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Introduced: 1/19/87 5-0214A
Referred: Health, E d u c a t i o n  and

Social Services and 
Finance

B Y  KELLY, HALFORD, K ERT TU LA
IN THE SE NA T E  A N D  FAIKS

SENATE BI L L  NO. 66 

IN T H E  LE GIS LA TU RE  OF THE STATE OF ALA S K A
i

FI F T E E N T H  L E G I SLA TU RE  • F I R S T  SESSION 

A  BILL

For an Act entitled: "An  Act re lating to student loans; creating the

A l a s k a  Student L oan Corporation; and providing for an 

ef fective date."

BE IT E N A C T E D  BY  TH E L EG I S L A T U R E  O F  THE STATE O F  ALASKA:

* S e c t i o n  1. AS 14.42 is amen de d by adding n e w  sections to read:

A R T I C L E  2. A L A S K A  STUDENT L O A N  CORPORATION.

Sec. 14.42.100. C RE ATION OF A L A S K A  STUDENT LOAN CORPORATION.

There is created the A l a s k a  Student Lo a n  Corporation. The corporation 

is a p u b l i c  c o r p o rat io n and government instrumentality wi t h i n  the

D e p a r t m e n t  of E d u c a t i o n  but ha v i n g  a legal existence independent of

and separate from the state. The co rp or ati on  may not be terminated as 

long as it has bonds, notes, or other obligations outstanding. U p o n  

t e r m i n a t i o n  of the corporation, its rights and pr operty pass to the

s t a t e .

Sec. 14.42.110. PURPOSE OF CORPORATION. Th e purpose of the

c o r p o r a t i o n  is to improve hi g h e r  educational opportunities for r e s i­

dents of the state in ac cordance wi t h  this chapter.

Sec. 14.42.120. CO RP ORA TI ON  G O V ER NI NG BODY. (a) The c o r p o r­

ati o n  shall be go ve r n e d  by a board of directors appointed by the

g o v e r n o r  co nsisting of four members of the Alaska Commission o n  P o s t­

sec onda ry  Education, each  of w h o m  is selected for the commission u n d e r  

AS 14.42.015(a)(1) - (2), (4) - (6), (8) or (9) and one mem ber  of the 

c o m m i s s i o n  s el ected u nde r AS 14.42.015(a)(3). Members of the b o a r d

serve without c o m p en sa ti on but are e nt it led  to p d r  diem and travel
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expenses authorized by law for boards and commissions.

(b) The board shall elect a c ha irman from among its membership 

at its annual meeting each year. A  majority of the members constitute 

a quorum for organizing the board, conducting its business, and e x e r­

cising the powers of the corporation.

Sec. 14.42.130. MEETINGS OF TH E BOARD, (a) The board shall

meet at the call of its chairman and at other times as the board may 

determine in accordance with its regulations.

(b) Public notice of a meeting of the board at which the i s s u­

ance of corporation bonds is authorized shall be provided at least 24 

hours before the meeting.

Sec. 14.42.140. MINUTES OF MEETINGS. The board shall keep

minutes of each meeting and send a certified copy to the governor and

to the Legislative Budget and Audit Committee.

Sec. 14.42.150. ADMINISTRATION OF AFFAIRS. The board shall

manage the assets and business of the corporation and may adopt bylaws 

and regulations, in accordance w i t h  the Administrative Procedure Act 

(AS 44.62), governing the manner in which the business of the c o r p o­

ration is conducted and the manner in which its powers are exercised. 

The board shall delegate supervision of the administration of the 

corporation to the executive officer of the corporation.

Sec. 14.42.160. EXECUTIVE OFFICER. The executive officer of the 

Commission on Postsecondary Education appointed under AS 14.42.040(a) 

shall serve as executive officer of the corporation.

Sec. 14.42.170. EMPLOYMENT OF PERSONNEL. The executive officer 

may hire employees of the corporation and, subject to the approval of 

the board, engage professional and technical advisors under contract 

wi t h  the corporation. The board may appoint other officers and engage 

professional and technical advisors as independent contractors. The
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board shall prescribe the duties an d c o m p e n s a t i o n  of c orporation 

personnel, including the exe cu tiv e officer.

