
Introduced: 1/19/87 5-0324A
Referred: Health, Education and

Social Services and 
Finance

IN THE  SENATE B Y  KERTTULA AND FISCH ER

SENATE B IL L  NO. 45 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

A  BI L L

For an Act entitled: "An Act relating to state support for education; and

providing for an  effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 14.11.115(c) is amended to read:

(c) For purposes of this section,

(1) "debt" means the principal amount of the direct and 

general obligation indebtedness of the municipality for w h i c h  all 

taxable property is subject to taxation to pay the bond, note or other 

evidence of the debt [, DETERMINED AND  REPORTED IN ACCORDANCE WITH 

AS 14.17.140(c)];

(2) "valuation" means the full and true value of the real 

and personal property of the mu nicipality [DETERMINED IN ACCORDANCE 

W I T H  AS 14.17.140(a)].

* Sec. 2. AS 14.17 is amended by adding n e w  sections to read:

Sec. 14.17.011. STATE AID. (a) The amount of state aid for 

w h i c h  a district is eligible is the sum of personnel costs u nder 

AS 14.17.012 and nonpersonnel costs u nder AS 14.17.032 less the fol­

lowing:

(1) if a city or b o ro ug h school district, the amount in 

excess of $100,000 that a 3.5 mill tax o n  real and personal property 

would generate;

(2) i f  permitted u nd er  20 U.S.C. 240(d), as amended, and 

the regulations adopted und er  that section (45 C.F.R. 115.60 - 

115.66), 100 percent of the entitlement of the district to federal
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financial assis ta nc e un de r 20 U.S.C. 236 - 244, as amended, for the 

prior fiscal year.

(b) T h e  redu ct ion  to s t a t e  ai d for w h i c h  a d is tr ic t is eligible 

u nder (a)(1) and (2) of this s e c t i o n  m a y  not e x c e e d  40  percent of the 

su m of p e r s o n n e l  costs u nd er  A S  14. 17 .0 12 a n d  n o n p e r s o n n e l  costs un de r 

A S  14.17.032.

Sec. 14.17.012. P E R S O N N E L  COSTS. Pe r s o n n e l  costs are d et er m i n e d  

by m u l t i p l y i n g  the personnel u n i t s  a l l o t t e d  to e a c h  district u nd er

AS 14.17.013 by $3,300.

Sec. 14.17.013. P E R S O N N E L  UNITS. Th e t ot al  n u m b e r  of pe rsonnel 

units a l l o t t e d  to e a c h  school d i s t r i c t  is the su m o f  the following:

(1) the nu m b e r  of u n i t s  b a s e d  o n  the distri ct 's  w e i g h t e d  

average d a i l y  m em be rs hip  as d e t e r m i n e d  u n d e r  A S  14.17.014(a);

(2) the nu mb e r  of u n i t s  f or  small schools as d et er m i n e d  

under AS  14.17.014(b);

(3) the nu m b e r  of u ni ts b a s e d  o n  the district's special 

programs as d ete rm in ed  u nd er  A S  14.17.014(c) a n d  (d);

(4) the nu mb er  of u n it s for t r a i n i n g  an d e xperience d e t e r­

mined u n d e r  A S  14.17.015;

(5) the num be r of u ni ts for the  distr ic t' s geographic 

di ff e r e n t i a l  deter mi ned  u n d e r  A S  14.17.016.

Sec. 14.17.014. C AL C U L A T I O N  O F  P E R S O N N E L  UNITS. (a) A  district 

shall r e ce iv e personnel units equal to the s u m  of the w e i g h t e d  average 

daily m e m b e r s h i p  of the d i s t r i c t ' s  e d u c a t i o n  programs. We ig h t e d  

average d a i l y  m e mb er shi p is c a l c u l a t e d  b y  m u l t i p l y i n g  a district's

average d a i l y  m e mb ers hi p in the  e d u c a t i o n  p r o g r a m s  listed in this

section b y  the following a s s i g n e d  w e i g h t e d  values:

Progr am We i g h t  U nits

K  1.30 (ADM x 1.30)
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1 - 2 1.15 (ADM x 1.15)

3 - 6 1.00 (ADM x 1.00)

7 - 12 1.25 (ADM x 1.25)

