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BY KERTTULA, J O S E P H S O H
1 IN THE S E N A T E  A N D  SZYMANSKI

2 S P O N S O R  S U B S T I T U T E  F O R  SE N A T E  B I L L  NO. 19

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  AL AS K A

A F I F T E E N T H  L E G I S L A T U R E  - F I R S T  SESSION

5 A  B I L L

6 For  a n  A c t  entitled: " A n  A c t  r e l a t i n g  to the Al a s k a  Children's T r u s t

7 C o r p or at ion ; the  A l a s k a  children's trust fund; con-

8 t r i b u t i o n s  to the trust f und from  pe rmanent fund

9 d iv id en ds ; a n d  p r o v i d i n g  for an effective date."

10 BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  STATE O F  ALASKA:

11 * S e c t i o n  1. P U R P O S E .  T h e  p u r p o s e  of t h i s  A c t  is to e n s u r e  a root inn

12 ing s o u r c e  of m o n e y  to p a y  for, a n d  p r o v i d e  a d v o c a c y  for, the p r e v e n t i o n  of

13 child abuse and n e g l e c t  in Alaska.

14 * Sec. 2. AS 37 . 1 4 . 1 6 0  is a m e n d e d  to read:

15 Sec. 37.14.160. D U T I E S  O F  C O M M I S S I O N E R  OF REVENUE. The comrais-

16 s ion e r  of r e v e n u e  is the t r e a s u r e r  of the funds crea ted  in A S  37.14.-

17 010. [AND] 37.14.110. and 3 7 .14.200, an d shall

18 (1) act as o f f i c i a l  c u s t o d i a n  of the c a s h  and s e c u r i t i e s

19 b e l on gi ng  to those funds an d p r o v i d e  a d e q u a t e  safe deposit f a c i l i t i e s

20 f or  each of them;

21 (2) r e c e i v e  c as h  b e l o n g i n g  to those funds;

22 (3) colle ct the p r i n c i p a l  o n  securities acquired f o r  e a c h

23 fund e s t a b l i s h e d  u n d e r  AS 3 7 . 1 4 . 0 1 0 ^  [AND] 3 7 . 1 4 . 1 1 0 . and 37.1 4.2 00 ,

24 and credit e a c h  fund  a c c or din gl y;

25 (4) collect i nte re st  and di v i d e n d s  e ar n e d  on i n v e s t m e n t s  of

26 the funds e s t a b l i s h e d  u n d e r  A S  3 7 . 1 4 . 0 1 0 A  [AND] 3 7 . 1 4 . 1 1 0 . a n d  37.14.-

27 2 0 0 , and credit the inco me  r e s er ve  a c c o u n t  of e a c h  fund a c c ord in gl y;

28 (5) invest and  re in ves t the prin ci pa l of the f unds estab-

f ' 29 lished u n d e r  A S  3 7 . 1 4 . 0 1 0  and  3 7 . 1 4 . 1 1 0  [EACH FUND] in a c c o r d a n c e  w i t h
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1 AS 3 7. 14 .1 70 i

2 £6}__ invest and reinvest the p r i n cipal and income of _ the

3 fund e s t a b 1ished in A S 37.14.200 in accordance w i t h  AS 37. 14. 170.

4 * Sec. 3. AS 37.14 .1 60  is repealed and reenacted to read:

5 Sec. 37.14.160. DUTIES OF COMM IS SIO NE R OF REVENUE. The commis-

6 sioner of revenue is the treasurer of the funds created in AS 37.14.-

7 010 and 3 7.14.110 and  shall

8 (1) act as official custodian of the cash and securities

9 b e l ong in g to those funds and p r ov id e adequate safe deposit facilities

10 for e ac h  of them;

11 (2) recei ve cash b e l o ngi ng  to those funds;

12 (3) collect the pri nc ip al  on s ecurities acquired for each

13 fund es t a b l i s h e d  u n d e r  AS 37 .14.010 and 37 .14.110 and credit ea c h  fund

14 accordingly;

15 (4) collect interest and dividends earned on investments of

16 the funds es t a b l i s h e d  under AS 37.14.010 a n d  37.14.110 and credit the

17 income reserve account of ea c h  fund accordingly;

18 (5) invest and reinvest the pr in cip al  of each fund in

19 accorda nc e w i t h  A S  37.14.170.

20 * Sec. 4. AS 37. 14 .17 0 is amen de d by adding a n e w  subsection to read:

21 (c) The co mmi ssioner of revenue ma y invest the p rincipal and

22 income of the fund  established under A S  37.14.200 in investments

23 de s c r i b e d  in AS 37.10.070(a)(1) - (12). The commissioner of revenue

24 may exercise po w e r s  under (b) of this s e cti on  w i t h  respect to the fund

25 e s t a bl ish ed  u n d e r  AS 37.14.200.

