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1 IN THE SENATE B Y  THE STATE AFFAI RS  COMMITTEE

2 CS F O R  SENATE B I L L  NO. 72 (State Affairs)

3 IN T H E  L E G I S LA TU RE  OF THE S TATE OF ALA SKA

A F I F T E E N T H  LE GI SLATURE - F I R S T  SESSION

5 A  BILL

6 For an Act entitled: "A n Act pro hi bi ti ng salaries for certain employees

7 from ex ceeding the governor's salary; and providing

8 for an effective date."

9 BE IT ENACTE D BY T H E  LE GI SL ATU RE  OF THE S TA TE  OF ALASKA:

10 * Section 1. AS  2 2 . 0 5 . 140(c) is amended to read:

11 (c) Except as provided in AS 39.20.095, in [IN] addition to

12 annual salary, ea c h  justice is e nt it le d to receive a geographic cost-

13 of -living adjustment, based on the lo cat io n of the justice's primary

14 office assignment, equal to 3.5 percent of the [HIS] annual salary

15 times the n u m b e r  of pay step increases provided under AS 39.27.020 for

16 a state em pl oy ee  w o r ki ng in the same ele ct io n district in those dis-

17 tricts for w h i c h  AS 39.27.020 spe ci fi ed zero-to-five pay step in-

18 creases. In  an el ect io n district for w h i c h  AS 39.27.020 specifies

19 more  than five pay steps, the nu mb er  of pay step increases under this

20 section is limi te d to five. Any retirement benefits to wh ich  a jus-

21 tice may be en ti t l e d  shall be computed only on the annual salary.

22 *  Sec. 2. AS 22.07.090(a) is amended to read:

23 (a) Except as p rovided in AS 39.20.095. the [THE] monthly salary

24 of a judge of the court of appeals is equal to Step E, Range 29 of the

25 salary s ch edu le  in AS 39.27.011(a) for Juneau, Alaska. The compensa-

26 tion of a j u d g e  m a y  not be di min i s h e d  during the term  of office,

27 unless by general law applying to all salaried officers of the state.

28 * Sec. 3. A S  22.10.190(c) is amended to read:

29 (c) Except as pr ovi de d in AS  39.20.095, in [IN] ad dition to
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annual salary, a superior court judge is entitled to receive a g e o­

graphic cost-of-living adjustment, based on the location of the 

judge's primary office assignment, equal to 3.5 percent of the [HIS] 

annual salary times the number of pay step increases provided under AS
I

39.27.020 for a state employee w o rk in g in the same election district
I

in those districts for which AS 39.27.020 specifies zero-to-five pay 

step increases. In an election district for w hi ch AS 39.27.020 sp e c­

ifies more t han five pay steps, the number of pay step increases under 

this section is limited to five. Any retirement benefits to w hi ch a 

superior court judge may be entitled shall be computed only on the 

annual salary.

* Sec. 4. AS 22.15.220(d) is amended to read:

(d) Except as provided in AS 39.20.095. in [IN] addition to 

annual salary, a district court judge is entitled to receive a g e o­

graphic cost-of-living adjustment, based on the location of the 

j u d R e 18 [HIS] primary office assignment, equal to 3.5 percent of the 

[JUDGE'S] annual salary times the number of pay step increases p r o­

vided under AS 39.27.020 for a state employee working in the same 

election district in those districts for wh ic h AS 39.27.020 specifies 

zero-to-five pay step increases. In an election district for w h i c h  AS

39.27.020 specifies more than five pay steps, the number of pay step

increases u nd er  this section is limited to five. Any retirement bene-
!

fits to w h i c h  a district court judge may be entitled shall be computed 

only on the annual salary.
I

* Sec. 5. AS 37.05 is amended by adding a new section to read:

Sec. 37.05.335. LIMITATIONS ON CERTAIN GRANTS. (a) Notwith-
I

standing AS 37.05.318, a state agency may not grant state money to an 

organization or entity to w h i c h  this section applies unless the o rg a­

nization or entity agrees to comply w it h  the salary limit established
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1 in AS 39.20.095 d u r i n g  the term o£ the grant. If an o r g a n i z a t i o n  or

2 entity v io lates an agreement to comply w i t h  AS  39.20.095, it shall

3 r etu r n  any state money it has r ec eived for that yea r and s ha ll  be

4 ineligible to receive f u r th er  funding u n d e r  the grant.

5 (b) This sect io n applies to grants to a person, organ iz at ion , or

6 entity that r ec eived at least 50 perce nt of its annual bu dg e t  f r o m  the

7 state treasury du r i n g  the previous fiscal y e a r  or that p r o j e c t s  that

8 it will receive at least 50 percent of its budget from th e state

9 treasury d u r i n g  the current fiscal year.

10 (c) Wh e n  a n  amount is ap pro priated or allocated as a g r a n t  under

11 AS 37.05.315, 37.05.316, or 37.05.317, the department r e s p o n s i b l e  for

12 admini st er in g the grant shall notify the n am ed  grant rec ip ien t of the

13 requirements of this section. The depa rt me nt shall request th e recip-

14 ient to file its agreement to comply w i t h  A S  39.20.095 if re qu ir ed

15 u nd er  (b) of this section. If the depart me nt is requ est in g p r o po sa ls

16 from other q u a l i f i e d  persons, organizations, or entities u n d e r  A S  37.-

17 05.316 or 37.05.317, the department shall also notify t h e m  of the

18 requirements of this section. The d epartment shall r e qu es t t h e m  to

19 file an agreement to comply w i t h  AS  39.20.095 if required u n d e r  (b) of

20 this section.