Sec. 14.42.190. BUDGET. The o p e r a t i n g  budget of the corporation 

is subject to AS 37.07 (Executive Bud ge t Act).

Sec. 14.42.200. G E N E R A L  POWERS. In a dd i t i o n  to other powers 

granted in this chapter, the c or p o r a t i o n  ma y

(1) sue and be sued in its own  name;

(2) adopt an o ff icial seal;

(3) adopt regulations u n d e r  AS 4 4 . 6 2  (Administrative P r o c e­

dure Act) to carry out the purposes of this chapter;

(4) m ake and execu te  agreements, contracts, and o t h e r  in­

struments necessary or convenient in the ex erc is e of the p owe r s  and 

functions of the corporation, i ncluding contracts w i t h  a p e r s o n  or 

governmental entity;

(5) receive, administer, and comply wit h  the conditions and 

requirements respect in g any appropriation, gift, grant, or d o n a t i o n  of 

property or money;

(6) b o r r o w  m o n e y  as p r o v i d e d  in this chapter to carry out

its corporate purposes and issue its obligat io ns  as evidence of the

borrowing;
l

(7) include in a bor ro wi ng the amounts to pay financing 

charges, interest on  the obligations for a pe r i o d  not e x c e e d i n g  one 

year after the date on w h i c h  the c o r p o r a t i o n  estimates funds will 

otherwise be a vailable to pay the interest, consultant, ad visory and 

legal fees and other ex penses n e c e s s a r y  or incident to the borrowing;

(8) invest o r  reinvest, subject to its contracts with

noteholders and bondholders, mo ney  h e l d  by the corpor at io n in o bli g a­

tions or other securities authorized for in ves tments of the c om m i s­

sioner of revenue u n d e r  A S  37.10.070(a);
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(9) collect f r o m  a b o r r o w e r  a m o u n t s  owed w i t h  r e s pe ct  to a 

student l oan the c o r p o r a t i o n  has purchased;

(10) g a t h e r  i n f o r m a t i o n  on student loans avai lab le  to r e s i­

dents of A l a s k a  and  di s s e m i n a t e  the i n f o r m a t i o n  to r e a s o n a b l y  as su re  

that q u a l i f i e d  r e s id ent s are a ware of f i n a nc ial  resources a v a i l a b l e  to 

those a t t e n d i n g  o r  d e s i r i n g  to a tt e n d  i n st it ut ion s for  w h i c h  loans m a y  

be m a d e  u n d e r  AS 1 4 . 4 3.0 90  - 14.43.325 o r  14.43.600 - 14.43.700;

(11) s er vi ce  student loans he l d  b y  the corporation;

(12) p u r c h a s e  or p a r t i ci pat e in  the pu rc h a s e  of  stud en t

l o a n s ;

l o a n s ;

(13) co ntr ac t in advance for the p ur chase or sale of student

(14) sell o r  p ar t i c i p a t e  in th e sale, ei th er  p u b l i c  or 

priva te and on terms a ut ho r i z e d  by the board, of student loans to the 

Student L o a n  M a r k e t i n g  A s s o c i a t i o n  or to o t h e r  purchasers;

(15) colle ct  and pay reaso na bl e fees and charges in c o n n e c­

tion w i t h  the purc ha se , sale, and s e r v i c i n g  of student loans;

(16) e nt er into agreements w i t h  the federal government, 

i n c l u d i n g  g u a r a n t y  agreem en ts  and suppl em en ta l g ua ra n t y  a g r e e m e n t s  as 

d e s c r i b e d  in the U n i t e d  States Hi g h e r  E d u c a t i o n  Ac t of 1965, as n e c e s­

sary to p r o v i d e  for the receipt by the c o r p o r a t i o n  of a d m i n i s t r a t i v e  

a ll ow a n c e s  and o t h e r  be nefits a vailable u n d e r  the U n i t e d  States H i g h e r  

E d u c a t i o n  Act of 1965;