26 *  Sec. 5. AS 3 7.14 is amended by adding n e w  sections to read:

27 A R T I C L E  4. A L A S K A  CHILDREN'S TR US T FUND.

28 Sec. 37.14.200. A LA S K A  CHILDREN'S T R U S T  FUND ESTABLISHED. (a)

29 The A l a s k a  children's trust fund is e stablished as a separate
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endowment trust fund of the state.

(b) The principal of the fund consists of

(1) permanent fund dividend contributions made under 

AS 37.14.210;

(2) legislative appropriations to the fund; and

(3) gifts, bequests, and contributions of cash or other

assets from a person.

(c) The net income of the fund shall be determined by the c o m­

missioner of revenue in accordance with  investment accounting princi­

ples and in a manner that preserves the distinction between principal 

and income.

Sec. 37.14.210. CONTRIBUTION TO THE  ALASKA CHILDREN'S TRUST 

FUND. The Department of Revenue shall prepare the permanent fund

dividend application to allow an applicant to contribute all or a part 

of a dividend to the Alaska children's trust fund. The department

shall pay contributions directly to the fund.

Sec. 37.14.220. FUND INVESTMENTS AND APPROPRIATIONS. (a) 

Except as provided in (b) of this section, the principal and income of 

the fund shall be retained perpetually in the fund for investment as 

specified in AS 37.14.170.

(b) The net income of the fund ma y be appropriated only to 

reimburse the Department of Revenue for the costs of establishing and 

managing the fund and making changes to the permanent fund dividend 

application under AS 37.14.210.

Sec. 37.14.230. DEFINITION. In AS 37.14.200 - 37.14.230, "fund" 

means the Alaska children's trust fund established under AS 37.14.200.

* Sec. 6. AS 47 is amended by adding a n e w  chapter to read:

CHAPTER 12. ALASKA CHILDREN'S TRUST 

CORPORATION AN D FUND.
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Sec. 47.12.010. A L A S K A  C H I L D R E N’S TRUST CORPORATION. (a) T h e r e  

is created in the Office of the G ove rn or  the Alaska Children's T rust 

Corporation.

(b) The Alask a Children's Trust Corpor ati on  is a n o n p r o f i t  

public corporation of the state and an instrumentality of the state, 

but has a legal existence independent of and separate from the state. 

The exercise by the corporation of powers under this chapter is an 

essential function of the state.

AS 47.12.020. B O A R D  OF DIRECTORS. (a) The corporation s h a l l  be

managed by a board of directors consisting of

(1) the governor or a d es ignee of the governor;

(2) the commissioner of he alt h and social services o r  the 

commissioner's designee;

(3) a m em b e r  of the Council on Domestic Vi olence a nd  Sexual 

Assault elected by the council;

(4) the chief guardian ad litem of the office of public

a d v o c a c y ;

(5) a m e m b e r  of the Senate elected by the memb er s of the

S e n a t e ;

(6) a m e m b e r  of the Ho us e of Representatives e l e c t e d  by the 

members of the H ou se  of Representatives; and

(7) five members appointed by the g ov ernor as follows:

(A) a licensed p h y s ic ia n wit h a specialty in p e d i a t­

rics who has pr acticed medicine in the state for at least five 

years and who is an expert in the subject of child a b u s e  and 

neglect;

(B) two persons w ho  have special knowledge o r  tr aining 

in the manag em en t of investments;

(C) a person who has special knowledge or t r a i n i n g  in
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the e v a l u a t i o n  of grant p r o p o s a l s  a n d  in gra nt  management; and

(D) a per so n f r o m  the g e n e r a l  public.

(b) A  m e m b e r  m a y  be reap po int ed . T h e  g o v e r n o r  shall appoi nt

m e m b e r s  for s t a g g e r e d  f o u r- ye ar terms. If a v a c a n c y  occurs, the

g o v e r n o r  shall appoint a m e m b e r  i m m e d i a t e l y  to fill the v a c a n c y  for 

the un e x p i r e d  term. A b oa rd  m e m b e r ' s  t e r m  ends u p o n  any of the f o l­

low i n g  occurrences:

(1) appointment o f  a successor;

(2) the board m e m b e r ' s  r e s i g n a t i o n  or death;

(3) a d e c l a r a t i o n  u n d e r  A S  13 of the b oa rd m em b e r ' s  d i s­

ability; or

(A) the board m e m b e r’s r e m o v a l  by the governor.

