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* S e c t i o n  1. AS 29.06.470(a) is am e n d e d  to read:

(a) Except as pr ov i d e d  in (b) of this section, voters of a 

m u n i c i p a l i t y  may p et it i o n  for d i s s o l u t i o n  wh e n  the mu ni ci p a l i t y  is 

free of debt, or, if in debt, e a c h  of its creditors is s a t isf ie d w i t h  

a me t h o d  of repayment and

(1) it no longer m eets the m i n i m u m  standards p r esc ri be d for 

in c o r p o r a t i o n  by AS 29.05, or fo rm er  A S  29.18.030 if it is a t h ird  

class borough; [OR]

(2) the m u n i c i p a l i t y  ce as es to use e ach of its m a n d a t o r y

p o w e r s ; or

(3) dis s o l u t i o n  is a p p r o v e d  in an advisory e l e c t i o n  h e l d  o n  

the q u e s t i o n  by the m u n i c i p a l i t y  p r o p o s e d  to be d i s s o l v e d .

* Sec. 2. AS 29.06.520 is r ep e a l e d  and reenacted to read:

Sec. 29.06.520. SUCCESSION. (a) The Local B o u n d a r y  C o m m i s s i o n  

shall p r o v i d e  for the d i s t r i b u t i o n  of assets an d liabilities of a 

m u ni ci pa li ty u po n  its dissolution. Ass et s and liabilities m a y  be 

d i s t r i b u t e d  to the state, a n o t h e r  m un icipality, a nonp ro fi t c o r p o r a­

tion fo rme d u nder the laws of the state, or a Nat iv e coun ci l o r g a n i z e d  

under 25 U.S.C. 476.

(b) In de ter mi ni ng  ho w to d i s t r i b u t e  the assets of a m u n i c i p a l i­

ty upo n  its dissolution, the L o c a l  B o u n d a r y  C o m m i s s i o n  shall con si de r 

the m a n n e r  in w h i c h  the assets w i l l  be best u s e d  to continue to
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provide services to the area of the dissolved municipality. Prefer 

ence in the distribution of the assets shall be g i v e n  to the state 

another municipality or a nonprofit corporation.
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