(17) a d m i n i s t e r  federal m o n e y  al lotted to the s tat e i n v o l v­

ing i n s ur ed stude nt  loans and related ad m i n i s t r a t i v e  costs and o t he r 

m a t t e r s ;

(18) e n t e r  into agreements w i t h  the A l a s k a  C o m m i s s i o n  on 

P o s t s e c o n d a r y  E d u c a t i o n  r el a t i n g  to s t u de nt loans, the a d m i n i s t r a t i o n  

of the student l oa n  fund c r ea te d u n d e r  A S  14.42.210, an d the pa y m e n t o
SB 66 -4- S B 0 0 6 6 A
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1 of and security for bonds of the corporation;

2 (19) to the extent permitted under contracts w i t h  bond

3 holders, consent to the m o d i f i c a t i o n  of the rate of interest, time of

4 payment of an installment of principal or interest, o r  other terms of

5 a student loan purch as ed  by the corporation;

6 (20) procu re  insurance against any loss in connection with

7 the operation of its programs;

8 (21) provi de  advisory services to borrowers and other parti-

9 cipants in the corporation's programs;

10 (22) enter into credit facility agreements and make pledges,

11 covenants, and agreements w i t h  respect to the repayment of borrowings

12 u nd er  the credit facility agreements;

13 (23) do all acts necessary, convenient, or desirable to

14 carry out the powers expressly granted or necessarily implied in

15 AS 14.42.100 - 14.42.500.

16 Sec. 14.42.210. STUDENT LOAN FUND. (a) The student loan fund

17 is established in  the corporation. The student loan fund is a trust

18 fund to be us e d  to carry out the purposes of AS 14.42.100 - 14.42.500,

19 AS 14.43.090 - 14.43.325, and 14.43.600 - 14.43.700. The fund con-

20 sists of money o r  assets appropriated or transferred to the corpo-

21 ration for the fund and mo ne y or assets deposited in it by the corpo-

22 ration. The cor po rat io n may establish separate accounts in the fund.

23 (b) M o ney  and other assets of the student loan fund ma y be used

24 to secure bonds of the corporation, invested in student loans and in-

25 vestments d e s cr ib ed in AS 37.10.070(a) and used to purchase loans

26 approved u nd er  AS 14.43.090 - 14.43.325 or 14.43.600 14.43.700.

27 (c) The student loan fund shall be administered by the Alaska

28 Commission on Po st secondary Education. The corporation and the com-

29 m i s s i o n  may e n t e r  into agreements relating to the administration of
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the fund. The corporation may assi gn its rights under the agreements

for the benefit and security of holders of its bonds.

Sec. 14.42.220. BONDS OF THE CORPORATION. (a) Subject to (f) 

of this section, the corporation may  borrow money and may issue bonds, 

on which the principal and interest are payable from its income and 

receipts or other assets or a designated part or parts of them.

(b) Bonds may be authorized only by resolution of the board.

Bonds shall be dated, bear interest at the rate or rates, be in the

denominations, be in the form, either coupon or registered, carry the 

registration privileges, be executed in the manner, be payable in the 

medium of payment, at the place or places, be subject to the terms of 

redemption, and mature as provided by the resolution or a subsequent 

resolution. However, a bond may not mature more than 30 years after 

the date it is issued.

(c) Bonds of the corporation, regardless of form or character, 

are negotiable instruments for all the purposes of the Uniform Comm er­

cial Code (AS 45.01 - AS 45.09).

(d) Bonds of the corporation may be sold at public or private

sale in the manner, for the price or prices, and at the time or times 

that the board determines.

(e) The superior court has jurisdiction to hear and determine 

proceedings relating to the corporation, including proceedings brought 

by or for the benefit of a bondholder or by a trustee for or other 

representative of a bondholder.

(f) The corporation may not issue bonds, other than refunding 

bonds, during any two consecutive fiscal years in an aggregate amount 

greater than $150,000,000 unless the legislature, by law, approves 

issuance of a greater amount.

