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1 IN T HE  SENATE BY THE STATE AFFAIRS COMMITTEE

2 H OU SE  CS F OR  CS FOR SENATE B I L L  NO. 56 (State Affairs)

3 IN T H E  LEGISLATURE OF THE STATE OF ALASKA

4 FI FTEENTH LEGISLATURE - FIRST SESSION

5 A  BI L L

6 For an  Act entitled: "An Act amending and making effective an annuity

7 program and amendments to the longevity bonus program

8 and the permanent fund dividend program provided for

9 in secs. 2 - 1 8 ,  ch. 99, SLA 1985; and providing for

10 an effective date."

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

12 * Section 1. AS 43.23.110(a) is amended to read:

13 (a) The annuity investment fund is established as a separate

14 fund in the state treasury. The annuity investment fund consists of

15 money tr an sferred from the d iv ide nd  f u n d , cash contributions under

16 AS 43.23.125, and income earned by the annuity investment fund.

17 N otwithstanding AS 37.13.145, an amount equal to the permanent fund

18 dividends taken as annuity credits under this chapter shall be annual-

19 ly transferred from the div idend fund to the annuity investment fund.

20 *  Sec. 2. AS 43.23 is amended by adding a n ew  section to read:

21 Sec. 43.23.125. CASH CONTRIBUTIONS. A n  individual who is eligi-

22 ble to receive the permanent fund dividend as an annuity credit under

23 AS 43.23.005(d) but does not elect to do so or who elects to receive

24 only a port io n of the permanent fund dividend as an annuity credit may

25 make a cash contribution to that individual's annuity account. The

26 total amount credited and contributed to an annuity account in a year

27 may not exceed the amount of the permanent fund dividend for that

28 year.

29 * Sec. 3. AS 43.23.130(a) is amended to read:
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1 (a) An  individual with one or more annuity credits or caBh

2 contributions under AS 43.23.125 may receive an annuity upon reaching

3 the age of 65.

4 * Sec. 4. AS 43.23.130(e) is amended to read:

5 (e) If a pe rs on elects to credit a permanent fund d ivi de nd  or

6 make a cash contribution to an annuity account in a particular year,

7 that pe rs on ma y make an irrevocable choice regarding d eat h benefits

8 wi t h  respect to that credit or c o n t r i b u t i o n . If a per so n dies before

9 age 65 and that pe rs o n  has selected death benefits in at least one

‘$3 * * .
10 year, a lump sum payment shall, subject to appropriation, be p a i d  to

[
11 the surviving spouse by right of survivorship unless a different

12 beneficiary was designated. When no spouse survives and no benefi-
H

13 ciary is designated, the lump sum shall be paid to the decedent's (
.

14 estate. The lump sum payment includes all dividends credited to the

15 person's annuity account in years in w h i c h  d eath benefits were select-

16 ed and interest on those d i v i d e n d s . Dividends credited and cash

17 contributed to a person's annuity account in years for w h i c h  death

18 benefits were not selected and interest on those dividends and contri-
'

19 butions shall, if the person dies before age 65, be d is tri bu te d equi-

20 tably among the annuity accounts of all individuals for w h i c h  death

21 benefits were not selected.

22 *  Sec. 5. AS 43.23 is amended by adding a ne w section to read:

23 Sec. 43.23.135. EMERGENCY WITHDRAWALS. A n  individual m a y  make a

24 withdrawal from that individual's annuity account before reaching the

25 age of 65 if the individual establishes to the satisfaction of the

26 commissioner that the withdrawal is necessary to meet an unforeseeable

27 emergency. The amount withdrawn may not exceed the total amount in

28 the individual's annuity account or the amount actually n ecessary to

29 meet the emergency, whichever is less. The commissioner shall define ^

'
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1 the t e r m  " u n f o r e s e e a b l e  e me rg e n c y "  by  regulation. A n  indi vi du al  m ay

2 only  m ak e  one w i t h d r a w a l  u n d e r  this s e c t i o n  and may pa y it ba c k  w i t h

3 in te r e s t  u n d e r  t erm s e s t a b l i s h e d  by the commissioner.