(b) A  distr ic t that c on sists of  a s in g l e  city o r  u n i n c o r p o r a t e d  

c o m m u n i t y  and has a n  av e r a g e  daily m e m b e r s h i p  in grades K - 1 2  that is 

less tha n or equal to 500 p u p i l s  shall r e c e i v e  an addi tio na l a l l o c a­

ti o n  of units as follows:

A D M  Units

1 - 1 0  25

11 - 15 25 ♦ (4 x (ADM - 10))

16 - 25 45 ♦ (1 x (ADM - 15))

26 - 200 55 ♦ (0.5 x (ADM - 25))

201 - 500 142.5 + (0.025 x (ADM - 200))

(c) A  di strict shall receive a dd it i o n a l  units for special e d u c a­

ti o n  programs as follows:

(1) in a d i s t r i c t  w i t h  pupils r e c eiv in g r eso ur ce  services, 

23 u nits for the first 18 pu pi ls  o r  f ra c t i o n  thereof, plus 23/18 unit 

for e a c h  additional p u pil  o ve r  18;

(2) in a d i s t r i c t  w i t h  pupils in  a se lf-contained class, 23 

u n i t s  for the first 10 p u p i l s  or f ra ct ion  thereof, plus 23/10 uni t for 

e a c h  additional pupil o v e r  10;

(3) in a d i s t r i c t  w i t h  pupils recei vi ng  g i f t e d  or tal en te d 

services, 23 units for th e first 40  pupils o r  fraction thereof, plus 

2 3 / 4 0  unit for eac h  a d d i t i o n a l  p u p i l  o ver 40. ■

(d) A  district w i t h  pu pi ls  re c e i v i n g  bilingual ed u c a t i o n  s e r­

vi c e s  shall receive a d d i t i o n a l  u n its  equal to the n u m b e r  of pupils in 

a v er ag e daily m e m b e r s h i p  m u l t i p l i e d  by 0.7.

Sec. 14.17.015. T R A I N I N G  A N D  E X P E R I E N C E  ADJUSTMENT. The p e r s o n­

nel  units for e a c h  d i s t r i c t  shall be in c r e a s e d  by the amount o bta in ed
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by multipl yi ng AO percent of the units calculated under AS 14.17.- 

013(1), (2) and (3), by a training and experience factor for school 

teachers in the district. The department shall determine the factor 

for eac h district and revise the factor annually.

Sec. 14.17.016. GEOGRAPHIC DIF FERENTIAL ADJUSTMENT. A  d i s­

trict's personnel units as determined u nd er  AS 14.17.013(1), (2) and

(3) shall be increased by an area geographic differential as follows:

(1) for North Star B or ou gh School District, the district is 

entitled to receive an additional four percent;

(2) for Delta School District, Upper Railbelt Regional 

School District, Copper River School District, Bristol Bay Borough 

School District, Southwest Regional School District, St. Mary's City 

School District, Yukon-Koyukuk School District, and Galena City School 

District, the district is entitled to receive an additional six p e r­

cent ;

(3) for Iditarod A r e a  School District, Ad a k  Regional School 

District, L ower Kuskokwim School District, Lake Peninsula School 

District, and Kuspuk School District, the district o r  area is entitled 

to receive an additional eight percent;

(4) for Alaska Gateway School District, Sand Point City 

School District, King  Cove City School District, Unalaska City School 

District, and Dillingham City School District, the district or area is 

entitled to receive an additional 10 percent;

(5) for Tanana City School District, the area is entitled 

to receive an additional 12 percent;

(6) for Y ukon Flats School District, and Pribilof Islands 

School District, the district or area is entitled to receive an a d d i­

tional 14 percent;

(7) for Nome City School District, Northwest Arctic School
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District, and Bering Straits School District, the district or are a is 

entitled to receive an additional 16 percent;

(8) for Lower Yukon School District and Aleutian Chain

School District, the district or area is entitled to receive a n  a d d i­

tional 22 percent;

(9) for North Slope Borou gh  School District the area is 

entitled to receive an additional 28 percent.

* Sec. 3. AS 14.17 is amended by adding new  sections to read:

Sec. 14.17.032. NONPERSONNEL COSTS. A  district is eligible to 

receive for nonpersonnel costs the greater of the following:

(1) 25 percent of personnel costs as determined under

AS 14.17.012; or

(2) an average of actual nonpersonnel costs of the district 

as determined under AS 14.17.034.

