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IN THE SENATE BY THE JUDICIARY COMMITTEE

H OU SE  CS F OR  CS FOR SENATE BILL NO. 93 (Judiciary)

IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISL AT UR E - FIRST SESSION

A  BILL

For an Act entitled: "An Act relating to investments by financial i nsti­

tutions ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 06.05.180 is amende d to read:

Sec. 06.05.180. POWERS AS TRUSTEE AUTHORIZED. Every bank o r g a n­

ized under this chapter, subject to the restrictions and limitations 

of laws and the regulations of the department, may

(1) act as trustee u n d e r  any mortgage or bond issued by the 

state, or any municipality, b ody politic^ or corporation, foreign or 

domestic, and accept and execute any municipal or corporate trust not 

prohibited by the laws of this state;

(2) accept a trust from, and execute a trust for a married 

woman in respect to the marr ied  woman's [HER] separate property, and 

act as agent in the management of the property or transact any b u s i­

ness in relation to the property;

(3) act under the o rd er  or appointment of a court of c o mp e­

tent jurisdiction including any probate court as guardian, receiver, 

or trustee of the estate of a minor, and as depository of money paid 

into court for the benefit of any person, corporation^ or party, and 

in any other fiduciary capacity;

(4) act under the order or appointment of a court of c om pe­

tent jurisdiction including any probate court as trustee, guardian, 

receiver or committee of the estate of a lunatic, idiot, spendthrift, 

person of unsound mind or habitual drunkard, or as receiver or
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1 committee of the proper ty or estate of any p e r s o n  in i ns ol v e n c y  or

2 bankruptcy proceedings;

3 (S) act as ex ec ut or or a d m i n i s tra to r w i t h  or w i t h o u t  the

4 will annex ed  of the estate of a de ce a s e d  person;

5 (6) accept and execute any legal trust, duty  an d p o w e r  in

6 regard to the holding, m anagement and d i s p o s i t i o n  of any estate, real

7 or personal, wh er e v e r  located, and the rents and p r o f i t s  fr o m  it, or

8 the sale of it, as may be granted o r  confided to it by a court of

9 competent j u ri sd ic ti on in cluding any proba te  court o r  by any  person,

10 corporation, m u ni ci pa lit y or other authority, and is a c c o u n t a b l e  to

11 all parties in interest for the faithful d i s c h a r g e  of e ve ry  trust,

12 duty, or power w h i c h  it m ay  accept;

13 (7) accept and execute any trust or p o w e r  c o n f e r r e d  u p o n  it

14 by any per son  or any body politic or do mestic or f o r e i g n  corporation,

15 or any other authority, grant, assignment, transfer, devise, bequest

16 or otherwise, or w h i c h  m ay  be e nt rusted or c o m m i t t e d  or t r a n s f e r r e d  to

17 it by order of a court of competent j u r i s d i c t i o n  i n c l u d i n g  any prob ate

18 court;

19 (8) receive, manage, h o l d  and d i s pos e of a c c o r d i n g  to the

20 terms of any trust or p o we r any p ro perty or estate, real o r  personal,

21 w h i c h  ma y be the subject of any suc h trust or power;

22 (9) act as the fiscal or tr an sf er agent of the U n i t e d

23 States or of any state, territory, municipality, or o t h e r  body  poli-

24 tic, and in this capacity may receive and d i s b u r s e  money s,  transfer,

25 regist er and c o u n ter si gn  certificates of stocks, bonds, or o th er

26 evidences of indebt ed ne ss ^

27 (10) wh en e v e r  the instrument or p o w e r  g o v e r n i n g  the fidu-

28 ciary relationship directs, requires, authorises, or p e r mi ts invest -

29 ment in obligations of the U ni t e d  States governm en t,  invest in the
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1 o b l i g a t i o n s, for s h o rt -te rm  ca s h  m a n a g e m e n t  purposes, eit h e r  directly

2 o r  in t he f o r m  of s e c u r i t i e s  of, o r  o t h e r  i n t e r e s t s  in. a m o n e y  m a r k e t

3 mutual fun d o p e r a t i n g  as an o p e n - e n d  m a n a g e m e n t  type investment com;

4 pany o r i n v e s tment trust re gi s t e r e d  u n d e r  15 U.S.C. 80a-l - 80a-64

5 (Investment C o mp an y Act of 1940), if

6 (A) the p o r tf ol io  of the invest me nt  company or invest-

7 me nt trust i s limited to o b l i g a t i o n s  of the U n i t e d  States govern-

8 ment and repur ch as e a gre em en ts  fully co ll at e r a l i z e d  by the obli-

9 gat ionsj and

10 (B) the investment c o m pan y or investment trust takes

11 d e l i v e ry of the collateral d i r e c t l y  or t h r o u g h  an au thorized

12 c u s t o dia n .

13 * Sec. 2. AS 0 6. 05.270(a) is a m e n d e d  to read:o
14 (a) In a d d i t i o n  to loans and a c q u i s i t i o n s  e x p res sl y author iz ed

15 by this chapter, a state b an k  may  deal in, un de rwrite, and invest in

16 for its own account

17 (1) direct or g u a r a n t e e d  o b l i g a t i o n s  of the U n i t e d  Sta te sA

18 either d irectly or in the for m  of s e c u r ities o f , or o th er  interests

19 in, an op en -e nd  management type i n v es tm en t c o m p a n y  or investment trust

20 r e g i s t e red u n d e r  15 U.S.C. 8 0a- l - 8 0 a - 6 4  (Investment C o mpa ny  Act of

21 1940), if

22 (A) the p o r t f o l i o  of the investment company or invest-

23 me n t  trust is limited to o b l i g a t i o n s  of the Uni te d States govern-

24 men t  and r epurchase agreeme nt s f ully c o l l a t e r a l i z e d  by the obli-

25 Rations; and

26 (B) the investment c o m p a n y  or investment trust takes

27 de liv e r y  of the collateral d i r e c t l y  or through an a u t h o r ized

28 c u s t o d i a n ;

29 (2) general ob li gations of the State of A l a s k a  and its
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1 political subdivisions;

2 (3) general obligations of a state of the United States or

3 its political subdivisions;

4 (4) revenue obligations of the State of Alaska or its

5 political subdivisions subject to the limitation of (b) of this sec-

6 tion;

7 (5) revenue obligations of a state of the United States or

8 its political subdivisions subject to the limitation of (b) of this

9 section;

10 (6) obligations of instrumentalities of the United States

11 government including, but not limited to Federal Intermediate Credit

12 Banks, Federal Land Banks, the Federal National Mortgage Association^

13 and Banks for Cooperatives;

14 (7) commercial p ap er of prime or equivalent quality as

15 rated by a recognized national rating service subject to the limita-

16 tion of (b) of this section;

17 (8) secured corporate obligations rated within the three

18 highest grades of a national rating service subject to the limitation

19 of (b) of this section;

20 (9) obligations of the International Bank for Reconstruc-

21 tion and Development x  [OR] the Inter-Amferican Development Bank, or the

22 A f r i c an Development Bank, subject to the limitation of (b) of this

23 section;

24 (10) stock in the Federal National Mortgage Association or a

25 Federal Reserve Bank.
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