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Introduced: 1/19/87 5-0377A
Referred: Labor & Commerce

and Finance

BY KELLY, K ERT TU LA
IN THE SENATE FAIRS AND STURGULEWSKI

SENATE BILL NO. 64 

IN THE L EGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LE GI SL ATU RE  - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to export enterprises under the

Alaska Industrial Development Authority."

BE IT E N AC TE D BY THE LEGISLATURE OF T HE  STATE OF ALASKA:

* Section 1. AS 44.88.010 is amended to read:

Sec. 44.88.010. LE GI SLA TI VE  FINDING AN D POLICY. (a) The l e g i s­

lature finds, determines and declares that

(1) there exist areas of the state in w h i c h  seasonal and 

nonseasonal unemployment exist;

(2) this unemployment is a serious menace to the health, 

safety and general welfare, not only to the people in those areas, but 

also to the people of the entire state;

(3) the state lacks the basic manufacturing, industrial, 

e x p o r t , and business enterprises and the other facilities referred to 

in (5) of this subsection necessary to permit adequate development of 

its natural resources and the balanced growth of its economy;

(4) the establishment and expansion of industrial, m a n u­

facturing, e x p o r t , and business enterprises in Alaska and the o ther 

facilities referred to in (5) of this subsection are essential to the 

development of the natural resources and t h e .long-term economic gr ow t h  

of the state, and will directly and indirectly alleviate unemployment 

in the state;

(5) the achievement of the goal of full employment, and of 

establishment and continuing operation and development of industrial, 

manufacturing, e x p o r t . and business enterprises in the state,
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including, with ou t limitation, facilities for transportation, f a c i l­

ities for p o l l u t i o n  control and  w a s t e  disposal, facilities for the 

local furni sh ing  of gas, facil it ies  for water, facilities for i n d u s­

trial parks, m ass co mmuting v e h i cle s,  facilities for local d ist r i c t  

h ea ti ng  or cooling, p a r ki ng  facilities, or a storage or t r a i n i n g  

facility r el ati ng  to a plant o r  facility, w i l l  be a cc el erated and 

fac il itated by the creation of an inst ru men ta li ty  of the state w i t h  

powers to incur debt, to o w n  and operate facilities, to m a k e  and 

insure loans to finance, an d to assist p r i v a t e  lenders to m ake loans 

to finance, the establishment, operation, an d development of i n d u s­

trial, manufacturing, e x p o r t , a n d  business enterprises, including, 

wi t ho ut  limitation, facilities for transportation, facilities for 

p o l l u t i o n  control and w aste d isposal, facilities for the local f u r­

nis h i n g  of gas, facilities for water, facilities for industrial parks, 

mass co m m u t i n g  vehicles, f a c ili ti es  for local district h e a t i n g  or 

cooling, p a r k i n g  facilities, or a storage o r  tra ining facility r e l a t­

ing to a plant or facility;

(6) it is in the p u b l i c  interest to promote the p r o s p e r i t y  

and general w e l f a r e  of all c it i z e n s  of the state by stimul ati ng  c o m­

mer c i a l  and industrial g r o w t h  and  e x p a ns ion  by encouraging an increase 

of p r iv at e investment by banks, investment houses, insurance c o m­

panies, and o th er  financial institutions, i n c l ud in g pensi on  and r e­

tirement funds, to help s a t is fy  the need for economic expansion;

(7) it is in the state 's  interest to import priv at e capital 

to create n e w  economic a c t i v i t y  w h i c h  w o u l d  not otherwise take p l ace  

in the state.

(b) It is declared to be the policy of the state, in the i n t e r­

ests of p r o m o t i n g  the health, security a n d  general welfare of all the 

p eo p l e  of the state, and a public purpose, to i ncrease j ob
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o p p o r t u n i t i e s  and  o t h e r w i s e  to e n c o ur ag e the ec on om ic  g r o w t h  of the 

state, i n c l ud in g the de ve lop me nt  of its na t u r a l  resources, t h r ou gh  the 

e s t a b l i s h m e n t  and e x p a n s i o n  of m a n uf ac tu ri ng,  industrial, e x p o r t , and 

b u s i n e s s  en t e r p r i s e s  a n d  the o ther facilit ie s re fer re d to in (a)(5) of 

this s e c t i o n  by c r e a t i n g  the pu bl ic  c o r p o r a t i o n  w i t h  power, duties and 

fu n c ti on s as p r o v i d e d  in AS 4 4 . 88 .0 10 - 44.88.220.

* Sec. 2. AS  4 4 . 8 8 . 0 7 0  is amended to read:

Sec. 44 .88.070. PURP OSE  OF T H E  AUTHORITY. The p u r po se of the 

a u t h o r i t y  is to p r o m o t e ,  develop an d advan ce  the general prosp er it y 

a n d  ec on o m i c  w e l f a r e  of the people of Alaska, to relieve p roblems of 

un e m p l oy me nt , and to create addit io na l emplo ym en t by p r o v i d i n g  various 

m e a n s  of fi n a n c i n g  a n d  means of f a cil it at in g the fi nancing of i n d u s­

trial, m a n u f a c t u r i n g ,  e x p o r t , and b us i n e s s  ent er pr ise s an d the other 

faci lit ie s r e f e r r e d  to in AS 4 4 . 88. 01 0( a) (5)  w i t h i n  the state, and by 

o w n i n g  and o p e r a t i n g  the enterprises and o t h e r  facilities.

