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1 IN TH E SENATE B Y  TH E S T A T E  A F F A I R S  CO MMITTEE

2 CS F O R  SENATE B I L L  NO. 56 (State A ffa ir s)

3 IN T H E  L E G I S L A T U R E  OF THE STATE OF A L A S K A

4 F I F T E E N T H  LEG I S L A T U R E  - FIR ST  S E S S I O N

5 A  BILL

6 For an Act entitled: " A n  Act a me n d i n g  and m a k i n g  ef f e c t i v e  an annuity

7 p r o g r a m  and amendments to the l o n g ev it y b on us  p r o g r a m

8 and  the per ma ne nt  fund d i v i d e n d  p r o g r a m  p rov i d e d  for

9 in  secs. 2 - 1 8 ,  ch. 99, SLA 1985; and pr o v i d i n g  for

10 a n  e f f ec ti ve  date."

11 BE IT E N ACT ED  BY T H E  L E G I S L A T U R E  O F  THE STATE OF ALASKA:

12 * S e c tio n 1. AS  43.23 .1 10 (a)  is amended to read:

13 (a) The a n n u i t y  i nvestment fund is e s t a b l i s h e d  as a separate

14 fund in the state treasury. The annuity i nv est me nt  fund consists of

15 m o ne y t r a n sf err ed  from the div id en d f u n d , c a s h  co nt ributions u n d e r

16 AS 43.23.125, and income ea rne d by the a n n u i t y  investment fund.

17 N o t w i t h s t a n d i n g  AS  37.13.145, an amount equal to the permanent fund

18 di vidends ta ke n as annuity credits u n de r this c h a p t e r  shall be annual-

19 ly t ra ns ferred from the d i v i d e n d  fund to the a n n u i t y  investment fund.

20 * Sec. 2. AS 43.23 is a m e nd ed  by adding a n e w  s e c t i o n  to read:

21 Sec. 43.23.125. C A S H  CONTRIBUTIONS. A n  i n div id ua l w h o  is eligi-

22 ble to receive the perma ne nt  fund d ividend as a n  annuity credit u n d e r

23 AS 43.23.005(d) but does not elect to do so o r  w h o  elects to receive

24 only a p o r t i o n  of the per ma nen t fund di vi d e n d  as a n  annuity credit ma y

25 make a cash c o n t r i b u t i o n  to that individual's a n n u i t y  account. The

26 total amount c re d i t e d  and c ontributed to an a n n u i t y  account in a y e a r

27 may not exc ee d the amount of the permanent fun d di vid e n d  for that

28 year.

29 *  Sec. 3. AS 43 .23 .130(a) is amended to read:
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(a) A n  i nd iv i d u a l  w i t h  one or m or e  annuity credits or cash 

co nt r i b u t i o n s  u n d e r  AS  4 3 . 23. 12 5 m a y  receive an a n n ui ty  u p o n  re ac hi ng  

the age of 65.

* Sec. 4. AS 4 3 . 2 3 . 1 3 0 ( e )  is amended to read:

(e) If a p e r s o n  e l e c t s  to credit a permanent f und d i v i d e n d  or 

ma k e  a cash c o n t r i b u t i o n  to an annui ty account in a p a r t i c u l a r  year, 

that p e r s o n  m a y  m a k e  a n  irrevo ca bl e choice reg ard in g d e a t h  b en efits 

w i t h  respect to that cre di t or c o n t r i b u t i o n . If a p e r s o n  d ies before 

age 65 and that p e r s o n  h a s  selected de ath  benefits in at least one 

year, a lump sum p a y m e n t  shall, subject to appropriation, be p a i d  to 

the s u r v i v i n g  spouse by right of s ur vi vorship u n l e s s  a different 

be n e f i c i a r y  was d es i g n a t e d .  W h e n  no spouse survives and n o  b e n e f i­

ciary is designated, the lump sum shall be paid to the d ecedent's 

estate. The lump sum  p a ym ent  includes all dividends cr ed i t e d  to the 

p e r s o n ' s  annuity a c c oun t in years in w h i c h  d ea th  b e n e f i t s  w e r e  s e l e c t­

ed and interest on those dividends. Dividends c r e d i t e d  an d cash 

c o n t r i b u t e d  to a p e r s o n ' s  annuity account in years for w h i c h  death 

b e n e f i t s  were not s e l e c t e d  and interest on those di v i d e n d s  an d c o n t r i­

but i o n s  shall, if the p e r s o n  dies before age 65, be d i s t r i b u t e d  e qu i­

tably among the an n u i t y  accounts of all individuals for w h i c h  death 

be ne f i t s  w ere not selected.

* Sec. 5. AS 43.23 is a m e n d e d  by ad di n g  a n e w  section to read:

Sec. 43.23.135. E M E R G E N C Y  WITHDRAWALS. An  in di v i d u a l  m a y  make a 

w i t h d r a w a l  from that individual's annuity account b e f o r e  r e a c h i n g  the 

age of 65 if the ind iv i d u a l  establishes to the s a t i s f a c t i o n  of the 

co mm is s i o n e r  that the w i th dr awa l is nec ess ar y to m e e t  a n  u n f o r e se ea bl e 

emergency. The amo un t w i t h d r a w n  ma y not exceed the total amount in 

the in di vidual's a n n u i t y  account or the amount a ct ually n e c e s s a r y  to 

meet the emergency, vrhichever is less. The comm is sio ne r s hall define C
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the t e r m  "unforeseeable emergency" by regulation. A n  individual may 

only make one withdrawal under this section and may pay it back with 

interest u nder terms established by the commissioner.

*  Sec. 6. Secti on 1, ch. 99, SLA 1985, is repealed.

* Sec. 7. C h ap te r 99, SLA 1985, and secs. 1 - 5 of this Act apply only

to pe rmanent fund dividends for years b eginning after December 31, 1987.

No tw it hstanding the amendments to AS 43.23 made by ch. 99, SLA 1985, and

this Act, permanent fund dividends for 1987 and p r i o r  years shall be made

under the law as it existed before the effective date of this Act.

* Sec. 8. This Act takes effect immediately under AS 01.10.070(c).
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