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A  BIL L

For an Act entitled: " A n  Act r ela ti ng  to the credit card interest rate

that m a y  be charged b y  certain financial i n s t i t u­

tions ."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF THE S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 06 .05 .209(b) is amended to read:

(b) A  b a n k  ma y issue a credit c a r d  or other similar credit- 

g r a n t i n g  device to a c us tom er  for o b t a i n i n g  money, goods, services or 

a n y t h i n g  else of value and the bank, w h e n  credit is extended u n d e r  

this section, m a y  impose a service c h a r g e  at a mont hl y rate that 

results in an annual rate not in excess of 17 percent on the o u t­

stan d i n g  balan ce  [THE LI MI T S  FOR S E R V I C E  CHARGES P ROVIDED IN AS 45.- 

10.120(c)]. However, in addition, w h e n  c ash is advanced u nde r this 

section, the b a n k  m a y  impose a setup ch arg e that [WHICH] does not 

e x c e e d  three percent of the funds a dvanced, or $12, whic he ver  is less, 

except that o n  loans of un de r $100 a m i n i m u m  not exceeding $3 m a y  be 

charged.
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