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1 IN THE SENATE B Y  T H E  STATE AFFAI RS CO M M I T T E E

2 CS F O R  SE NA TE BILL NO. 42 (State A ff air s)

3 IN T H E  L EG I S L A T U R E  OF THE STATE OF A L A S K A

4 F I F T E E N T H  L EG I S L A T U R E  - F IRS T SESS IO N

5 A  B IL L

6 For an Act entitled: "An  Act relating to the retir em en t incentive program;

7 use of the w o r kin g reserve account; and p r o v i d i n g  for

8 a n  ef fective date."

9 BE IT ENACTED BY T H E  L E G I S L A T U R E  OF T H E  STATE OF  ALASKA:

10 * Section 1. S e c t i o n  5(a), ch. 26, SLA 1986, is amen de d to read:

11 (a) The a d m i n i s t r a t o r  shall accept the a p p l i c a t i o n  of a n  eli-

12 gible vested m e m b e r  if

13 (1) the m e m b e r  will be qua li fi ed to retire u n d e r  A S  14.25.-

14 110 or AS 39.3 5. 370  a fte r receipt of the re ti r e m e n t  incentive a n d  will

15 be appointed to reti re men t on or before

16 (A) O c t o b e r  1, 1987, if the m e m b e r  is an e m p l o y e e  of

17 the state o t h e r  t ha n  the U niv e r s i t y  of A l a s k a  [, O R  A  M E M B E R  OF

18 THE TEACHERS' R E TI RE ME NT SYSTEM O T H E R  T H A N  AN  EM PLOYEE O F  THE

19 U N IV ER SI TY O F  ALASKA];

20 (B) Janua ry 1, 1988, if the m e m b e r  is an e m p l o y e e  of

21 the U n i v e r s i t y  of Alaska or a m e m b e r  of the Teachers' R e t ire me nt

22 System not e m p l o y e d  by the s t a t e ;

23 (C) A p r i l  1, 1988, for all o t h e r  m e mb er s of the  Public

24 Employees' R eti re me nt  System; and

25 (2) the m em ber's agency or the e m p l o y e r  u nde r A S  14.25 or

26 AS 39.35.550 - 3 9. 35.650 has signed a r e i m b u rs eme nt  agreement that

27 (A) requires the agency or e m p l o y e r  to r e i m b u r s e  the

28 system for each  m em b e r  w h o  is r e ti re d w i t h i n  three y e a r s  after

29 the end of the fiscal y e a r  in w h i c h  the m e m b e r  is a p p o i n t e d  to
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1 r et ir e m e n t  in an  amount e qu al to

2 (i) the ac t u a r i a l  e qu iv ale nt  of the d i f f e r e n c e

3 b e t w e e n  the be ne f i t s  the m e m b e r  r ec eives a ft er the a d d i t i o n

4 of the r e t i r e m e n t  in c e n t i v e  u n d e r  this section an d the

5 amount the m e m b e r  w o u l d  h av e  r e c e i v e d  w i t h o u t  the inc ent iv e

6 less the amo un t the p a r t i c i p a n t  has p a i d  o n  the i nd eb t e d n e s s

7 d e t e r m i n e d  u n d e r  (c) of this section; and

8 (ii) an a p p r o p r i a t e  share of the a d m i n i s t r a t i v e

9 costs of the program; an d

10 (B) p r o v i d e s  that contr ib uti on s f r o m  the a g e n c y  or

11 e m p l o y e r  to the s y s t e m  u n d e r  this s e c t i o n  take p r i o r i t y  ov e r

12 o t he r ob l i g a t i o n s  of the ag e n c y  or e m p l o y e r  to the m a x i m u m  extent

13 p e r m i t t e d  by law.

14 *  Sec. 2. S e c t i o n  5(b), ch. 26, S L A  1986, is r e p e a l e d  and r e e n a c t e d  to

.
15 read:

16 (b) Except as p r o v i d e d  in (f) of this section, in d e t e r m i n i n g

17 w h e t h e r  a m e m b e r  wi l l  q ua li fy  to retire u n d e r  (a) of this section,I
18 (1) for m e m b e r s  of the P u b l i c  R e t i r e m e n t  System, only

19 service credit for emplo ym ent  r e n d e r e d  to an e m p l o y e r  u n d e r  A S  39.35

20 m a y  be used;

21 (2) for m e m b e r s  of the Teachers' R e t i r e m e n t  System, credit-

22 ed servi ce  ma y incl ud e service credit for em pl o y m e n t  re nd ere d to an

23 employer, t er r i t o r i a l  service u n d e r  AS  14.25.105, A la s k a  B I A  service

24 u n d e r  AS 14.25.107, an d outside service u n d e r  AS 14.25.060.

25 * Sec. 3. S e c t i o n  5(e), ch. 26, S L A  1986, is a m e n d e d  to read:

26 (e) A  m e m b e r  w h o  wis he s to p a r t i c i p a t e  s hall apply o n  a form

27 p r o v i d e d  by the ad ministrator. A  m e m b e r  ma y not apply for p a rt ic ip a-

28 t i o n  in the r eti re me nt  in centive p r o g r a m  unl es s the m e m b e r  is e m p l o y e d

29 in a p o s i t i o n  in a d e s i g n a t e d  o r g a n i z a t i o n a l  unit. A  state e mp l o y e e
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other t ha n  an employee of the University of Ala sk a [, O R  A  M E M B E R  OF 

THE TEACHERS' RETIREM EN T SYSTEM OTHER THAN  AN  EMPLOYEE OF THE U N I V E R­

SITY OF ALASKA,] may apply for p a r t i c i pa ti on  in the p r o g r a m  until 

June 30, 1987. A  me m b e r  of the Teachers' Retirement System ot he r than 

an employee of the Unive rs ity  of Al a s k a  or of the state may apply for 

partici pa ti on  in the p r o g r a m  until September 30, 1987. A n  employee of 

the Uni ve r s i t y  of Ala sk a m ay  apply for partic ipa ti on  in the program 

betw ee n Octob er  1, 1986, and September 30, 1987. Other members of the 

Public Employees' Retirement System ma y apply for p a r t i ci pa tio n in the 

prog ram  betwe en January 1, 1987, and De cem be r 31, 1987.

*  Sec. 4. AS 37.05.152(a) is amended to read:

(a) There is established in the general fund a worki ng reserve 

account. The worki ng reserve account consists of amounts appropriated 

to state agencies for

(1) cash payment of accrued leave;

(2) cash payment of terminal leave;

(3) payment of the employer's contribution for unemployment 

benefits of former employees; [AND]

(4) payment of claims for workers' compensation and general

liability^

(5) payment of amounts owed to the Public Employees' R e­

tirement System (AS 39.35) and the T e a c h e r s’ Retirement System 

(AS 14.25) under the retirement incentive progr am  (ch. 126, SLA 1986, 

as a m e n d e d ) .

* Sec. 5. This Act takes effect immediately under AS 01.10.070(c).
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