e n e r a t i n g  e le c t r i c  e n e r g y  for resale;

(E) [FUEL] use d b y  c h a r i t a b l e  institutions;

(F) that [FUEL WHICH] is at l e ast  10 p e r c e n t  alcohol

b y  volume;
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or less that generate electrical p o w e r  for commercial enterprises 

not for r e s a l e ; or

and that is brought into the s tate in fuel storage tanks on a 

w at er cr af t for the purpo se  of op erating the watercraft, one or 

more  aux ili ar y engines on the watercraft, or the auxiliary w a t e r­

craft c a r r i e d  by the w a t e r c r a f t ;

(3) "qualified dealer" m eans a person who  (A) refines, (B) 

imports, (C) manufactures, (D) produces, (E) compounds, or (F) w h o l e­

sales mo to r fuel, who satisfies criteria for qualified dealers e stab­

lished by the department b y  regul at io n and w h o  obtains a qualified 

dealer'8 license from the department;

(M) originating outside the .jurisdiction of the state

(A) "user" m eans a person co nsuming or using m o t o r  fuel,

who either

(A) purchases the fuel out of the state an d ships it 

into the state for p ersonal use in the state;

(B) m a n uf ac tur es  the fuel in the state; or

(C) purchases or rec eives fuel in the state that is



n

not taxed at the time of purchase or receipt or is taxed at a 

rate that is less than the rate prescribed by AS A3.40.010.
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