Sec. 14.42.230. TRUST INDENTURES AND TRUST AGREEMENTS. A n

66 -6- SB0066A
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issue of bonds by the corporation may be secured by a trust indenture 

or trust agreement b e t w e e n  the cor po rat io n and a c o r p or ate  trustee, 

which may be a trust company, bank, or national b a n k i n g  association, 

wi t h  corporate trust powers, located inside or outs ide  the state, or 

by a secured loan agreement or o th er  instrument or u nde r a resolution 

giving powers to a corporate trustee by means of w h i c h  the corporation 

may:

(1) enter into agreements w i t h  the trustee o r  the b o n d­

holders that the b oa rd determines to be n ec essary or desirable, i n­

cluding covenants, provisions, limitations, and oth er  ag reements as to 

the

(A) application, investment, deposit, use, and d i s p o­

sition of the proceeds of bonds of the cor por at io n or of money or

other pr op e r t y  of the c orporation or in w h i c h  it has a n  interest;

(B) fixing and collecting loan p ay me nts  and other 

co ns ideration for a student loan;

(C) assignment by the corpora ti on  of its rights in a 

student loan or  in a mor tg ag e or other security interest created 

wi t h  respect to a student loan to a trustee for th e benefit of 

bondholders;

(D) terms and conditions upon w h i c h  a d dit io na l bonds

of the c o r p o ra ti on  may be issued;

(E) vesting in a trustee of rights, powers, duties,

funds, or  p ro pe rt y in trust for the benefit of bondholders, i n­

cluding the right to enforce payment, p e r fo rma nc e,  and other 

rights of the corporation or of the bondholders, u n d e r  a student 

loan or a security interest created wi t h  respect to a student 

loan;

(2) pledge, mortgage or ass ig n money, agreements, property,
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or  o t h e r  as se t s  of the c o r p o r a t i o n  eit he r p r e s e n t l y  in h a n d  or to be 

r e c e i v e d  in th e future, or both; and

(3) p r o v i d e  for o t h e r  ma t t e r s  that in  any w a y  affect the 

s e c u r i t y  or p r o t e c t i o n  of the bonds.

Sec. 14.42.240. R E S E R V E S  A N D  C A P IT AL RESER VE S.  (a) For  the 

p u r p o s e  of s e c u r i n g  one or m o r e  issues of b on ds  of th e corporation, 

the b o a r d  m a y  e s t a b l i s h  one or m or e  special funds, call ed "capital 

r es er ve  funds," and may p a y  into those capi ta l r e s e r v e  funds the 

pro c e e d s  of the sale of bonds and o th er  m o ney  a v a i l a b l e  to the c o r p o­

ra t i o n  from o t h e r  sources for the purposes o f  the capital reserve 

funds. A  c a p i t a l  reser ve fund m a y  be e s t a b li she d only if the board 

d e t e r m i n e s  that the e s t a b l i shm en t of the fund w o u l d  e n h an ce  the m a r­

ke t a b i l i t y  of the bonds. M o n e y  in a capital r e s e r v e  fund, except as 

p r o v i d e d  in this section, m a y  be u s e d  as r e q u i r e d  o n l y  for the (1) 

p ay me nt  of the p r i n c i p a l  of, and interest on, b onds or  of the sink in g 

fund pa ym e n t s  w i t h  respect to those bonds; (2) p u r c h a s e  or re de m p t i o n  

of the bonds; o r  (3) p ay me nt  of a rede mp tio n p r e m i u m  req uired to be 

pa i d  w h e n  th e bonds are re de e m e d  bef or e m aturity. However, m o n e y  in a 

capital r e s e r v e  fund may not be w i t h d r a w n  if the w it hd r a w a l  w o u l d  

reduce the a mo u n t  in the capital reserve fund to less than  the capital 

reserve fund requirement, except for the p u r p o s e  of maki ng  payment, 

w h e n  due, of p rincipal, interest, or  r e d e m p t i o n  p r e m i u m s  on the bonds 

w h e n  o ther m o n e y  of the c o r p o r a t i o n  is not a v a i l a b l e  for the payments. 

