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1 IN T H E  SENATE BY THE  FI N A N C E  C O M MI TTE E

2 H O U S E  CS FOR CS FOR  SENATE B I L L  NO. 56 (Finance) am H

3 IN THE L EG I S L A T U R E  OF THE STATE O F  A L A S K A

4 FIFTEENTH L E G I S L A T U R E  - SECOND SESS IO N

5 A  B I L L

6 F or  an Act entitled: "An Act am en di ng  and m a k i n g  ef fective a n  annuity

7 pr o g r a m  and amendments to the longevity b o n u s  p r o g r a m

8 and the p e r ma ne nt  fund d i v i d e n d  p r og ra m p r o v i d e d  for

9 in secs. 2 - 1 8 ,  ch. 99, S L A  1985; and p r o v i d i n g  for

10 an e ffective date."

11 BE IT ENACTED B Y  THE L EG ISL AT UR E OF T H E  STATE OF ALASKA:

12 * Section 1. AS 43.23.110(a) is amended to read:

13 (a) The annuity investment fund is e s t a b l i s h e d  as a separat e

14 fund in the state treasury. Th e annuity i nvestment fund consists of

15 money transfer re d from the d i v i d e n d  f u n d , c ash co ntr ib ut io ns u n d e r

16 AS 43.23.125, and income ea r n e d  by the a n nui ty  i n ve st men t fund.

17 Notw ith st an di ng AS 37.13.145, a n  amount equal to the p e r m a n e n t  f und

18 dividends taken as annuity credits under this chapt er shall be annual-

19 ly t r a n s fe rr ed  from the d i v i d e n d  fund to the annuity i nv es tm ent  fund.

20 * Sec. 2. AS 43.23.110(b) is a m e n d e d  to read:

21 (b) Money in the annuity investment fund shall b e  i nve s t e d  by

22 the co mm issioner of revenue in investments a uth or iz ed  u n d e r  AS 39.35.-

23 110. Th e commissioner of ad mi nistration shall credit the net income

24 of the annuity investment fund to the in dividual annuity accounts and

25 the annuit y reserve a c c o u n t .

26 * Sec. 3. AS 43.23 is amended by  adding a n e w  sect io n to read:

27 Sec. 43.23.125. CAS H CONTRIBUTIONS. A n  individual w h o  is eligi-

28 ble to receive the permanent fund dividend as an annuity credit u n d e r

29 AS 43.23.005(d) but does not elect to do so or who  ele ct s to r e c eiv e
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1 only a p o r t i o n  of the p e r m a n e n t  f und d i v i d e n d  as an annuity credit m a y

2 ma k e  a c a s h  c o n t r i b u t i o n  to that i n d i v i d u a l ' s  a n n ui ty  account. The

3 cash c o n t r i b u t i o n  for a d i v i d e n d  y e a r  m u s t  be r ec e i v e d  by the D e p a r t -

4 ment of A d m i n i s t r a t i o n  b e f o r e  S e p t e m b e r  30 of the year f o l lo wi ng  that

5 di vid e n d  year. The total a mo u n t  of the annui ty  credit a n d  the ca s h

6 c o nt ri but io ns  to an annui ty a c c o u n t  for a year  m a y  not ex cee d the

7 amount of the p e r m an en t fund d i v i d e n d  for  that year.

8 * Sec. 4. AS 43.2 3.1 30 (a ) is a m e n d e d  to read:

9 (a) A n  individual w i t h  on e or m o r e  an n u i t y  credits or ca s h

10 c o nt ri bu tio ns  u n d e r  AS 4 3 . 2 3 . 1 2 5  m a y  r e c e i v e  an annui ty  u p o n  r e a c h i n g

11 the age of 65.

12 * Sec. 5. AS 4 3 . 23 .1 30( b)  is a m e n d e d  to read:

13 (b) A n  annui ty  u n d e r  this s e c t i o n  is a m o n t h l y  p a y m e n t  b a s e d

14 upon the p r i nc ip al and a c c r u e d  int er e s t  in the person 's  a n n u i t y  ac-

15 count. U p o n  a p p o intment to r e c e i v e  an annuity, the accou nt  b a l a n c e

16 shall be t ra n s f e r r e d  to the a n n u i t y  r e s e r v e  account. T he  [AN] a n n u i t y

17 shall be  p ai d  from the annui ty r e s e r v e  account as a s tr aight life

18 annuity or o th er  payment p l a n  a u t h o r i z e d  by the c omm is s i o n e r  of admin-

19 istr at io n [THE D E P A R T M E N T  OF  A D M I N I S T R A T I O N ] . The size of the a n n u i t y

20 may not va r y  on account of the i n d i v i d u a l ' s  sex.

