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BY THE L A B O R  A N D
IN TH E SENATE C OMM ER CE  COM MI TTE E

SENATE B I L L  NO. 87 

IN THE LE GI SL ATU RE  OF T H E  STATE OF  A L A S K A  

FIF TE EN TH L EG I S L A T U R E  - FIRST SESS ION  

A  B I L L

F or  an Act entitled: "An Act relating to the credit card interest rate

that may be c h a r g e d  by c e r t a i n  financial i n s t i t u­

tions ."

BE IT ENACTED BY THE LE GI SLA TU RE  OF T H E  STATE OF ALASKA:

* Section 1. AS 06.05.209(b) is a m e n d e d  to read:

(b) A bank may issue a credit card o r  other simil ar credit-

granting device to a customer for o b t a in in g money, goods, se rvices or

anything else of value and the bank, w he n  credit is e x t e n d e d  under 

this section, may impose a serv ic e charge not in excess of one and 

on e-half percent a m o nt h on the o u t s tan di ng  balan ce  [THE LI MI T S  FOR

SERVICE CHARGES PRO VI DE D IN AS 45.10.12 0(c )] . However, in addition,

w hen cash is advanced under this section, the ba n k  may impose a setup 

charge that [WHICH] does not e x c e e d  three p e r ce nt of the funds a d­

vance 1, or $12, wh i c h e v e r  is less, except that on loans of u n d e r  $100 

a mini mu m not e xceeding $3 may be charged.
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