Sec. 14.17.034. DETERMINATION OF NONPERSONNEL COSTS. (a) 

Nonpersonnel costs are the actual expenditures made for o p e ra ti on  of 

the district that are not expenditures for personnel or items of 

capital expenditure eligible for reimbursement by the state under

AS 14.11.

(b) Each nonpersonnel cost incurred by a district shall be 

averaged over the two most recent fiscal years for that district. If 

the department makes a written determination that one or b o t h  of the 

two most recent fiscal years are not fairly representative of the 

average costs incurred by the district, the average may be increased 

or decreased by the department to reflect actual costs of the d i s­

trict. The department shall provide notice and opportunity for a 

hearing to the district if the department determines not to accept the 

two most recent fiscal years as fairly representative of the average 

costs incurred by the district.
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(c) Th e c o m m i s s i o n e r  shall adopt regulations to implement this 

section.

Sec. 14.17.036. S P E C I A L  ED U C A T I O N  INTENSIVE PROGRAMS. The 

d e p a r t m e n t  s h a l l  reimburse 100 p e rc en t of the costs o f  special e d u c a­

ti o n  int ens iv e pr ogr am s to each  district. Th e d ep ar tm ent  shall r e v i e w  

the costs i n c u r r e d  by e ac h  d istrict and m ay  deny  reimbur sem en t i f  the 

cost in cu r r e d  w a s  not as a result of a special e d u c a t i o n  i n t e n s i v e  

program.

* Sec. 4. A S  14.17 is a m e nd ed  by a d d i n g  n e w  sections to read:

Sec. 14.17.062. S U P P L E M E N T A L  PROGRAMS. The c o m m i s s i o n e r  may  

r e c om me nd  f u n d i n g  of s upp lemental p ro grams in a dd i t i o n  to the amoun ts  

a u t h o r i z e d  u n d e r  this chapter.

Sec. 14.17.064. F U ND S F O R  C E N T R A L I Z E D  C O R R E S P O N D E N C E  STUDY. 

Funds for c e n t r a l i z e d  c o r r e s p o n d e n c e  study shall be p r o v i d e d  b y  a p p r o­

pr i a t i o n  f ro m  the  public school f o u n d a t i o n  account i n  a n  amount equal 

to the n u m b e r  of  per so nn el  units that w o u l d  be r ece i v e d  u n d e r  A S  14.- 

17.014(a) for  a di strict w i t h  the same average d a i l y  m e m b e r s h i p  as 

that of c e n t r a l i z e d  co rr es p o n d e n c e  study, m u l t i p l i e d  by t h e  unit 

amount s p e c i f i e d  in AS 14.17.012.

* Sec. S. A S  1 4 . 17 .0 80  is a m en de d to read:

Sec. 14.17.080. C O M P U T A T I O N  B Y  DISTRICT. By O c t o b e r  15 of  the 

pr e- f i s c a l  y e a r  eac h  distr ic t shall submit to the d epartment, i n  the 

m a n n e r  and  o n  forms to b e  p r e s c r i b e d  by the commissioner, a p r e l i m i­

nary report p u r s u a n t  to this c h a p t e r  of estimates a n d  data  u p o n  w h i c h  

com pu t a t i o n s  c a n  be mad e of the amount of state a i d  for w h i c h  the 

di st r i c t  is e l i g i b l e  the f ol l o w i n g  fiscal year u n d e r  AS 1 4 . 1 7 . 0 1 1  

[AS 14.17.021]. The p r e l i m i n a r y  reports required b y  this s e c t i o n  are 

the b a si s fo r r eq ue st in g l e g i sl ati ve  appropri ati on s an d f o r  m a k i n g  

p r e l i m i n a r y  p a y m e n t s  u n d e r  the p u b l i c  school f ou nd a t i o n  p r o g r a m  for
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the fo llowing fiscal year.

*  Sec. 6. AS 14.17.082(a) is amen ded  to read:

(a) E a c h  district [HAVING AT  L E A S T  400 I N S T R U C T I O N A L  U N I T S  U N D E R  

AS 14.17.031(a)] may a c c u m u l a t e  a fund balance in the school opera ti ng  

fund of 10 [SEVEN] p e r ce nt  of its expenditures. [EACH DI ST RI CT HAV IN G

L ESS T HA N  4 0 0  I N S T R U C T I O N A L  UN IT S M A Y  A CCUMULATE A  F U N D  B A L A N C E  OF 10

PERCE NT OF ITS EXPENDITURES.]