Income or in te r e s t  ea rne d by, or increment to, a ca p i t a l  reserve fund, 

from the i n v e s t m e n t  of all or part of the fund, m a y  b e  tr an sfe rr ed  by 

the c o r p o r a t i o n  to other funds o r  accounts of the cor p o r a t i o n  if the 

t r a n s f e r  d o e s  not reduce the amount of the c a p i t a l  r e ser ve  fund b e l o w  

the capital r e s e r v e  fund requirement.

(b) If the b o ard  decid es to issue b o n d s  s e c u r e d  by a capital

C
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reserve fund, the bonds may  not be issued if the amount in the capital 

reserve fund is less than the capital reserve fund requirement, unless 

the corporation, at the time of issuance of the bonds, pledges to 

deposit in the capital reserve fund from the proceeds of the bonds to 

be  issued or from ot he r sources, an amount that, together w ith the 

amount then in the fund, is not less than the capital reserve fund 

r e q u i r e m e n t .

(c) In computing the amount of a capital reserve fund for the 

purpose of this section, securities in w h ic h all or a port io n of the 

fund is invested and credit facilities deposited in or credited to a 

capital reserve fund un de r (f) of this section shall be valued by a 

reasonable met hod  established by the board by resolution. Valuation 

shall include the amount of interest earned or accrued as of the date 

of valuation.

(d) By January 2 of each year, the chairman of the board shall 

certify in writi ng  to the governor and the legislature the amount, if 

any, required to restore a capital reserve fund to the capital reserve 

fund requirement. The legislature m ay appropriate to the corporation 

the amount certified by the chairman. The corporation shall deposit 

the amounts appropriated under this subsection during a fiscal year in 

the proper capital reserve fund. This subsection does not create a 

debt or liability of the state.

(e) The board may establish reserve funds, other than capital 

reserve funds, to secure one or more issues of bonds of the corpo­

ration. The corpor at ion  may deposit in a reserve fund established 

under this subsection the proceeds of sale of its bonds and other 

money available from any other source. The corporation may allow a 

reserve fund established under this subsection to be depleted without 

complying w i t h  (d) of this section.
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(f) The corporation may hold in a capital reserve fund, in lieu 

of money and in satisfaction of all or part of a capital reserve fund 

requirement, irrevocable letters of credit issued by a commercial 

bank, surety bonds, insurance policies, and similar credit facilities.

(g) In this section, "capital reserve fund requirement" means 

the amount required to be on deposit in the capital reserve fund as of 

the date of computation as determined by re solution of the board.

Sec. 14.42.250. VALIDITY OF PLEDGE. It is the intention of the 

legislature that a pledge made in respect to bonds of the corporation 

shall be valid and binding from the time the pledge is made; that the 

money or property so pledged and thereafter received by the corpora­

tion shall immediately be subject to the lien of the pledge without 

physical delivery or further act; and that the lien of the pledge 

shall be valid and binding as against all parties having claims of any 

kind in tort, contract, or otherwise against the corporation irrespec­

tive of whether the parties have notice. Neither the resolution, 

trust agreement, n or other instrument by w h i c h  a pledge is created 

need be recorded or filed under the provisions of the U n i f o r m  C o m m e r­

cial Code (AS 45.01 - AS 45.09) to be valid, binding, or effective.

Sec. 14.42.260. NONLIABILITY ON BONDS. (a) The members of the 

board and individuals executing the bonds of the corporation are not 

liable personally on the bonds or subject to personal liability or 

accountability by reason of the issuance of the bonds.

(b) The bonds issued by the corporation do not constitute an 

indebtedness or other liability of the state or of a political s u b­

division of the state, except the corporation, but shall be payable 

solely from the income and receipts or ot he r funds or pro perty of the 

corporation. The corporation may not pledge the faith or credit of 

the state, or of a political subdivision of the state, except the

6 6 -10- SB0066A



corporation, to the payment of a bond. Issuance of a bond by the 

c o r p o r a t i o n  does not directly, indirectly, or co nt i n g e n t l y  obligate 

the state or a political s u b d i vis io n of the state to a pply money from, 

or levy or ple dg e any form of t axa ti on  wh at e v e r  to the payment of the 

bond.