Sec. 4 7.12.030. M E E T I N G S  OF  BOARD. (a) T h e  board shall elect a

ch ai r m a n  fro m a m o n g  its m e m b e r s h i p  at ea c h  annual m e e t i n g  of the

board. A m a j o r i t y  of the m e m b e r s  c o n s t i t u t e s  a q u o r u m  for o r g a n i z i n g

the board, c on du c t i n g  its b u s in es s,  a n d  e x e r c i s i n g  the powers of the

corporation. The board s h a l l  meet at the call of its chairman. The

h o a r d  shall meet not less t h a n  once e a c h  three months.

(b) T he  b o a r d  may m e e t  and tr an s a c t  bu si n e s s  by e l ect ro ni c m e d i a

if

(1) public n o t i c e  of the time an d locations w h e r e  the

me e t i n g  wi l l  be held by e l e c t r o n i c  m e d i a  has b e e n  g i v e n  in the same

m a n n e r  as if the meeti ng  w e r e  h el d  i n  a sin gle  location;

(2) p a rt ic ip an ts and m e m b e r s  of the publ ic  in a t ten da nc e 

can hear a nd have the same  right to p a r t i c i p a t e  in the me e t i n g  as if 

the me e t i n g  wer e c onducted in person; and

(3) copies of p e r t ine nt  r e f e r e n c e  materials, statutes,

regulations, and audi o- vi su al m a t e r i a l s  are r eas o n a b l y  a va i l a b l e  to 

p a r ti ci pa nt s and to the public.
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1 (c) A  m e e t i n g  by electronic m edia as provided in this section

2 has the same legal effect as a m e et in g in person.

3 Sec. 47.12.040. C O M P ENS AT IO N OF B OA RD  MEMBERS. Members of the

4 board serve without compensation, but the corporation may pay p e r  diem

5 and travel expenses a ut ho riz ed  by law for state boards under AS 39.-

6 20.180.

7 Sec. 47.12.050. STAFF. The board may employ not more than three

8 persons to ad minister the c orporation u nder this chapter and to per-

9 form other duties that the board may prescribe.

10 Sec. 47.12.060. CON FLICTS OF INTEREST. A member or employee of

11 the board may not acquire an interest, direct or indirect, in a corpo-

12 ration, company, association, or project owned, controlled, invested

13 in, or assisted by the corporation. If a member or employee owns or

14 controls this type of interest, the me m b e r  or employee shall immedi-

15 ately disclose the interest in w r i ti ng  to the board and refr ain  from

16 p ar ticipating in an act ivity relating to that interest.

17 Sec. 47.12.070. POWERS. In carrying out the corporate powers of

18 the corporation, the bo ard  may

19 (1) adopt, alter, and use a corporate seal;

20 (2) prescribe, adopt, amend, and repeal by-laws;

21 (3) sue and be sued in the name of the corporation;

22 (4) enter into agreements necessary to the exercise of

23 board powers and functions;

24 (5) accept grants from and contract with the federal gov-

25 ernment, the state, or political subdivisions of the state, and to

26 that end, comply with the provisions of federal, state, or local

27 programs where necessary;

28 (6) accept grants, endowments, and contributions from

29 sources other than those specified in (5) of this section, to be held
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m

1 and used for the purposes of the corporation;

2 (7) appear for the corporation before boards, commissions,

3 departments, or other agencies of municipal, state, or federal g o v e m -

4 m e n t ;

5 (8) acquire, hold, use, lease, sell, or otherwise dispose

6 of property or an interest in property;

7 (9) hold  patents, copyrights, trademarks, royalties, or

8 other evidence of protection or exclusivity issued under law;

9 (10) prepare, publish, and distribute technical studies,

10 reports, bulletins, and other appropriate materials;

11 (11) use the income of the Alaska children's trust fund as

12 provided in AS 47.12.080;

0 '  13 (12) adopt regulations governing the exercise of corporate

14 powers and duties;

15 (13) do all acts and things necessary or desirable to carry

16 out the purposes of the corporation.

17 Sec. 47.12.080. ALASKA CHILDREN'S TRUST FUND. The Alaska chil-

18 dren's trust fund is established in the corporation, consisting of

19 money or assets appropriated, transferred, or contributed to the

20 corporation, and payments of principal and interest on investments

21 made by the corporation. During each fiscal year the board may expend

22 up to one-fourth of the unrestricted money in the fund. The remainder

23 of the fund and capital gains shall be retained in the fund for in-

24 vestments described in AS 37.10.070(a)(1) - (12).