4 * Sec. 6. A S  4 7 . 4 5.0 15 (a ) is a m e n d e d  to read:

5 (a) Ex ce pt as p ro v i d e d  in (b) and (c ) of this section, the

6 m o n t h l y  longe vi ty  bonus is e q ua l to $225 [$250], m i nu s the m a x i m u m

7 p o s s i b l e  strai gh t life a n n ui ty [FOR A  P E R S O N  65 YE ARS  O F  AGE] u n d e r

8 the a n n u i t y  p r o g r a m  (AS 4 3 . 2 3 . 1 1 0  - 43.23.130), as d e t e r m i n e d  by the

9 c o m m i s s i o n e r  of a dmi ni stration. The  m a x i m u m  p os sib le  straight life

10 a n n u i t y  equals the amount a p e r s o n  w o u l d  receive if that p e r s o n  b e c a m e

11 65 on  J a n ua ry 2, 1988. and c o n t r i b u t e d  100 percent of all p e r ma ne nt

12 fund d i v i de nd s o r  the cash eq u i v a l e n c y  to the a n n uit y p r o g r a m  for

13 eve ry  y e a r  a f t e r  D e c e m b e r  31, 1987. However, for p u r p o s e s  of this

14 s e c t i o n  the m a x i m u m  p os sib le  s tr aight life annuity m a y  no t ex ce ed  the

15 amount that a p e r s o n  t u r n i n R  65 in the current y ea r  w o u l d  r e c ei ve if

16 that p e r s o n  h a d  c o n t rib ut ed  100 perce nt of all p e r m a n e n t  fund divi-

17 dends or the ca s h  eq uiv al en cy  to the annui ty  p r o g r a m  for  every ye a r

18 a f t e r  D e c e m b e r  31. 1987.

19 *  Sec. 7. AS 4 7 . 4 5 . 0 1 5  is a m e n d e d  by ad d i n g  a ne w s u b s e c t i o n  to read:

20 (c) N o t w i t h s t a n d i n g  (a) of this section, the m o n t h l y  lo ngevity

21 bonus in a fisc al  yea r for a p e r s o n  w h o  is 65 years of age a ft er

22 J a n ua ry  1, 1988, ma y not e x c e e d  the m o n t h l y  lo ngevity b o n u s  amount for

23 that fiscal y e a r  set out in case B, table 1, of the A l a s k a  State

24 Legislature, H o u s e  of R ep r e s e n t a t i v e s ,  R e s e a r c h  A g e n c y  m e m o r a n d u m

25 d a t e d  M a y  15, 1987, e nti t l e d  " Pro j e c t e d  Costs of the L o n g e v i t y  Bonus

26 P r o g r a m  U n d e r  Senate Bil l 56; R e s e a r c h  Request 8 7.3 0 3  (Supplemental

27 I n f o r m a t i o n ) .”

28 * Sec. 8. S e c t i o n  1, ch. 99, SLA 1985, is repealed.

29 * Sec. 9. C h a p t e r  99, SLA  1985, a nd  secs. 1 - 6 of this Act a pply only
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to pe r m a n e n t  fund d i v i d e n d s  for y e a r s  b e g i n n i n g  a fte r D e c e m b e r  31, 1987.

N o t w i t h s t a n d i n g  the a m en dm en ts to A S  4 3 . 2 3  m a d e  by ch. 99, S L A  1985, and 

this Act, p e r ma ne nt  fund  divi den ds  for  1987 a n d  p r i o r  y ea rs  s h a l l  be mad e 

u n d e r  the l a w  as it e x i s t e d  b e f o r e  th e e f f e c t i v e  date of this Act.

* Sec. 10. This Act takes e f f e c t  i m m e d i a t e l y  u n d e r  A S  01.10.070(c).
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