Sec. 14.42.265. UNDERWRITERS. The board ma y select an u n d e r­

wr i t e r  for its bonds in ac cordance w i t h  procedures the b oard considers 

appropriate.

Sec. 14.42.270. PLE DG E A N D  A G R E E M E N T  OF STATE. The state 

pled ge s to and agrees w i t h  holders of bonds issued by the corporation 

that the state will not limit or a lter the rights a n d  powers ve ste d in 

the c o r p or ati on  u n d e r  AS 14.42.100 - 14.42.330 to fulf il l the terms of 

a contract m a d e  by the c o r p o rat io n w i t h  the b o n d h ol de rs  or in any way 

impair the rights and remedies of the bondholders u nt il the bonds, 

to ge th er  wit h the interest on them w i t h  interest o n  unpaid i n s t a l l­

ments of interest, and all costs and expenses in co nne c t i o n  w i t h  an 

a ct i o n  or p r oc ee din g by or on beha lf of the bondholders, are fully met 

and discharged. The co rp oration ma y include this p l e d g e  and agreement 

of the state in a contract w i t h  bondholders.

Sec. 14.42.280. EXEMP TI ON  F RO M  TAXATION. The  real and personal
I

p ro p e r t y  of the corporation and its assets, income, an d receipts are 

d e c l a r e d  to be the prope rt y of a p olitical s u b d i v i s i o n  of the state 

and devot ed to a n  essential public and g ov er n m e n t a l  function and 

purpose, and the property, assets, income, receipts, and o th er  i n­

terests of the cor po ration are exempt from all taxes and special 

assessments of the state or a p o l i ti ca l s ub d i v i s i o n  of the state, 

in cluding municipalities, school districts, p ub l i c  utility districts, 

and o t he r governmental units. Bonds of the c o r p o r a t i o n  are declared 

to be issued by a pol itical sub div is io n of the state and for an
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ess ential p u b l i c  an d g o v e r n m e n t a l  p urp os e,  and the bonds, interest on 

them, income f ro m  them, an d t ra n s f e r  of them, and all assets, income, 

and re ceipts p l e d g e d  to p a y  or secure th e payment of the bonds, or 

interest on them, ar e exe mp t from t a x a t i o n  by or u n d e r  the auth or ity  

of the state, exce pt  for inherit anc e a nd  estate taxes an d taxes on 

transfers by o r  in c o n t e m p l a t i o n  of death.

Sec. 14.42.290. B O N D S  L E G A L  I N V E S T M E N T S  F O R  FIDUCIARIES. T he  

bonds of the c o r p o r a t i o n  are securi ti es  in w hi ch  p u b l i c  officers and 

bodies of the state, m u ni ci pal it ie s,  i n s u ra nce  companies, insurance 

associations, o t h e r  p e r s o n s  c ar rying o n  a n  insurance business, banks, 

bankers, trust compan ies , savings banks, savings associations, b u i l d­

ing and loan a sso c i a t i o n s ,  investment companies, o t h e r  perso ns  c a r r y­

ing on  a b a n k i n g  bu siness, admin is tr at ors , guardians, executors, 

trustees, o t h e r  f id uc iaries, and o t h e r  p e r so ns w h o  are au th o r i z e d  to 

invest in bonds or o t h e r  obliga tio ns  of the state, may p ro per ly  and 

legally invest funds inc l u d i n g  capital in their cont rol  or b e l o n g i n g  

to them. N o t w i t h s t a n d i n g  any other p r o v i s i o n s  of law, the bonds of 

the c o r p o r a t i o n  are als o securities that may  be d e p o s i t e d  w i t h  and ma y 

be rec ei ve d by p u b l i c  of ficers and b o d i e s  of the state and m u n i c i p a l­

ities for any p u r p o s e  for w h i c h  the d e p o s i t  of bon ds  or o th er  o b l i g a­

tions of the state is n o w  or m a y  be authorized.