25 Sec. 47.12.090. DUTIES. In carrying out the purposes of this

26 chapter the board shall

27 (1) provide financial assistance for programs and projects

28 that the board finds will aid communities in the prevention of child

29 abuse and neglect;
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(2) m o n i t o r  appro ved  programs and projects for compliance 

with this chapter and provi de  operational and pe rfo rm an ce  evaluations 

of programs and p ro jects receiving financial assistance;

(3) expe nd  not m ore than o ne -e ig hth  of the income of the 

Alaska children's trust fund for administrative expenses of the c o r p o­

ration;

(4) ke e p  m i n ut es of each m e e t i n g  of the b oa rd  and send a 

certified copy of the m i n ut es  to the gov ernor and the Legisl at iv e 

Budget and Audit Committee.

Sec. 47.12.100. FI N A N C I A L  ASSISTANCE. (a) In p r o v id in g f i n a n­

cial assistance u n d e r  this chapter the b oard shall co nsider the p r o­

posals of a q ualified applicant only a f t e r  the applicant has submitted 

a detailed proposal in the form p re sc r i b e d  by the board. The b oard 

may not approve financial assistance unless the b o a r d  makes w r i t t e n  

findings that

(1) the p ro p o s e d  project, if successful, wi l l  help a local 

community prevent child abuse or neglect;

(2) the ap pli ca ti on  for financial assistance contains an 

adequate p l a n  for project implementation, in cl ud in g both financial 

feasibility and project effectiveness;

(3) the applicant demonstrates that sufficient technical 

expertise is available to accomplish the objectives of the p ro posed 

program or project; and

(4) the applicant has identified costs associ ate d w i t h  and 

ancillary to the project, additional governmental costs, future o b l i­

gations gener at ed  by the program or project, and nece ss ar y operating, 

maintenance, or o ther support costs for the life of the p r o g r a m  or 

p r o j e c t .

(b) Before p r o v id in g financial a ssistance for a p r o g r a m  or 

SSSB 19 -8- SB0019b



I

1 p r o j e c t  the b o a r d  shall e s t a b l i s h  a mea ns  of m e a s u r i n g  the effective-

2 ness of the p r o g r a m  or project.

3 (c) The b o a r d  s ha ll  grant financial a s s i s t a n c e  that

4 (1) is a p p r o p r i a t e  to the c on di ti ons  of the applicant a n d

5 the p r o p o s e d  p r o g r a m  or project; and

6 (2) w i l l  m a k e  the most e f f e ct iv e us e of the funds avail-

7 able.

8 (d) In p r o v i d i n g  financial as si s t a n c e  u n d e r  this chap te r the

9 b o a r d  shall give a p r e f e r e n c e  to no n p r o f i t  corporations.

10 (e) The amount of assistance p a i d  by the board dur i n g  a 12-

11 m o n t h  p e r i o d  to a single project or p r o g r a m  m a y  not exceed the l es s e r

12 of 25 p e rc en t of the u n r e s t r i c t e d  r e s o ur ce s o f  the c o r p o r a t i o n  or

13 §1,000,000.

14 Sec. 47.12.110. EL I G I B I L I T Y  F O R  F I N A N C I A L  ASSISTANCE. The b o a r d

15 may p r o v i d e  fi nancial assist an ce  to an  a p p l ic an t if

16 (1) the a p p l i c a n t  has s u b m i t t e d  a p r o p o s a l  as requ est ed  by

17 the board; and

18 (2) p ro gr am s and projects of the ap pl ic an t that hav e previ

19 o usly r e c e i v e d  fin an ci al  assistance from the c o r p o r a t i o n  have c o m p l i e d

20 w i t h  all requi re me nt s of that assis ta nc e and ha v e  shown s u f f i c i e n t

21 success or p r o m i s e  to w a r r a n t  further fin anc ia l assistance.

22 Sec. 47.12.120. R E P O R T S  AN D P U B L I C ATI ON S.  (a) The c o r p o r a t i o n

23 shall p u b l i s h  a n  annual report by J a n u a r y  10 o f  eac h y ea r  for dist ri -

24 b u t i o n  to the governor, the legislature, an d the public. The r epo r t

25 shall be w r i t t e n  in e a s i l y  und ers ta nd ab le language, shall c o n s i d e r  the

26 a s s i g n e d  duties of the corporation, and shall include

27 (1) a f i n an ci al  statement a u d i t e d  by a n  independent o u t s i d e

28 auditor;

29 (2) a s t a te men t of the c or p o r a t i o n ' s  investments u n d e r  this
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chapter, including an appraisal of the investments at market value;

(3) a descrip ti on  of corporation investment activity during 

the period covered by the report;

(4) a summary of the services for preve nt ion  and treatment 

of child abuse and neglect that were p ro vi de d by the programs or 

projects assisted by the corporation; and

(5) other i nformation the members of the board believe

would be of interest to the governor, the legislature, and the public.