* Sec. 3. AS  4 4 . 8 8 . 0 8 0 ( 7 )  is amen de d to read:

(7) to i s s u e  bonds, debentures, notes, or other evidence of

i n d e b te d n e s s , in a c c o r d a n c e  w i t h  AS 4 4. 8 8 . 0 9 0  or as oth erw is e pr ovided 

in this c h a p t e r , to p ay  the cost of a proje ct  and to secure payment of 

the bonds as p r o v i d e d  in this c h a p t e r , and to b or r o w  m o n e y  and o t h e r­

wi s e  incur i n d e b t e d n e s s  for the pu rp ose s of the a u t h o r i t y ;

* Sec. 4. AS 4 4 . 8 8 . 0 8 0 ( 1 2 )  is a m en de d to read:

(12) to p ur ch a s e  or insure loans to finance the costs of

ma nu fa c t u r i n g ,  industrial, e x p o r t , and bu si ne ss enterprises, and to

p r oc ur e ins ur anc e fo r export en te rp ris es  to

(A) guarantee, insure, coinsure, and rei ns ur e against 

pol it ic al a n d  credit risk of loss;

(B) secure the paymen t of prin cip al  a n d  interest on 

bonds, notes, o r  other ob li gations of the au th or ity  [ENTERPRISE
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P R O J E C T S j ;

* Sec. 5. AS 4 4 . 8 8 . 0 8 0  is amended b y  adding ne w paragraphs to read:

(20) w i t h  rega rd  to export enterprises, purchase, discount, 

sell, n egotiate w i t h  or without guaranty, notes or other evidence of 

indebtedness, and w i t h  regard to export enterprises, to sell and 

guarantee securities;

(21) prov id e financial counseling services to businesses in 

the state that are interested in developing or expanding export enter­

prises .

* Sec. 6. AS 44 .8 8 is amended by add in g a new secti on  to read:

Sec. 44.88.153. GUARANTEED FUNDING FOR A L A S K A  EXPORTS. (a) The 

authority m ay p r o v i d e  guaranteed funding for an eligible export trans­

action t h r o u g h  a participating banki ng  organization. An  eligible 

export t r a n s a c t i o n  consists of a loan to a participating banking 

organization located in the state to finance an international preex­

port or export from the state. To be eligible for guaranteed funding 

under this section, the export o r  preexport must, in the judgment of 

the authority, create or ma intain employment in the state and derive 

some of its value from manufacturing, processing, or extraction in the 

state. G u a r a n t e e d  funding may include a pool of individual export 

transactions, ea c h  of which in the judgment of the authority meets 

these conditions.

(b) G u a r a n t e e d  funding consists of a guarantee against political 

or commercial loss, in whole or in part, of principal and interest on 

an eligible export transaction. A  guarantee may include, without 

limitation, in surance against loss up to a stated amount. The maximum 

amount p a y a b l e  u n d e r  a guarantee shall be specifically set out in a 

writing ex ec u t e d  by the chair and v ice-chair of the authority at the 

time the g u a ra nt ee  is entered into by the authority. A  guarantee does
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not constitute a general obligation of the state, and may not be 

terminated, cancelled, or otherwise revoked except in accordance wit h 

its terms. A  guarantee made by the authority is valid and incontest­

able in the hands of a holder in due course of a guaranteed eligible 

export transaction.

(c) A  participating banking or ga nization is a bank in g institu­

tion ope ra tin g u nd er  AS 06, an agency or branch of a foreign banking 

corporation licensed by the state, a national bank, federal savings 

and loan association, or federal credit u nion located in the state, 

that has b ee n  approved by the members of the authority to participate

in g uaranteed funding for an eligible export transaction.

(d) The authority may charge reasonable fees for providing

guaranteed funding under this sect io n to a participating banking 

organization.

(e) Before providing guaranteed funding under this section, a 

participating banking organization shall investigate a line of credit 

to the ex po rt er in order to determine the economic benefits to be 

derived, the prospects for repayment, and other facts needed to d e t e r­

mine that the guaranteed funding is consistent wi t h  the purposes of 

this chapter. The authority shall provide guaranteed funding only if, 

and to the extent that, (1) the funding is reasonably necessary to 

stimulate or facilitate the making of the eligible export transaction 

on terms that will enable the t ra ns action to be reasonably competitive 

with transactions in other states or  in foreign countries; or (2) the 

funding is reasonably necessary to stimulate or facilitate the resale 

of the eligible export transaction to a holder in due course who w o u l d  

not otherwise purchase the eligible export transaction. The authority 

may condition guaranteed funding o n  other terms and conditions d e s i r­

able to carry out the purposes of this chapter.
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* Sec. 7. A S  4 4.88.220 is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(13) "export e n t e r pr ise " m e a n s  an en te r p r i s e  i n v o l v i n g  the 

export of p r o c e s s e d  goods, n a t u r a l  resources, or s ervices from  the 

state to f o r ei gn purchasers, o r  the assembly, w ar eh ousing, or d i s­

tri b u t i o n  of export goods.
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