Sec. 14.42.300. O PE R A T I O N  OF C E R T A I N  ST ATU TE S EXCEPTED. (a) 

The c o r p o r a t i o n  is not a m u n i c i p a l i t y  as the t er m  is d e f in ed in 

AS 01.10.060. Exc ep t as p r o v i d e d  in A S  14.42.190, the c or p o r a t i o n  is 

not subject to A S  37. For all o t h e r  p u r p o s e s  the c o r p o ra ti on  is a 

political s u b d i v i s i o n  and an  i n s t r u m e n t a l i t y  of the state.

(b) The funds, income, an d r e c e i p t s  of the c o r p o r a t i o n  are not 

money of the state, n o r  ma y real p r o p e r t y  in w h i c h  the c o r p o r a t i o n  has 

an interest be c o n s i d e r e d  land o wne d i n  fee by the state or to w h i c h
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the state may become en ti t l e d  or in any way land b elonging to the 

state, or state land r eferred to in art. VIII of the A l a s k a  C on s t i t u­

tion.

Sec. 14.42.310. A N N U A L  AUDIT. The financial records of the 

co rp or at ion  shall be a u d i t e d  annually by the legislative auditor or by

a certified public accountant approved by the legislative auditor.
i

The legislative auditor m a y  prescribe the form and content of the 

financial records of the corporation and shall have access to these 

records at any time.

Sec. 14.42.500. DEFINITIONS. In AS 14.42.100 - 14.42.500,

(1) "board" m e a n s  the board of directors of the corpo­

ration;

(2) "corporation" means the Alaska Student Loan Corp or a­

tion.

* Sec. 2. AS 14.42.265 is amended to read:

Sec. 14.42.265. UNDERWRITERS. The board may select an u nder­

writer for its bonds in accordance w ith procedures the board considers 

appropriate. However, the procedures must include a competitive 

me th od  for selecting the underwriter that is established by regulation 

of the board.

* Sec. 3. AS 14.43.090(a) is amended to read:

(a) There is c r eat ed  a scholarship revolving loan fund. The 

fund shall be used to m a k e  scholarship loans to students selected 

un de r AS 14.43.090 - 14.43.160A [AND] to pay the costs of collecting 

student loans that are in default if those costs are not recovered 

from the s t ud en t, and to pay the costs of administering the fund. 

Unless the instrument evidencing the scholarship loan has b e e n  sold or 

assigned to the Al a s k a  Student Loa n Corporation, [. ALL] repayments 

of principal and interest on a scholarship loan [LOANS] shall be paid
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into the scholarship revolving loan fund. If money estimated to be 

available [FROM SCHOLARSHIP LOAN REPAYMENTS] is inadequate to fully 

fund estimated scholarship loans for any fiscal year, additional 

funding from the general fund may be r e q u es ted  and appropriated for 

that year.

* Sec. 4. AS 14.43.090 is amended by ad di ng  a new subsection to read:

(d) The student financial aid com mit te e created under AS 14.43.-

095 may sell or assign notes and other instruments evidencing scho lar­

ship loans to the Alaska Student L o a n  Corporation and enter into 

agreements with the corporation relating to loans, the administration 

of the student loan fund created under AS 14.42.210, and the payment 

of and security for bonds of the corporation. Proceeds from the sale 

or assignment of notes and other instruments shall be deposited in the 

scholarship revolving loan fund.

* Sec. 5. AS 14.43.120(d) is amended to read:

(d) Scholarship loans may not be mad e  to a student

(1) for more than five years of undergraduate study;

(2) for more than five years of graduate study;

(3) for more than a total of eight years of undergraduate

and graduate study^

(4) to attend an institution if the default rate on loans

made to students to attend the institu tio n exceeds the program default 

rate by more than 150 percent as d e fi ne d by r e g u l a t i o n .