(b) The annual income statement and balan ce sheet of the c o rp o­

ration shall be published in at least one n e w s pa pe r in the state.

(c) The corporation may publish other relevant reports.

Sec. 47.12.130. OPER ATI NG  BUDGET. The operating budget of the 

corporation is not subject to the Executive Budget Act (AS 37.07). 

The fiscal year of the corpor at ion  ends on June 30.

Sec. 47.12.140. A N N U A L  AUDIT. The corporation shall have its 

financial records audited annually by an independent outside auditor. 

The legislative auditor ma y prescribe the form and content of the 

financial records of the corporation and shall be given access to 

these records at any reasonable time requested.

Sec. 47.12.150. C OO PE RATION WITH  STATE AGENCIES. Departments 

and agencies of the state shall provide services, facilities, and 

information that is not requir ed  by law to be kept confidential, at 

the request of the corporation. The corpor at io n shall reimburse a 

department or agency for unusual expenses reasonably incurred on the 

corporation's behalf.

Sec. 47.12.160. P UB L I C  ACCESS TO INFORMATION. Information in 

the possession of the corpor at io n is a pu bli c record, except that 

information that discloses the identity of an individual served by a 

program or project funded by the corporation is confidential and is
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not subject to inspection and copying under AS 09.25.110 - 09.25.121.

Confidential information in the possession of the corporation may be 

disclosed only by court order or if its production is required in a 

court proceeding. The corporation may publish statistics presented in 

a m a n n e r  that prevents the identification of an individual.

Sec. 47.12.170. CONTRIBUTION TO THE ALASKA CHILDREN'S TRUST

FUND. The Department of Revenue shall prepare the permanent fund 

div idend application to allow an applicant to contribute all or a part 

of a dividend to the Alaska children's trust fund. The department

shall pay contributions directly to the fund.

Sec. 47.12.900. DEFINITIONS. In this chapter, unless the c o n­

text indicates otherwise,

(1) "applicant" means a person making application to the 

corporation for financial assistance;

(2) "board" means the board of directors of the Alaska

Children's Trust Corporation;

(3) "child abuse and neglect" has the m e a n i n g  given in 

AS 47.17.070;

(4) "corporation" means the Alaska Children's Trust C o r p o­

ration;

(5) "prevention of child abuse and neglect" includes p r i­

mary and secondary prevention programs;

(6) "primary prevention program" means a n  educational or 

training program intended to raise the awareness of and change att i­

tudes concerning child abuse and neglect and its prevention;

(7) "secondary prevention program" means a service intended 

to reach high-risk groups and to prevent the occurrence or recurrence 

of child abuse and neglect.

* Sec. 7. AS 39.25.110 is amended by adding a new par agr ap h to read:
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1 (24) employees of the Al as k a  Children's Trust Cbtporatioh.

2 * Sec. 8. N o t w i t h s t a n d i n g  AS 39.05.055, the terms of the m e m b e r s  ini-

3 ti al ly  appointed by the gov ernor to the b o a r d  of directors of the Al a s k a

4 C hildren's Trust Co r p o r a t i o n  under AS 47.12.020, enacte d by sec. 6 of this

5 Act, may be for any te r m  of four years or less in order to s t a g g e r  the

6 terms.

7 * Sec. 9. O n  the d ay  that the amount of the principal and income of the

8 fund es ta blished under AS 37.14.200, as enac ted  by sec. 5 of this Act,

9 equals $500,000, the comm iss io ne r of revenue shall

10 (1) report this fact to the governor, lieutenant governor, the

11 p r e si di ng  o f f ic er of e a c h  house, and the reviso r of statutes;

12 (2) prepare an accounting of the p rincipal and income of the

13 fund; and

14 (3) transfer the principal and income of the fund to the fund

15 established u n d e r  AS 47.12.080, as enacted by sec. 6 of this Act.

16 * Sec. 10. AS 37.14.170(c), 37.14.200, 37.14.210, 37.14.220, and 37.-

17 14.230 are repealed.

18 * Sec. 11. Sections 1, 2, 4, 5, and 9 of this Act take effect July 1,

19 1987.

20 * Sec. 12. Sections 3, 6 - 8, and 10 of this Act take effect o n  the day

21 specified in sec. 9 of this Act.
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