21 * Sec. 6. AS 43.23 .1 30 (e)  is r e p e a l e d  an d r e e nac te d to read:

22 (e) If a p er s o n  elects to credit a p e r m an ent  fund d i v i d e n d  or

23 make a cas h c on tri b u t i o n  to an a n n u i t y  account and dies be fo re age  65,

24 a lump sum  payment shall be m a d e  to that p er so n ' s  d e s i g n a t e d  benef i-

25 ciary or beneficiaries. The lump su m payment includes all d i v i d e n d s

26 or ca s h  c ont ributions c r e d i t e d  to the p erson's annuity acco un t and

27 interest earned on the account. A  p e r s o n  m a y  change or r ev o k e  a

28 d e s i g n a t i o n  without not i c e  to the b e n e f i c i a r y  or b e nef ic ia ri es at any

29 time. If a pe r s o n  d e s i g n a t e s  m or e  t ha n  one be ne ficiary, each  shares
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1 e q u a l l y  unless the p e r s o n  sp ecifies a different alloca tio n or prefer-

2 ence. The des ig na ti on,  change, or revocation of benefic iar y shall be

3 m a d e  on a form p r o v i d e d  by the commissioner of adm ini st ra ti on and is

4 not effective u nt il it is f i l e d  with the commissioner. If there is no

5 b e n e f i c i a r y  d e s i g n a t e d  or surviving, the lump sum payment shall be

6 p a i d  to the

7 (1) s u r v i v i n g  spouse;

8 (2) if there is n o  surviving spouse, in equal parts to the

9 s u r v iv in g c hi ldr en  inc lu din g adopted children;

10 (3) if t here is no  surviving spouse or child, in equal

11 p a r t s  to the s u r v i v i n g  parents; or

12 (4) if there is n o  surviving spouse, child, or parent, to

13 the estate of the deceased.

14 * Sec. 7. AS 43.23 is amended by adding a ne w section to read:

15 Sec. 43.23.135. E M E R G E N C Y  W I T H D R A W A L S .  A n  i n d i v i d u a l  may m a k e  a

16 w i t h d r a w a l  from that individual's annuity account before reaching the

17 age of 65 if the i n div id ua l establishes to the sat isf ac ti on  of the

18 c o m mi ssi on er  of a d m i n i s t r a t i o n  that the w i th dr awa l is ne ce ssa ry  to

19 m e e t  an u n f o r e s e e a b l e  emergency. The amount w i t hd ra wn may not exceed

20 the total amount i n  the individual's annuity account or the amount

21 a ct ually n e c e s s a r y  to meet the emergency, w h i c h e v e r  is less. The

22 comm is si on er shall define the term "unforeseeable emergrncy" by regu-

23 lation. An  indiv id ual  may  only make one withdr awa l un de r this section

24 and  may pay it b a c k  with  interest under terms es ta bli sh ed  by the

25 commissioner. A n  individual who has m ade a wi thdrawal u nder this

26 secti on  may not elect to credit a dividend or make a cash contribution

27 to an annuity account for two years after the withdrawal.

28 * Sec. 8. AS 4 7. 45.015(a) is amended to read:

29 (a) Except as pr ov i d e d  in (b) and (c ) of this section, the
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1 m o n t h l y  longevity bonus is equal to $250, minus the m a x i m u m  possible

2 straight life annuity [FOR A  PERSON 65 Y EARS OF AGE] u n d e r  the annuity

3 p r o g r a m  (AS 43.23.110 - 43.23.130), as d etermined by the commissioner

4 of administration. The maxim um  possible straight life annuity equals

5

6

7

8 

9

10 

11 

12

13 ber 31, 1988.

14 * Sec. 9. AS 47.45.015 is amended by adding a new s ubsection to read:

15 (c) Notwithstanding (a) of this section, the m o n t h l y  longevity

16 bonus in a fiscal y ea r  for a person wh o is 65 years of age after

17 January 1, 1989, may not exceed

ary 2, 1989, and contributed 100 percent of all permanent fund divi-

dends or the cash equivalency to the annuity program for every year

after December 31, 1988. However, for purposes of this section the

ma x i m u m  possible straight life annuity may  not exceed the amount that

a pe rs on  turning 65 in the current year w o u l d  receive if that person

had contributed 100 percent of all permanent fund di vidends or the

cash equivalency to the annuity program for every ye a r after Decem-

18 (1) $240.32 in fiscal year 1991;

19 (2) $230.54 in fiscal year 1992;

20 (3) $220.59 in fiscal year 1993;

21 (4) $209.64 in fiscal year 1994;

22 (5) $197.65 in fiscal year 1995;

23 (6) $184.51 in fiscal year 1996;

24 (7) $170.11 in fiscal year 1997;

25 (8) $154.31 in fiscal year 1998;

26 (9) $136.95 in fiscal year 1999;

27 (10) $117.90 in fiscal year 2000;

28 (11) $96.95 in fiscal ;year :2001;

29 (12) $73.89 in fiscal year 2002;
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1 (13) $48.51 in fiscal year 2003;

2 (14) $20.58 in fiscal yea r 2004; and

3 (15) $00 .00  after fiscal ye a r  2004.

4 * Sec. 10. AS 43.23.110(c) and sec. 1, ch. 99, S L A  1985, are repealed.

5 * Sec. 11. Chapter 99, SLA 1985, and secs. 1 - 9 of this Act a pply only

6 to permanent fund d i v id en ds  for y ears b e g in nin g a f t e r  D e c e m b e r  31, 1988.

7 N o t w i t h st and in g the amendm en ts  to A S  43.23 ma d e  by ch. 99, SL A 1985, and

8 this Act, permanent fund di vidends for 1988 and p r i o r  years shall be  m a d e

9 u nd er the law as it e x i s t e d  b ef o r e  the ef fective d a t e  of this Act.

10 * Sec. 10. This Act  takes effect immediately u n d e r  AS 01.10.070(c).
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