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1 IN T H E  SENATE B Y  TH E F I N A N C E  C O M MI TT EE

2 CS FOR S P O N S O R  SU BS T I T U T E  F O R  S E N A T E  B I L L  NO. 22 (Finance)

3 IN THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E SS ION

5 A  B I L L

6 For a n  Act entitled: "An Act e x e m p t i n g  c e r t a i n  t elephone and e le ct ri c

7 u t i l it ie s a n d  c e r t a i n  t r a n s a c t i o n s  fr o m  r e g u l a t i o n  by

8 the A l a s k a  P u b l i c  U t i l i t i e s  Commission; r e s t r i c t i n g

9 the au t h o r i t y  o f  the A l a s k a  Public U t i l i t i e s  Commis-

10 s i o n  in c o n s i d e r i n g  c e r t a i n  costs in c o n n e c t i o n  w i t h

11 rates c h a r g e d  b y  a u t i l i t y  and w i t h  c a l c u l a t i n g  p o w e r

12 cost eq ua l i z a t i o n ;  a nd p r o v i d i n g  for an e f f ec tiv e

13 date."

14 BE IT ENACT ED  B Y  TH E L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

15 * Section 1. AS 42.0 5. 431 (b ) is a m e n d e d  to read:

16 (b) Except as p r o v i d e d  in (c) of t h i s  section, a [A] w h o l e s a l e

17 power agr ee me nt b e t w e e n  p u b l i c  u t i l i t i e s  is subject to a d va nc e ap-

18 proval of the commission. A f t e r  a w h o l e s a l e  p o we r agr eement is in

19 effect, the c o m m i s s i o n  may not i n v a l i d a t e  any pu rc h a s e  or sale obliga-

20 tion u n d e r  the agreement. H o w e v e r ,  if t h e  c o m m i s s i o n  finds that r at es

21 set in a c c o r d a n c e  w i t h  the a g r e e m e n t  ar e not just and reasonable, the

22 co mmi s s i o n  may o r d e r  the p a r t i e s  to n e g o t i a t e  an am en dm en t to the

23 agreement and if the part ie s fail to ag r e e ,  to use the di s p u t e  resolu-

24 tion p r o c e d u r e s  co nt ain ed  in th e c o n tr ac t.

25 * Sec. 2. AS  42 . 0 5 . 4 3 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

26 (c) A  w h o l e s a l e  ag r e e m e n t  for the sale of p o w e r  b e t w e e n  the

27 Alaska P o w e r  A u t h o r i t y  and a p u b l i c  u t i l i t y  is not subject to r e v i e w

28 or app r o v a l  by the commission.

29 *  Sec. 3. AS  4 2 . 0 5 . 5 1 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:
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(d) A l l  costs incurred by a u t i l i t y  in c o nn ect io n w i t h  a co n­

tract w i t h  the A las k a  P o w e r  Authority, including p owe r costs, wheeling 

charges for facilities ow ne d or leased by the state, and overhead 

costs a s s o c i a t e d  with the contract, are considered p r u den t and are 

allowed in the rates charg ed  by the utility.

*  Sec. 4. A S  42.05.711(e) is amended to read:

(e) N o t w i t h s t a n d i n g  any other provisions of this  chapter, an 

[ANY] e l e c t r i c  or telephone utility that does not gro ss  $50,000 an­

nually or that has fewer than 500 subscribers is e xe m p t  from regu­

lation u n d e r  this chapter unless 25 percent of the subscribers p e t i­

tion the c o m m i s s i o n  for regulation. The commission m a y  not combine 

the re v e nue o r sub scribers of di fferent utilities o w n e d  by the same 

company w h e n  determ i n ing w h e t h e r  a utility is exempt u nd er this su b­

section.

* Sec. 5. AS 42.05 .7 11  is amended by adding a new s u b s e c t i o n  to read:

(m) The  Alaska P ow er  A u t ho ri ty is not a p u b l i c  utility under 

this chapter.

* Sec. 6. A S  44.83.090(b) is amended to read:

(b) The  authority is not subject to the j u r i s d i c t i o n  of the 

Alaska Pub l i c  Utilities Commission. Nothing in this chapter [AS 44.-

83.010 - 44.83.425] grants the authority any j u r i s d i c t i o n  over the 

services or rates of any public util it y or d i m i n i s h e s  or otherwise 

alters the ju ris d i c t i o n  of the A l a s k a  Public U t i l i t i e s  Commission with 

respect to any public utility, including any right the commission may 

have to re v i e w  and approve or di sapprove contracts for the purchase of 

e l e c t r i c i t y  by a public utility other than a w h o l e s a l e  power agreement 

for the pu rchase of p o w e r  from the a u t h o r i t y .

* Sec. 7. AS  44.83.162 is amended b y  adding a new  s ubs e c t i o n  to read:

(p) In  calculating power cost equalization, the commission may
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not consider costs o r  kilowatt-hour sales associated w i t h  a United 

States Department of Defense facility.

Sec. 8. Sections 1, 2, and 5 - 7  of this Act are retroactive to 

7, 1986.

Sec. 9. This Act takes effect immediately under AS 01.10.070(c).
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