* Sec. 6. AS 14.43.120 is amended by a d d i n g  a new subsection to read:

(r) The rate of interest, time of payment of an installment of 

principal or interest, or other terms of a scholarship loan may be 

modified if required to establish or m a i n t a i n  tax-exempt status u nd er 

26 U.S.C. 103 (Internal Revenue Code of 1986), as amended, for the 

interest on bonds issued by the A l a s k a  Student L o a n  Corporation.
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* Sec. 7. AS 14.43.255(a) is a m e nd ed  to read:

(a) T he re is created a m emo r i a l  scholarship r evolving loan fund.
I

The fund shall be used to p r o v i d e  educational scholarship loans to 

students selected under AS 14.43.250 - 14.43.325. Unless the ins tru­

ment evidencinR the m e m o r i a l  sch ol ar shi p loan has been sold or a s­

signed to the Ala sk a Student L o a n  Corporation, repayments [REPAYMENTS] 

of a loan [LOANS MADE U N D E R  AS 14.43.250(b)(1) - (4)] shall be d e­

posited into the memorial schola rsh ip  revolving loan fund and [REPAY­

MEN T S  OF LOANS MADE U N D E R  AS 14.43.250(b)(5) SHALL BE D E P O S I T E D  INTO 

T H E  SCHOLARSHIP REV OL VIN G LO A N  F U N D  CREATED U ND ER AS 14.43.090. 

REPAYMENTS] shall be u s e d  to ma k e  ne w loans.

* Sec. 8. AS 14.43.255 is amen de d by ad d i n g  a new  subsection to read:

(c) The student financial aid committee created un de r A S  14.43.- 

095 may sell or assign notes and other instruments ev idencing m em orial 

scholarship loans to the A l a s k a  Student Loan Co rp or ati on  and enter 

into agreements with the cor por at io n relating to loans, the a d m i n i s­

tration of the student lban fund crea te d under AS 14.42.210, and the

payment of and security for bonds of the corporation. P ro ce eds  from

the sale or assignment of a note or o t h e r  instrument shall be d e­

posited in the appropriate m em ori al  s cholarship loan fund account.

* Sec. 9. AS 14.43.620 is amen de d to read:

Sec. 14.43.620. T E A C H E R  SC HO LARSHIP REVOLVING LOAN FUND. There 

is created a teacher sch ol arship rev ol vi ng loan fund. The fund shall 

be used to make  s cholarship loans to students selected u n d e r  AS 14.-

43.600 - 14.43.700. Unl ess  the instrument evidencing the teacher

scholarship loan has be e n  sold or as si g n e d  to the Alaska Student Lo a n  

Corporation. [ALL] repaym en ts  of pr in cip al  and interest o n  a teacher 

scholarship loan [LOANS] shall be p a i d  into the teacher scholarship 

revolving loan fund and shall be u s e d  to make n e w  teacher scholar sh ip

I »
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loans. If est im ate d funds av ailable [FROM T E A C H E R  S C H O LAR SH IP  LOA N 

REPAYMENTS] are i nadequate to fully fund e s t i m a t e d  t e a ch er  scholar sh ip  

loans for any fiscal year, addit io na l fundi ng  fr o m  the general fund 

m a y  be requ es ted  and a p p r o p r i a t e d  for that year.

* Sec. 10. AS  14.43.620 is a m e n d e d  by addi ng  a n e w  s u b s e c t i o n  to read:

(b) The student fi na nci al  aid co mm it te e c r e a t e d  u n d e r  AS 14.43.- 

095 may sell or a ss i g n  n o te s and other in str um en ts  ev id e n c i n g  t e a ch er  

sc h o l a r s h i p  loans to the A l a s k a  Student L o a n  C o r p o r a t i o n  and enter 

into a greements w i t h  the c or p o r a t i o n  r e l a t i n g  to loans, the a d m i n i s­

tration of the student loan fund created u n d e r  AS 14.42.210 an d the 

payment of and security for bonds of the corporation. Proce ed s from 

the sale o r  assignment of the notes or o t h e r  instruments s h al l be 

d e p os it ed  in the t e a che r sc hol ar sh ip  r e v o l v i n g  loan fund.

* Sec. 11. Except for sec. 2, this Act takes effect im me di ate ly  u nder 

AS 01.10.070(c).

* Sec. 12. Section 2 of this Act takes effect J u l y  1, 1988.
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