21 (d) In this s e cti on  "state" has the m e a n i n g  g iven i n  A S  39.20.-

22 095.

23 * Sec. 6. AS 39.20 is amended by ad di ng a n e w  section to read:

24 Sec. 39.20.095. SALARY L I M I T  FO R CERT AIN  PUBLIC E M PL OY EE S. (a)

25 Notw ith st an di ng the provis io ns  of AS 23.40 (the Pu bl ic  E mp loy me nt

26 Relations Act) and AS 14.20.550 - 14.20.610, the state m a y  not  p ay  an

27 officer or employee a b asic salary that is g r e ate r t han the sa l a r y  of

28 the governor u nder AS  39.20.010.

29 (b) In this s e ct io n

SB0072b -3- C S S B  72(SA)



1

" 1

1

1
11

1

1

1 (1) " b a s i c  s a la ry " is a pe rs on 's  salary i n c l u d i n g  cost-of-

2 li vi ng  a dju stments, g e o g r a p h i c a l  di fferentials, l eng t h - o f - s e r v i c e

3 increases, and a d j u s t m e n t s  in the na tu r e  of incentive, performance,

4 and y e a r - e n d  b on uses; " b a s i c  sala ry " d oe s  not include o v e r t i m e  c o m p e n­

5 sation, shift d i f f e r e n t i a l s ,  h a z a r d o u s  duty  pay, travel p e r  diem, or

6 tr av el  allowances;

7 (2) " s ta te " in cludes the executive, le gi slative, and j u d i­

8 cial b ra nc h e s  of state go ve rnment; the U n i v e r s i t y  of Alas ka;  school

9 dis tr i c t s ;  p o l i t i c a l  s u b d i v i s i o n s  of the state, i n c l u d i n g  m u n i c i p a l­

10 ities; an d state i ns t r u m e n t a l i t i e s ,  boards, commissions, and a u t h o r­

11 ities if the i ns t r u m e n t a l i t y ,  board, commission, or a u t h o r i t y  receives

12 at least 50 p e rce nt  of its an n u a l  bud get  from the state treasury.

13

14

* Sec. 7. AS 39.27 is a m e n d e d  by  ad di n g  a n e w  s e c t i o n  to read:

Sec. 39.27.027. S A L A R Y  LIMIT. N o t w i t h s t a n d i n g  A S  39 .27.020 and
c }

15 39.27.022, the state m a y  not p a y  a n  o f f ic er or e mp l o y e e  a salary that

16 e xc ee ds  the salary limit u n d e r  AS 39.20.095.

17 *  Sec. 8. AS 4 2 . 4 0 . 1 1 0  is a m e n d e d  by ad d i n g  a n e w  s u b s e c t i o n  to read:

18 (c) If the c o r p o r a t i o n  re ceives at least 50 pe r c e n t  of its

19 y e a r l y  budget b y  d i r e c t  a p p r o p r i a t i o n  or grant from t he  state t r e a­

20 sury, the b o a r d  m a y  n o t  fix a b a s i c  salary for the chief e x e cu tiv e

21 o f f i c e r  or appr ove  b a s i c  salaries for o t he r e x e c u t i v e  officers that

22 e x c e e d  the ba si c s a l a r y  of the g o v e r n o r  u n d e r  AS 39.20.010. Fo r

23 p u r p o s e s  of this su bs ec tio n,  "ba sic  salary" has the m e a n i n g  g i v e n  in

24 A S  39.20.095.

25 * Sec. 9. AS  4 2 . 4 0  is a m e nde d b y  a d d i n g  a n e w  s e c t i o n  to read:

26 Sec. 42.40 .71 5.  E M P L O Y E E  SAL AR Y LIMIT. N o t w i t h s t a n d i n g  o th er

27 p r o v i s i o n s  of this chapter, if the c or p o r a t i o n  r e c e i v e s  at least 50

28 p e r c e n t  of its y e a r l y  budget by direct a p p r o p r i a t i o n  o r  grant fro m  the

29 state treasury, the c o r p o r a t i o n  m a y  not pay an  e m p l o y e e  a basic salary c I
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1 that is g re ate r than the salary of the governor under AS 39.20.010.

2 I n  this section, "basic salary" has the meaning g iven in AS 39.20.095.

3 * Sec. 10. Noth in g in this Act t erminates or modifies a collective

4 b a r g a i n i n g  agreement or other contract if the agreement or contract is in

5 effect o n  the effective date of this Act. However, an employer subject to

6 this Ac t may not renew or extend a contract after the effective date of

7 this A c t  unless the contract complies w i t h  this Act.

8 * Sec. 11. Noth ing  in this Act infringes on the independence of the

9 U n i v e r s i t y  of Ala sk a or the Alaska R a i l r o a d  Corporation except the pro-

10 vi s i o n s  that impose a salary limit o n  employees.

11 *  Sec. 12. This Act takes effect immediately under AS 01.10.070(c).

o
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