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Offered: 3/11/87
Referred: Finance

5-0313B

Original sponsor: Duncan

IN THE SENATE BY THE JUDICIARY COMMITTEE

CS FOR SENATE BILL NO. 93 (Judiciary)

IN THE LEGISLATURE OF THE STATE OF AL AS KA  

FIFTEENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to investments by financial i ns ti­

tutions."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 06.05.180 is amended to read:

Sec. 06.05.180. POWERS AS TRUSTEE AUTHORIZED. Every bank o r g a n­

ized under this chapter, subject to the restrictions and limitations 

of laws and the regulations of the department, may

(1) act as trustee under any mortgage or bond issued by the 

state, or any municipality, body politic^ or corporation, foreign or 

domestic, and accept and execute any municipal or  corporate trust not 

prohibited by the laws of this state;

(2) accept a trust from, and execute a trust for a marr ied  

woman in respect to the married woman's [HER] separate property, and 

act as agent in the management of the property or transact any b u s i­

ness in relation to the property;

(3) act und er  the order or appointment of a court of c o m p e­

tent jurisdiction including any probate court as guardian, receiver, 

or trustee of the estate of a minor, and as depository of money paid 

into court for the benefit of any person, corporation^ or party, and 

in any other fiduciary capacity;

(4) act u nd er  the order or appointment of a court of c o m p e­

tent jurisdiction including any probate court as trustee, guardian, 

receiver or committee of the estate of a lunatic, idiot, spendthrift, 

person of unsound m i n d  or habitual drunkard, or as receiver or
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c o n i t t e e  o f  the pro pe r t y  or estate of any per so n in insol ve nc y or 

b a n k r u p t c y  proceedings;

(5) act as ex ecu t o r  or a d m i n i s t r a t o r  w i t h  o r  w i t h o u t  the

w il l  a n n e x e d  of the est at e of a d e c e a s e d  person;

(6) accept and  execute any legal trust, duty an d p o w e r  in  

regard to the holtling, management and d i s p o si ti on of any estate, real 

or personal, w h e r e v e r  located, an d the rents and profi ts f r o m  it, or 

the sale of it, as m a y  be grant ed o r  c o n f i d e d  to it b y  a court of 

competent j u ris di ct io n including a n y  p r o b a t e  court or by a n y  person, 

corporation, mun ic i p a l i t y  or ot he r authority, and is a c c o unt ab le  to 

all p a r ti es in interest for the f ai thful di scharge of every trust,

dutyj o r  p ow er  w h i c h  it may  accept;

(7) accept an d execute any trust or p ower c o n fe rr ed  u p o n  it

by any per so n o r  any b o d y  polit ic o r  d ome s t i c  or foreign corporation, 

or  any other authority, grant, assignment, transfer, devise, bequest 

or  otherwise, or  w h i c h  ma y be e n t r u s t e d  o r  committed o r  t r a n s f e r r e d  to 

it by o rd er  of a court of competent j u r i s d i c t i o n  in cluding any p r o b a t e  

c o u r t ;

(8) receive, manage, h o l d  and dispose of a c c o rd in g to the 

terms of any trust or p o w e r  any p r o p e r t y  or estate, real o r  personal, 

w h i c h  sM y be the subject of any s u c h  trust or power;

(9) act as the fiscal o r  tr an s f e r  agent of the U n i t e d  

States or  of any state, territory, municipality, or o th er  bod y p o l i­

tic, and  in this capacity may  rece iv e a n d  disburse moneys, transfer, 

r e g i s t e r  and co u n t e r s i g n  c er tificates of stocks, bonds, o r  o th er  

e v i d e n c e s  of indebt ed ne ss ^

(10) w h e n e v e r  the instrument o r  power g o v ern in g the f i d u­

ciary relationship directs, requires, authorises, o r  p e rm its  i n v e s t­

men t  in  obligations of the U n i t e d  Sta te s government, w i t h  the a pp roval
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of the tru s t o r i n v e st in the ob l i g a t i o n s  ei the r d i r e c t l y  or in  the 

form  of s e c u r ities of, or o t h e r  interests in. an op en - e n d  m ana g e m e n t  

type  i nve s t m e n t  comp an y or i nvestment trust r e g i s t e r e d  u n d e r  15 U.S.C. 

80 a - l  - 8 0 a - 6 4  (Investment C o m p a n y  Ac t of 1940), if

(A) the p o r tf oli o of the investment company or  i n v e s t­

m ent trust is limited to o b l i g at ion s of the U n i t e d  States g o v e r n­

ment and  repurchase a g re eme nt s fully c o l l a t e r a l i z e d  by the 

o b li ga ti on s; a n d

(B) the investment comp an y or inves tme nt  trust takes 

d e l i v e r y  of the collateral d i r e c t l y  or t h r o u g h  an a u t h o r i z e d  

cu s t o d i a n .

*  Sec. 2. A S  06 .0 5.270(a) is a me nd ed  to read:

(a) I n  a d d i t i o n  to loans and a c qu is it ion s e x p r es sl y a u th ori ze d 

by this chapter, a state b a n k  may de a l  in, un de rw rit e,  and invest in 

f o r  its o w n  account

(1) direct or g ua ra n t e e d  obl ig at ion s of the U n i t e d  Stat es ^ 

e i t h e r  d i r e c t l y  or in the f o r m  of securities of. or o th er  interests 

in, an o p e n - e n d  management type investment compa ny  o r  i nvestment trust

r e g i s t e r e d  u nd er  15 U.S.C. 8 0 a - 1 - 8 0 a - 64 (Investment C o mp an y Act of

1940), if

|A) the p o r t fo li o of the investm e nt c o m pan y or  i nv es t-

m e n t t r u s t is lim ited to obliga ti ons  of the U n i t e d  States g o v e r n­

me nt and repurchase agree men ts  fully c o l l a t e r a l i z e d  by the

obl ig ations; and

(B) the investment company or i nvestment trust takes 

d e l i v e r y  of the collateral d i r e c t l y  or t h r o u g h  an a u t h o r i z e d  

c u s t o d i a n ;

(2) general obligations of the State of A l a s k a  and its 

po l i t i c a l  subdivisions;
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(3) general obligations of a state of the United States or 

its political subdivisions;

(4) revenue obligations of the State of  Alas ka  or its

pol it ic al subdivisions subject to the limitation of (b) of this s ec­

tion;

(5) revenue obligations of a state of the United States or

its political sub di vi sio ns  subject to the limitation of (b) of this

section;

(6) o bli ga ti on s of instrumentalities of the Unit ed  States 

government including, but not limited to Federal Intermediate Credit 

Banks, Federal Lan d Banks, the Federal National Mortgage Association, 

and Banks for Cooperatives;

(7) commercial paper of prime or equivalent quality as 

rated by a recognized national rating service subject to the limita­

tion of (b) of this section;

(8) secured corporate obligations rated within the three 

highest grades of a national rating service subject to the limitation 

of (b) of this section;

(9) obligations of the International Bank for R ec on str uc­

tion and Development or the Inter-American Development Bank subject to 

the limitation of (b) of this section;

(10) stock in the Federal National Mortg ag e A ssociation or  a 

Federal Reserve Bank.
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