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1 IN T H E  SENATE BY  THE RULES COMMITTEE

2 CS FO R SEN AT E BIL L NO. 50 (Rules)

3 IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA

4 FIFTEENTH L E G I S LA TUR E - FIRST SESSION

5 A  B I L L

6 For an Act entitled: "An Act relating to dissolution of a municipality."

7 BE IT ENACTED BY THE L E G I S L A T U R E  OF TH E STATE OF ALASKA:

8 * Section 1. AS 29.06.470(a) is amended to read:

9 (a) Except as p r o v i d e d  in (b) of this section, voters of a

10 municipality may p e t i t i o n  for dissol ut io n w h e n  the m u n i ci pal it y is

11 free of debt, or, if in debt, each of its creditors is satisfied wi t h

12 a method of repayment and

13 (1) the mu nic i p a l i t y  [IT] no longer meets the mi n i m u m

14 standards prescribed for incorporation by AS 29.05, or former AS 29.-

15 18.030 if it is a third class borough; [OR]

16 (2) the m u n ic ipa li ty  ceases to use each of its mandatory

17 p o w e r s ; or

18 (3) d i s s o l u t i o n  is requested by petition on a form p rov id ed

19 by the department sig ne d by a nu mb e r  of vote rs of the m un icipality

20 proposed to be di s s o l v e d  Rreater than 50 percent of the n um b e r  of

21 votes cast in the last Reneral election in that m u n i c i p a l i t y .

22 * Sec. 2. AS 29.06.500(a) is amended to read:

23 (a) If the Local Boundary Commission determines that a munic-

24 ipality fails to meet the standards for dissolution, it shall reject

25 the petition. If the commission determines that the mu nic ipality

26 meets the standards u n d e r  AS 29.06.470(a)(1) or (2), it shall accept

27 the petition. If the c ommission determines that the m uni cipality

28 meets the standards u n d e r  AS 29.06.470(a)(3) and that di ss ol ut ion  of

29 the municipality is in the best interest of the state, it shall accept
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the petition.

* Sec. 3. AS 29.06.510(a) is amended to read:

(a) T he  Local Bo un dar y C o m m i s s i o n  shall i mm e d i a t e l y  n o t i f y  the 

di r e c t o r  of el ections of its acce pt an ce  of a d i s s o l u t i o n  petition. 

W i t h i n  30 days after notification, the d i r e c t o r  of e l e c ti on s shall 

or de r an e l e c t i o n  in the munici pa li ty  to d et e r m i n e  w h e t h e r  the vot er s 

des i r e  dissolution. The election must be h e l d  at least 30 a nd not 

m o r e  than 90 days after the el ec t i o n  o rd er  unl es s s u c h  t im i n g  w o u l d

cause the e l e c t i o n  to be held b e t w e e n  M a y  1 an d N o v e m b e r  1. If the

d i r e c t o r  of elections receives n o t i f i c a t i o n  a ft er A p r i l  1, but be fo re  

O c t o b e r  1. the elect io n shall be h e l d  w i t h i n  60 days a fter N o v e m b e r  1 . 

A  p e r s o n  w h o  is a v o t e r  of the m u n i c i p a l i t y  m a y  vo t e  in the d i s s o l u­

tio n  election.

* Sec. 4. A S  29.06.510(c) is a me nd ed to read:

(c) The di rec to r of elections shall certi fy  the e l e c t i o n  r e­

sults. If d is s o l u t i o n  is approved by a n u m b e r  of v ot e r s  g r e a t e r  than  

50 percent of the n u m b e r  of pe op le  r e g i s t e r e d  to v o t e  in the m u n i c i­

pality , the d ir ec to r of elections shall d e c l a r e  that the m u n i c i p a l i t y  

is d i s s o l v e d  effective on the date of c er tification.

* Sec. 5. A S  29.06.520 is amended to read:

Sec. 29.06.520. SUCCESSION. A  m u n i c i p a l i t y  [THE GO VE RN ME NT]  

s uc ce ed in g to a d i s so lv ed  mu ni ci p a l i t y  suc ce ed s to all [ITS RIGHTS,

POWERS, DUTIES,] assets [,] and l iab ilities of the d i s s o l v e d  m u n i c i­

pality. Otherwise, the state succeeds to t hose assets a n d  l i a b i l i­

ties. If the state succeeds to a d i s s o l v e d  munici pa li ty,  the state 

may  e nter into a contract for the p e r f o r m a n c e  of duties or pow ers  in 

the area of the d i s s olv ed  municipality. However, a contract w i t h  an 

o r g a n i z a t i o n  for the performance of d u t i e s  or powe rs  e n t e r e d  into

un d e r  this section does not c on st it ute  r e c o g n i t i o n  by the state of
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p n v r n m e n t a l  of that o r R a n i z a t ion.
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