* Sec. 7. AS 14.17.150(a) is amended to read:

(a) T h e  c o mm is si one r shall examine the p re l i m i n a r y  reports 

su bmitted by e ac h  di st r i c t  to dete rm in e that they  are correctly 

computed. If the al lot m e n t s  are incorrectly computed, the c o m m i s­

sioner shall either (1) o b t a i n  a correct c o m p u t a t i o n  from the d i s­

trict, or (2) make a corr ec t c o m p uta ti on  based on  i n f o rm ati on  a v a i l­

able, and give  notice of the cor rec te d c om pu tat io n to the district. 

[THE CO MM IS S I O N E R  S HA LL  R E V I E W  SUPPLEMENTAL P R O G R A M  APPLIC AT IO NS  A N D  

N O T I F Y  THE DI STRICT W H E T H E R  ITS SUPPLEMENTAL P R O G R A M  IS A P P R O V E D  FOR  

INCL US ION  IN ITS FO UN D A T I O N  P R O G R A M  COMPUTATIONS.]

*  Sec. 8. A S  14.17.180 is amen de d to read:

Sec. 14.17.180. P A Y M E N T  U N D E R  FINAL COMPUTATION. Be fo re June 16

e a c h  distric t shall transm it  to the commissioner a final computa ti on 

of the district's state aid. The commissioner shall process each 

district's c om pu tation in the m a n n e r  p ro v i d e d  b y  AS 14.17.150(a). 

However, in no event m a y  the entitlement of a sc ho ol  district to state 

aid un der  AS 14.17.011 [AS 14.17.021] be less tha n  that comput ed  un de r 

this sect io n for the p r e c e d i n g  year, except as oth erw is e pr ov i d e d  [IN 

A S  14.17.031, OR] u n d e r  AS 14.17.170 [, W H I C H E V E R  IS GREATER]. A d d i­

tional state aid shall be o b l ig at ed  by the comm iss io ne r bef o r e  

June 30. If the dis t r i c t  r ec eived more state a id  m on ey  t ha n  it wa s 

en titled to under this chapter, it shall immediately, a f te r notice
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from the commissioner of the overpayment, remit the amount of over pa y­

ment to the commissioner to be returned to the public school founda­

tion account.

* Sec. 9. AS 14.17.205 is amended to read:

Sec. 14.17.205. STATE AI D TO DISTRICTS OPERATING APPROVED SCHOOL 

FOOD SERVICE PROGRAMS. A  school district that qualifies for and 

provides free and reduced-price lunches to students who qualify under 

the Federal Nutrition Act shall receive state aid in a n  amount for 

each free or reduced-price meal equal to the federal allowances i n­

creased [MULTIPLIED] by the school district's area geographic di f f e r­

ential in AS 14.17.016 [AS 14.17.051].

* Sec. 10. AS 29.60.030(d) is amended to read:

(d) The full and true assessed property value shall be d e t e r­

mined by the department [IN THE MA NNE R PROVIDED FOR THE COMPUTATION OF 

STATE A ID  TO EDUCATION U NDE R AS 14.17.140]. When the determination of 

locally generated revenue includes revenue of a utility received under 

AS 29.60.010(c)(1)(E), the full and true assessed property value shall 

include the computed assessed value of the utility, determined by 

dividing the amount of the payment in place of taxes made by the 

utility by the millage rate that wo ul d apply to the utility if the 

utility were subject to levy and collection of taxes under AS 29.45.

*  Sec. 11. AS 44.47.305(c) is amended to read:

(c) A  grant under (a) of this section may not exceed $50 per 

month for each child the child care facility cares for, or for each 

full-time equivalent, as determined by the department. The grant 

shall be adjusted o n  a geographic basis by the same percentages as 

personnel units [INSTRUCTIONAL UNIT ALLOTMENTS] are adjusted under 

AS 14.17.016 [AS 14.17.051].

* Sec. 12. AS 14.17.021, 14.17.022, 14.17.023, 14.17.031, 14.17.041,
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14.17.051, 14.17.056, 14.17.061, 14.17.140, and 14.17.250(1), (7), (11) and 

(12) are repealed.

* Sec. 13. This Act takes effect July 1, 1987.
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